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Having been established
for over twelve years,
CSAP can now look
forward with confidence
to the twenty-fimt century.

In accord with our vision
and to reflect CSAP's
operational strength,
organisational maturity
and functional diversity, a
new and imaginatively
representative logo has
been adopted.

The geometrically perfect
circles in the logo denote
precision engineering in
pipe manufachring, while
the multiple cirdes indicate
variable diameter pipe
production as well as
diversification into other
prcduct Lines in the future.

The expansion of each
successive pipe and the
growing crescent subtly
visible within herald
Crescent Steel's manifold
prcgrcss.

Grey has been chosen for
the pipes in the logo to
represent their sieel
composition.

Three colour options have
been chosen for the
background i.e. deep royal
blue, deep red and deep
yellow.I COTOUR OPTIONS FOR THE IOGO
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Board of Directors

Chairman

Chief Executive
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Chief Executive
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* Year joined company
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EXCHANCE

TISTING

Cres.*rt Stua -of aliea noa"ct
Limited is listed on the Karadri,
Lahore and Islamabad Stock
Exchanges.

Daily quotations on the
Compeny's sto& can be obainect
from leading newspapers.
Crescent Steel is listed under
'Engineering'.

nEuc
INFORMAIION

Financial anallsts, stock brokers,
interesbd invetrors and financial
media desiring infonnation about
'Crescent Steel' should contact
Motnmmad Amin at Coqxny's
Principal Office Karachi.
Telephone: 56&8447

SHARIXTOI,DEN

II{FORMAIION
Enquiries concerning lost
share certificates, dividend
pa),Tnents, change of address,
verification of transfer deeds
and share transfer should be
directed to the Shareholder
Services Departrent at the
Registered office at Lahore.
Telephones: 042-5829631

588L974

5881975
Fax : 042-588L976

ANNUAT

MIEIING
Twelfth Annual General
Meeting of Crescent Steel
and Allied Products Limited
will be held on Sunday,
December 75, 1996 at l1:i0

a.m. at Pearl Continental
Hotel, Shahrah-e-Quaid-e-
Azam, Lahore.

CORPORATE

SECRETARIES

Zaheer A. Shaikh
Rashid Sadiq

AUDITORS

A.F. Ferguson & Co.
Chartered Accountants

BANrcRS
Crescent Investment Bank
Limited
National Bank of Pakistan
National Development Finance
Corporation
Societe Generale The French &
International Bank
Faysal Bank Limited
Standard Chartercd Bank

RIGISTERTI)

OFFICE

83, Babar Blocl
New Garden Towry Lahore.

PRINCIPAT

OFIICE

9th Flool Sidco Avenue Cenhe,
264R. A. Lines,
Karachi-74400.

TACIORY
A/25, S.I.T.E., Nooriabad,
Districi Dadu, Sindh.
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To add value to share-
holders and the econo-
my by engaging prof-
itably in the supply of
products for Water, Oil
and Gas transmission as

core business and other
selected activities.

To gain and maintain
cost and quality leader-
ship in the international
competitive environ-
ment, as world class
manufacturers.

To promote best use and
development of human
talent in a safe working
environment; as an
equal opportunity
employer.

To conduct business as

responsible corporate
citizen, and take con-
structive interest in sup-
porting education and
environmental causes.
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Crescent Steel and Allied
Products Limited is a Public
Limited Company listed on
all the Stock Exchanges of
Pakistan. It started its com-
mercial production in March
1.987. The manufacturing
facility consists of a Spiral
Pipe Production Line ar-rd a

High Density Polyethylene
Coating Line, both located
side by side at the Sindh
Industrial Trading Estate,
Nooriabad in Dadu district
of Sindh.

Crescent Steel and Allied
Products Limited is an
equal opporhmity employ-
er with a sense of social
responsibility and strongly
supports education and
environmental causes,

The spiral Pipe Plant has a
capability of manufacturing
high quality steel pipes in
the diameter range of 8 5/g"

(219mm) - 90" (2200mm) in
wall thicknesses ranging
from 4mm - 16 mm and
material grades up to API
5Lx70 grade. The maximum
annual capacity of the pipe
plant is 80,000 tons per
arnum. Crescent Steel and
Allied Products Lirnited fol-
Iows a strict quality regime
and the product is compara-
ble to any of its kind in the
world. It is also authorised to
use the API monogram
which is the highest accredi-
tation of quality in steel line
pipes.

A new high Density
Polyethylene Coating Plant
was added adjacent to the
pipe mill in 1992. This plant
is capable of applying Mr. ti
Layer Coating compirising
of Fusion Bonded Epoxy,
Co-Polymer Adhesive and
High Density Polyethylene
on Steel pipes ranging

{rom 8 5/8" Q19mm) - 42"

(1000mm). For clients who
prefer a single layer protec-
tion only, the Plant is capable
of delivering Fusion Bonded
Epoxy as a single protection
h the same range.

Crescent Steel maintains
high quality norms in all its
products and has consistent-
ly exceeded the require-
ments of intemtional stan-
dards both in steel line pipe
and multi layer coatings and
will continue to remain at
the cutting edge in terms of
technology, quality control
and quality assurance.
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Eighteen
months

June 1996

Twelve
months

1994

Percentage
Change

+ Increase
- Decrease

Operating Results (Rs. ,000s.)

Revenues
Income from Operations
Net Income

760,300
315,951
1,46,700

32S,80 t
i 53,6,14

79,E53

. 13tl

+ ll-15

f83

Data per common Share (Rs.)

Earnings
Book Value
Stock Price Range

9.65
z?.38
78-M

6.05
11i.08

65-150

+60

Financial Position at December 31 (Rs. ,000s.)

Total Assets
Capitalization
Long-term Debts
Lease Obligatons
Deferred Taxation
Common Equity
Current Liabilities

676,963
409,090

69,207
3,319

15,600
339,883
267,873

qo, 1:5
333,104

9:1,360

I0,993
15.600

23$,714
259,671

+ 11

t23
-27
_74

+42
+3

Other Statistics

Return on Average Common Equity
Market to Book Value (times)
Common Shares (Nos.)

50.78%
4.7

15,1.87,043

38.26"i,
[i.30

t3,206,125

+32
- ;i3

+ 15
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1996 1993 19921994 1991.

Operating Results (Rs. ,000s.)

Net sales

Cost of Sales

Selling and Administrative expenses

Financial expenses

Other charges

Other income, Net
Pre tax profit
Income tax

Prior year's adjustment
Net income / (loss)

760,301

392,435

34,378

35,329

oz,/6/
4,097

22L,936

75,236

746,700

i2r,80l
1,18,746

27,1t)1

1.1.E6{r

19.4,6.1

r!,i34
118,6{3

:1E.7()0

79,liil

b"i0,060

182,516

18,916

10,1ri1

6.256

1,i09

93,Sar9

il,_i03
(51 r

6il,i15

333,221

224,6{t6

70,1)1i

,:3,963

1 ,!) 1,:t

l.:138

28,074

(1,!ril3)

26.0rrl

150,097

2Et.2:t.1

8,097

32,437

?,672

676

26,33+

1t,922]l

32,_i.:6

Per Share Results and Refums

Earning per share (Rupees)

Net income to sales (%)

Return on average assets (%)

Return on average equity (7o)

f) 6.43

19.30

23.10

50.71

6.itl
ti.2t
1,1 

(ii

i3.2t:

i.71
L.)..11

t4.27

'11.65

?.70
,1.(,0

32.76

5.2.1

9.111

8.81)

l{l7.1irl

Financial Position (Rs, 000's)

Current Assets
Cunent liability
Operating Fixed Assets

Total Assets

Long-term Debt
Shareholders' Equity
Break-up value per share (Rupees)

382,249

267,873

247 487
676,963

69,2A6\

?3e,E83)
22.38

:6E,lhl
2i9,67 i

261,S9!
.91,77a

,7,36\)

2ii\.7:4
18.{ll.i

i80,5i14

f -i2,011
275,S17

'i7+,18!)
)4li,6t-?

t7s,700

16..1I

41r.651

433,751t

"qt qt)

7"01,182

t1{,210

111,13i

t1.2q

273,15)

:i11,805

110,285

,r.:i.665

(5,rt55

4tt,14i

Financial Ratios

Cwrent assets to current liabilities
Long term debt to capitalization %
Total debt to total assets %

hterest coverage (times)

Average collection period (day$
Inventory tumover (times)

Fixed assets tumover (times)

Total assets tumover (times)

1.s6

16.97

49.70

f) 4.8s

29

(\ 5.26
(\ 4.62

e) 1.6e

r.03

2E.72

59.7,.r

4.1i.]

1l
J._.:)

2.!.r3

I.l1l

1.l3

1+.57

62.3a

24

i.lE
2.32
'l35

{).94

5{.92

83.12

1.52

1.i6
t.1E

0..1ii

0.1r7

i7.69

r18.69

2.(i6

131

5.2t
?.30

0.tj2

Other Data (Rs, 000's)

Depreciation

Capital expenditure
48459

31;595

t() ii.15

10,906

2E,126

26,313

16,5:2

149,1t9
1:i,820

6,17 4

(*) 1996 figures for eighteen months annualized.
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PROFIT FOR THE YEAR AND SURPLUS
Profit before taxation

Provision for taxation
- Current
- Deferred
- Prior years

Profit after taxation
Unappropriated Profit brought forward

Profit available for appropriation

APPROPRIATIONS
- Reserve for proposed bonus shares issue

3 shares for every 20 shares held (1994: 3 shares

for every 20 shares)
- Tax thereon

- Proposed Dividend @ 15% ('1.994:15%)

- Interim Dividend @ 15% (1994: Nil)
- Ceneral Reserve

UNAPPROPRIATED PROFIT CARRIED FORWARD

The directors of the Company feel pleasure in submitting their report together with

the audited accounts of the Company for the eighteen months ended June 30, 1996

The accompanying Chief Executive's Review and other reports provide a more

detailed deicription of activities in the year and prospects for the future

June December
30,1996 31.,"1994

Rupees (000)

221,936 11E 6 t3

(7s,237) ii8,790)

L46,699
874

7t),$i3
ti}]

747,573

L,953 87+

AUDITORS

The present auditors M/s.
A.F. Ferguson & CompanY,
Chartered Accountants retire,

and being eligible, offer them-
selves f or reappointment.

PAT'ITRN O[
SHAREHOLDINGS

The pattem of shareholdings
as referred in Section 236 of
the Companies . Ordinance,
1984 is enclosed.

The directors place on record

their appreciation for the
effofis put in by the excecu-

tives, staff members and
workers of the company.

FORAND ON

BEIAIX OTTIIE

BOARD

1<^r..^.=,o- JLz*-""

Atr.san Ir4 Sa1eem

Chief Exectrtive

Karachi: Ctiober 31, 1996

(1.45,620) {79.618)
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DEARIIWESTOII

The accompanying financial
statements contain the results
for Fisal 1996 covering a period
of eighteen months in order to
comply with statutory
requirements. While going
*uough the commerts dut follow
it may be borne in mind that
Fiscal 1996 reflects the results of
eighteen months ( fncm]anuary
01, 1995 - June 30, 1996)
tran-sactiors wharas comparative
Fiscal 1994 is for a normal twelve
month period. We have also
given the annualized twelve
month figures for ease of
comlxrisorl wheever consideed
appropriate.

By the grace ofAllah, the rcstrls
at the dose of Fiscal 1996 show
an all round improvement in a
period of great economic
uncedainty, spiraling costs and
high cost of fi.rnding. This was
possible due to a strong order
book not affected by the adverse
economic conditiors, tight contol
over cosls, impn:ved productivity
and a strong foos on the retum
on assets objective.

PRODUCTION OF BARE PIPES

1992 1993 1994

Based on notional pipe size of 30"

60

50

.10

:10

The resr. ts of Fiscal 1996 have
yielded the highest ever profit
tefore taxation of Rs.2219 million
(alnualized Rs.147.9 million)
surpassing the previous high
mark of Rs.118.6 million achieve<l

in 7994. Profitability and
pn:duction havebeen colrssE-rAy

growing in the last six years.
There have been impn:vements

in efficiencies, productivity, net
earning per share and a1l key
balance slreet and opemting ratim.
It is indeed a matEr of satisfrction
that we have 1xxted shong gains
both in production and the
bottom line numbers in a year
which was difficult for most
sectors of the economy

OPERATIONS

Production of the pipe plant has
shor,.rm a constant increase over
the last several years. During
Fiscal 1996 it was 57,144 tons -
annualized at 38,096 tons
compared with 33,432 tons in
Fiscal 1994. The annualized
iraeasewas 14 perqt compared
withFiscat Asindicatedinfte
last review, coating operations
registered a substantial increase
and 509,709 sq. meters surface
area was coated compared to
187,252 sq, meters in Fiscal 1994.

Revenues were substantially
higher at Rs.760.3 million
annualized at Rs. 506.9 million
comparcd to Rs. 329.8 million in

86S48



flffi##r

! sut..
E Cost,of Sales

n Gross Profit

E Net Profit

1991 1992 1993 1994

SALES, COST OF SALES, GROSS PROFIT AND NET PROFIT

shown at Rs. 62.8 million
compared to Rs. 19.7 million in
194. Besides the time {actor in
Fiscal 1996 the company has
booked a loss of Rs. 7.4 million
on sale of investrnenb and also
written off Rs. 37.4 million
towards diminution in value of
short term investments which
are both included in the other
drarges (more debiled cormsrb
fol1ow later in the report).

The net profit before taxation
was Rs. 221.9 mil[on for 1996

arrived at a-fter the above write

E 500

'i 400

(,l 300

a3 zoo

100

Fiscal 1994. Revenue for
production of bare pipes was
Rs. 475 million which on an
anruralized basis was higher by
30 percent over Fiscal 1994.

Revenues fiom coating were Rs.

285.1 million annualized at Rs 190

million showing an increase of
over 100 percent on Fiscal 194.
The operating costs werc kept
under conhol and any inaease
in absolute numbers was in line
with the inceased lwel of activity
of the Company.

As a percentage of sales,
operating expenses were 6.8
perc€nt in Fiscal 1996 compared
to 8.3 percent in Fiscal 1994. Ttle
absolute impact of financial
charges was less in Fiscal 1996

where they stood at Rs. 35.3

million for eighteen months
compared with Rs. 34.9 million
for 12 morrtts of Firal 19tt lhis
has been possible due to
improved utilization of resourres

and more effective cash
management,

Other drarges in Fisc a11996 are

COSTOFGOODS
SOLD

Rs 392 million

BARE PIPES
Rs ,175 million

62%

Revenues Rs. 764 million

OTHER CHARGES
Rs 6J milion FINANCIAL

a CHARGES
Rs 35 million

5Ea

OPERATING
EXPENSES
Rs 52 millioD

7%

Distribution Rs. 764 million
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oft. On annualized basis it worl,s
out to Rs. 147.9 million and
compared with Rs. 118.6 million
in 1994 reflects an increase of
25.7 percent. The profit after
bxatior stco4 at Rs. 1t16.7 million
which if anrualized is equivatert
to Rs. 928 million and shows an
increase of 23 percent over the
conesponding figures for Fiscal
1994.

The eamings per share for the
eighteen month period were
Rs.9.65 which on an armualized
basis comes to Rs. 6.43 and is a

little betbr compared to Rs. 6.05

in 1994. This should also be
considered in the backdrop of
the fact that in 194 the number
of shares outsbnding was 13.206

million whereas in 1996 this
numbo wolt tpto 15.187 million
The balance steet of flre company
as at June 30, 1996 was stronger
compared with December 31,
19tt All kq,balance sheet mtios
show substantial improvement.
The current ratio at 1.56:1 was
much better than 1 -03:1 in 1 994-

Debt aluity ratio imprcved ftom

4&to16t94J eqn[/ ratio from
40 percent to 50 percen! and
fixed asset tumover from2.93
times to 4.62 times. Inventory
tumover improYed Irom 3.12
times b 5.% times which coupled
with average debt collection
period being brought down to
29 days from41 dayscontrbued
signficantly in improving the
Iiquidity of the company and
consequendy lower financial
charges.

High standard of financial
performance continues to be an
important goal for r-s. The level
of the Company's capihlization
after accounting for the

1994
l2 months

1996
annulized

Fiscal 1996
I I months

o

; 4oo

E 3oo
a
C 2oo

100

STOCKS. STORES
& SPARES

Rs 192 million

BALANCE SHEET as at ]une 3Q 1996

OTHERASSETS
Rs 70 Driuion

10q.

28%

Assets Rs. 677 million

CREDITORS AND OTHER
LONG.TERM LIABILITIES

Rs 219 million

TRADE DEBTS
Rs 64 million

lOqt

SHORT.TERM
FINANCE

Rs 49 million
lVo

SHAREHOLDERIS
EQUITY

Rs 340 miUion

REDEEMABLE CAPITAL
AND OTHER LONG-TERM

LOANS
Rs 69 million

t0%

Liabilities Rs. 677 million
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appropriation of profit as
recommended by directors this
year will be adequate for our
present operations. Oul ability
to borrow for 

- 
the present

operations is also adequate as

the Company is in a position to
satisfy the requirements of
banking institutions to raise short
term funds for its current
operations. Howevel,keeping
the futwe rcqu ements in mind
streps are being taken to increase

dre auflrorised capital ficm Rs. 2m
million to Rs. 300 million and
the appropriate resolutions for
seekhg te shareholdes approral
appear as a part of the notice of
meeting separately in this rcport

INVESIMENIS

The performance of our
investrnent portfolio has to be
viewed keeping in mind the
setbacks experienced by the
capital markets in Pakistan. The
per{ormarLce of the porffolio held
by us has in fact been in line
with the index and has resulted
in an overall adjustrnmt of Rs. 45
million. Corsidering the poor
condition of the market whidr
has had an adverse impact on
the Company's portfolio ar-rd

recognizing the diminution in
valug appropriate reclassification

and restructuring was done
whereby some of the long term
investrnents wse moved to shott
term investments (long term
investrrEntsrEr€sstinvestrnenls
not likely to be sold in the near
future whereas the short team
investments are made with a
view for taking advantage of the
profit opportunities and capital

Fins). Ilre short Hrn invebtnsrts

stood after reclassification at
Rs.952 million The market value
of these as of October 04,796
was 57.78 million and the
differential of Rs. 37.42 mll\on
between the cost a]1d market
value has been provided and
dqged tr pofitin flrese acuxnb.
In addition, a sum of Rs. 7.45

million was written off as Ioss

on the sale of some shares during
Fiscal 1996.

The market seems to be at rock
bottom, and our investment
portfolio represents shares in
sectors with strong fundamantals.
We, therefore, hope that any
positive development will have
a beneficial effect on the
investment portfolio of the
Compaqr

INDU$RYMOilS,IS
The engineering industry in
Pakistan has suffered over the
years due to step-motherly
treatment. The policies have
trcen such that the engineerhg
industry contribution in the
supply of mgineering goorJs has

declined ftom tl2 percart in 1982

to about 20 percurt in 1996. FIaEh
hxatiorl rarcity of raw materials

or their availabfity at extortionaE
prices are some of the
furdamental reasons for this.
There are times, when the raw
maEial price quoEd by Pakisbn

Steel are more than the finished
goods prices ftom abn:ad which
canbe imporEd by some sectors

without pa),m€rt of duties. The
Govemment should see that the
Pal<isani ogirnoing indusiryt'as
access to raw materials at the
same terms and prices available

to their competitors in other
countries.

Ihe C,overrunqrt should rcspcnrd

where there is dumping of
engineering goods by the
developed countries, who do
the same by imposing stiff
countervailing duties on imporb.
I may also point out that the
procedure for evaluation of
inturational kulers - considercd
as exports if procured from
Paklstani industry also needs
to be looked into. The prcsent
procedure is heavily biased in
favour of off-shore suppliers as

their C & Fprices are compared
against our ex-factory prices
including addons Unprecederted
duty concessicrs have been giver
to potential buyers in the
Petroleum & Energy sectors
under the Petroleum Policy.
Similar concessions are denied
to lcral manufach.uers

to tlre Petroleum & Energr sectcr

projects and thus the basic
principle of eluivalence of inputs
is violated and a level playing
field is not provided to the local
rnanu factluers.

Flalsh taxation and imposition of
23 percent Sales Tax at input
stage has very badly atrected the
competitive position of the
indmty and suddenly inceased
the borrowing requirements by
about 30 percent and
consequendy added costs.

l-ocal indushy has to pwchase
raw materials ie. H.RCoils fiom
Palristan Steel Mlls at arbitrary
prices fixed by them. It puts us
in a position where our raw
material is dearer than the
intematiornl prices for finished
pipes. The capabfity of Pakistan
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Steel Mills is also questionable
in higher grades and thickrases.
Evo1la,here the capab ity exists,
the deliveries are extremely
unrelable. A]l these elements
put trgedro im@e tre rapability
of the local bidders to compete
for suppJies to tre exerrpt sectcrs.

The octroi collected by the local
bodies is extortionate in natue.
The ocloi coleling r€gime lyhich
has been in force has rcslrlted in
huge sums stuck up in dispute
and litigation. The Govemment
needs to step in and establish a

fair system of octroi, so that the
entire indrstrializationpn:cess is
not strangulated. Before it is too
late, the Government should
issue guidelines for firir.rg oc:trrci

rates to all local bodies as they
are nour in a position to hold
indushy to rarsom

SOChL RESIONSIDIIJIY

Your company has always
remained conscious of its
rcsponsbility il fte societla I hile
our core objective remains to
conhibute towaads the wealth
of the Nation's economy and
add value for the sharc holderg
we rrrnain commithd to support
the causes of education
environment and health care.
The Company will continue to
play its role according to its
firuncial capacity in making this
comtry a better place to live.

FI/IURE OIJTTOOK

In my rerriew at the end of Firal
1994, I had reported about
increased competition in view
of a new facfify which started

pncduction towards the middle
of 1995. I am happy to report
that CSAP has been able to
maintain its market share despite
new capacity having become
operational. Our oit n plars to
add capacity have been deferred
for sometime as it is prudent to
keep a low debt position in the
prevailing economic conditions.

Fresh order intake for Hrral19y7
is good and we shall be able to
cam, our order book into Fiscal

1998. Cost inoeases oluld a-ffeLrt

the margirs but, we are geared
up to put in the exhaordinary
effort requied to keep the costs
under check and reverse the
adverse impact by increased
efficiency and productiviqz

Substantial progress has been
made towards extending the
quality culhle in the prcrduction
discipline across the entire
spectrum of the company and
we are hopefu1 of receiving the
XSO 9011 cetification before the
end ofFiral1997.
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As h prwious years, investonst
in technology and human
resource development will
continue to be a high priority for
us in Fiscal 197 which will keeP

us at the cutting edge comParcd

to competition both from home

and abroad. Considering all
these factors, the prospects for
Fiscal1997 lor your Company
cante viewed with considqable
optimism.

BOARD OF DIRECIORS

The non execrrtive directcrs have

always treor a soun-e of guidane
and support for us anrl we place

on record our appreciation for
their guiding the management
thn:ugh Fiscal 1996 and making
a great success of it. The term
of the present board expires on

funtrrryD,19/7 aru7a new board

will be elected at the AGM on
December 15, 1996.

CSA? PEOPTE

We have an exceptional group
of pa:ple - exec-utives, managers

and plant personnel. They have

been the key to our successful

performance during review
period. Their hard work and
devotion have forrned a sound
base for long term growth - the
for.rndation for further progress

and profitabiliry All of them
deserve a warrn voie of thar*s.

flNAtWORD

l,Vhile we continue to focus on
opportunities that open uP in
the futue, we arc grateful to the
shareholders for the confidence
rcposed in ihe managernent and

are proud to have come up to
their expectations. We also owe
our thanks to our customes who
have kept us busy during the
rwiew poiod, arrd to flre fnarrcial

institutions and banks for the
support given to the comPany

AHSANM.SALEEM
Chief Executive Officer
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A. F. FERGUSON & CO.
CHARTERED ACCOUNTANTS

OTHER OFFICES AT:
LAHOBE . RAWALPINOI . ISIAMABAO

AT]DITCR,C. NEMT M lEE I,IEMBERS

STATE LIFE AU|LDING I-C
OFF I. I. CHUNORIGAR ROAD

P- O. aOX 4716

KARACHI 74OOO

PAKISTAN

Telephone : l021l 242 ffi2 - 6
(0211 242 6711 - s

Fax : (021) 241 so07 Audil
(0211 242 7934 Tax

Telex : 21155 AFFCO

We }rave audite.l the annexed balance sheet of Creseent Steel and Allred
Products Limite.l as at .rune 30- 1996 and the related profit and loss
accornt and the cash flow statermrt, together with the notes forming
part therec,f. for the eightec-1 rnonttus periorl then ended and we state that
we have obtained all the infornration ald explanations which to the hest
of our krrc'r.rl edge ald belief were nec-essarlr for the purposes of our
audit and, after due verification thereof, we report that :

a,l

h)

c)

in our opinioo, proper books of account have hec-n kepf- ly 11'r"
c.lyEranl, as reqrrirerl by the CcrrU:ani es Ordrnance, 1984;

ir or-rr opinion:

i) the balance sheet and profrt and loss accotml' together with
the notes thereon have Lrea-n drawn up in conformity with the
CcrrFanies Ordinance, 1984 and are 1n aqreerTF-nt with the
books of account ald are further in accordance with
aceor.rrt i ng policies consrstc-ntly applied;

ii ) the expenditure incurred during the period was for the
purposes of tbe ccrqany's tus:iness; and

iii ) the hr.r-.iness conducterf , inrrestrna-nts nrade and the exp,enditnre
rncurr:ed riuring the peric'd were in accordar,ce uith the
ohjects of the ccrrqrany:

fn our opinion and to the hest of our infornption and
accorrJing to the explanaticrrs given to ns the .halance sheet,
grofit ar-rd loss accorlrrt and the cash f I or^r statenent, together
r.rith the notes forming part thereof, give the inforrmtion required
by the Ccrqranies Ordinance, 1984 in the nianner so reqrri red arrd
r:especrivel y gir-re a true and fair view of t-he .1^1" o, the
ccmpa:r-','s affairs as at Jrrre 30, 1996 and of the profit anci the
cash floqs for the eighteen nrontr-\< pericrJ tho-n .-ndetl: and

in our cpinion zakat deductit,le at source t:,-,der the Zakat and
Llshr Ordinaqce- 1980 w-as derfuci-e,:i hy the ccrrq:'any and depositaC in
the Centr:al Zakat Fturd estalrl ished rrqcier sertic,n ? of that
r .-l.ri i nanr-r,

*./.
a+r->l-1,'

d)

4f rci 'i . r.'
Novetnber 17, 1996
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Balance Sheet as at fune 3Q 1996

Notes

Share Capital and Reserves

Authorised capital
20,000,000 ordinary shares of
Rs. 10 each

Issued, subscribed and paid-up capital
General ReserVe

Reserve for proposed bonus shares issue
Tax thereon

Unappropriated Profit

Long-term Loan

Liabilities against assets subject
to finance lease

Deferred Taxation

Current Liabilities

Current maturity of long-term liabilities
Current maturity of liabilities against assets

subject to finance lease
Short-term finances under mark-up arrangements
Creditors, Accrued and Other Liabilities
Taxation
Proposed Dividend

Contingencies and Commitments

]une
30, 1996

200,000,000

1-51.,870430
161,000,000

December
37,7994

Rupees

:q!1qlil
132,rXi1.250
ti).1)il()-00{)

339,882,831

50,287,897

3,319,112

15,600,000

23lt,7.1,1,lS9

{\7,7b6,8r7

t 5,600,0t10

5

h

l)

I
c)

Eil;.] ,;;I
4,430,s821 .,..r,- . l

49,1,68,365 | sl,'l +.,.,t, ]

1og,4gg,g52 | ::.ir" r;r,. I

1 os,gst,oso I r:.on rL: 
I

l zz,zao,sosl "",Ar.;l
267,872,9L4 25r,671,1i1

676 ,962,754 592,775 ,42{:t

l/7*rLz'^-*
/ #*n**"nf-

Chairman

l rrin;6ol I r'ilil;l
I z,zza,oso I | |

25,058,616
1,953,785

L,5()t,IE{.)
'l'73,7i!)

The annexed notes form an integral part of these accormts.



Notes
June

30,7996

223 ,477 ,380 zii ,967 ,4' L

75 ,607 ,422 2l ,1E i- ,'].1.2

8402,226 6,7.13,0ir5

247 487,028 26?i97 .L) \ti

[;;
lllr . bS i.-
a+,,)h r,-' l

l.,l{1',t \rl
t,,1!-,(l(t

l0.t)l r ',- 
'

Jl lta t ',,
: t'i:.1

:63, t62,i69

t,,,,n;;-l
I rrlo,oso,z+o I

I o+,+u,oos II s,zos,zsz I| +,to+,soe I

I ss,goo,oe+ I

I sz,zaa,,vs I

| :,roo.sss 
I

382,249,19L

December
31., 1994

Rupees

Tangible Fixed Assets

Operating Assets
Assets subrect to Finance Lease
Capital Work-in-Progress

Long Term Investments

Long-Term Deposits

Current Assets

Stores, Spares and Loose Tools
Stock-in-Trade
Trade Debts
Short-term Advances
Short-term Deposits and Prepayments
Other Receivables
Short-term Investments
Cash and Bank Balances

11

12

1l

ta 45,767,689

L,458,846

:9.5,1r,11i)

1!

't7

il
t9
2i)

2i
)2

676,962,75+ 1 rl.-': i 'f r

Ahsan M. Saleem
Chief Executive
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For the eighteen months period ended June 30, 1996.

Notes

23
)+

june December
30,1996 31,1994

Rupees

760,300,580 329,E0r,1'-t,
392,434,276 l.i8,7i6,tqt

367,866,304 lail,l.],li,1(i1

5t,915,199 17,{{t0,!t7

Sales
Cost of sales

Gross Profit

Selling expenses
Administration expenses

Operating Profit
Other income .,7

Financial charges
Other charges

Profit before Taxation

Taxation 3l.l

Profil after Taxation

Unappropriated profit brought forward

Profit available for appropriation

Appropdation:
Reserve for proposed Bonus Shares issue @ 15% (1994:-15%)

Tax thereon

Proposed dividend @ 75% (7994 : 75%)
Interim dividend @ 15% (1994: NIL)
Tiansfer to general reserve

Unappropriated profit carried forward

The anlexed notes form an integral part of these accounts.

2a
1lt

?-r

29

,;*,4 [.;;]
34,377,5611 | r.. , 'r. ':', I

320,047,985 173,t78,b'.',1

t--,*;1 I"*-l;l
I oz.,zao,.oool I r",, ', - ,r 

I

98,11t,755 ;,,1,:i5,i3 r

7t),841,q71

63r,tIi

8i),':le:,126

r-l
l, l ,nr i,. ta,r, Itttl
, ,., *, ,u, , .-,,, 

I

1,,r1,1'.,r..-1|tl
I 

I i l,r\ r\ ()rl rl 
I

i:-!).(r 1E,167)

s73,;::r

t46,699,772

873,759

747,573,537

T-l
I ez,zao,sootllI e,zze,osoll
t

| ,rr,oru,u,u , I

I ez,zeo,sos) |

I ez,zao,sos\ |

I tzs,ooo,oool I

(L45 ,619 ,746)

L,953,785

315,951,105 l53.tr,!4.2:4
4,096,880 l.),:34,0:7

22L,936,230 11tJ,6.1:,72{}

75,236,+58 ]tj,759,74t)

I

./.
//{*r**'/(/ r --/ Mazhar Karim

Chairman

-->."-e--^^--.,a'- ^)<.*"
Ahsan M. Saleem
Chief Executive
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For the eighteen months period ended fune 30, 1996.

Notes

Cash Flow from operating activities
Cash generated from operations jl
Taxes paid
Financial charges paid
Increase/(decrease) in long-term deposits - net

Net cash inflow from operating activities

Cash Flow from investing activities
Fixed capital expenditure
Investments made
Sale proceeds of fixed assets
Sale proceeds of investments
Dividend received
Return on deposits

Net cash outflow from investing activities

Cash Flow from financing activities
Liabilities against assets subject to finance lease
Repayments of
- redeemable capital and long term loans
- liabilities against assets subrect to finance lease
- dividend paid

Net cash outflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalent at beginning of the period year

Cash and cash equivalent at end of the period/year 32

The annexed notes form an integral part of these accounts.

June
30, 1996

285,574,084
(50,897,120)
(36,327 A05)

706,983

December
31, 1994

Rupees

t27,6',l0,20i
(r 0,ij33,7611
(,18,,{23,151)

(1E2,051)

6," wl[''*;t
I ga,no,zzsl | | 1s;,t': r,;ns1 |

313.400 | | lr)(x)l
52,g27,g$ I I 1s.',1I t,r; I

3.383.10s I I \e.dool
+s+,,oool I r ih -,rlr 

I

(74,852,31.4) (86,160,ar55)

f-----l t .,.r".i]
l rrr,rur,urr',I | ,r,,,,r,,,",,, I

I la,arr,zrot | | 1,r,+;r.rn-r I

It+z,zro,zzztl I
(88,284,s94) (31,673,9.13)

799,056,542 1.6,11. L.lll)

35,919,634 (4e,7ar3,351J)

(81,921,606) i32.15S.2,}i)

(46,00L,972) (111,921,1106)

,,/
7a/<12..*, L--z+-.--

/' / ..'/ /

Mazhar Karim
Chairman

Ahsan M. Saleem
Chief Executive
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NOTES TO AND FORMING PART OF THE ACCOUNTS FOR THE EIGHTEEN
MONTHS PERIOD ENDED TUNE 30, 1995

1. t,EGAt STAruS

AND

.OPERAIIONS

1.1 The company was
inco{porated onAugust 1, 1983

as a public limited company and
is quoted c,n the stcck e<clrange
in Karadt fahcrc and Islamabad
It is one of the downstream
induslries of Pakisbn Steel lv{ills
manufacturing large diameter
spiral arc welded seel linepipes
at Nooriabad (District Dadu).
The company commenced
commercial production from
Match 37, 7987 . The company
has a coating facility capable of
applying3 layer High ttensiiy
Polyethylene Coating on Steel
Line Pipes. The Coating Plant
commenced commercial
production fn:m November 16,

19p2.

The company has the right to
use API monogram of the
American Petroleum Institute,
whidr is te higffi intunaticnal
standald acoedited for quatity of
sieel pipes.

1.2 The 1995 Finance Act has
presoibed that the income year
for the purpose of tax must end
on eadrJune 30. Complying with
the requirements of the 1995
Finance Act the company has
decided to drange its
year end ftom December 31 to
June 30, with effect from Iune
30, 1996. Accordingly, these
financial statements have been
prcparcd for a poiod of eigfrteor
months fromJanuary 1,1995 to

Jrne 30, L996 whereas the
comparative figures arc for the
year errded December 31.,1994.

2, SIGNIFI.ANT

ACCOI.INIING

POUCIES

11 Accounting

convention

These accounts have been
prepared under the historical
cost convention.

2, Shf( rctiement

bmelib

The company operates a
provident fund scheme for its
permanent employees. Equal
monthly corrtrbutions are made,
both by the company and the
errployees, at the rate of 8.33 per
cent of basic pay and deamess
allowance for those employees
who have served the company
for a period less than five years.
For employees who have
completed five years or more of
service, contributions are made
at the rate of 10%.

The companyhas also eshblisfsl
pension and gratuity fund
schemes for all permanent
employees who are in
management cadre and paid
directors. Contributions are
payable to the pension and
gatuityfurds cn a morrthly basis

according to .the actuarial
recommendations which are
based cn te 'proirrted unit o€dit
med1od'. TtE ctn1st ccrrtribution
rates of pension and gratuity
fi-mds ate 133% and Zffl. ofbasic

salaries of the employees
respectively. Last actuarial
valuations of these funds were
carried out as of June 30,19Q
wherein, 'achrarial present value
of promised retirernent benefie'
under the pension and gratuity
frrnd schemes was Rs .7,1355r&
and Rs. 2,90,500 respectively,
and the 'fair value ofplan asses'
of pension and gratuity fund
schemes was Rs. 3J69,7N and,
Rs. 1P35,100 respectivelii

The principal actuarial
assumptions used in tre valuaticm

of these rhemes as of June 3Q
196 by the achraries are:

- Actuarial method-projected
unit credit method

- expected rate of growth in
future salaries - 70'k per
annurn;

- o<pected mb of rctumonftnrd
for active members - 12% per
annum; and

- opecd rae of rchrmonfund
for rctirel msnbers under the

g /osionfund rherne- 9% per
almuln.

23 Ta$ble lixed

ass€b and

deprcciation

Operating assets are stated at
cost less accumulated
depreciation. l.easehold land is
amortized ovo the period of the
lease. Capital work-in-pncgress
is stated at cost. Depreciation
on fixed assets is charged to
profit and loss account applying
trc staigfrt-line medrodwhe$y
the cost of an asset is written
off overib estimad usefirl life.
Full period's depreciation is
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the penod of use during the 2.5 Stores and

year. t- olqtc,-.i.(-..,: Soares

, r[;fJ,.' , r,,t. !;1t.lt,..ri ' 1r 'r' ' 
r 
51or", -d Spares arc valued on

Vla.ineunceand norinal repJrs u *aght"a uu"*g" b*i,
are charged to income as and

charged on additions except
major additions or extentions to
production facilities which are
depreciated on prorata baiis for

and irnprcvsnsrts arc capitalized
and the assets so replaced, if
any, are retired. Profit or lms on
sa.le or retirement of fixed assets
is included in income currently

2.4 fusets subject

to Finance Lease

These are stated at the lower of
presstvalue d minimum 1"""e

payments under the lease
aSreemerlts and the fat value
of assets acquired on lease. .
Aggregab amount of cbligtioru
rclating b a-sseb $fiiect tc finance
lease is accounted for at net
present value of liabfities. Asseb
so acquired are amortized over
their respective useful lives.

Finance charge is allocated to
accounting period in a manner
so as to proyide a constant
periodic rateof charge on the
outstanding liabiliry,

Amortization of leased assets is
dralged to cunurt year's income
as part of depreciation 

,

Stocks arc valued at lower of
cost and net realisable value.
Cost is arived at onheighted
average basis. Cost ofwork-in-
process and finished goods
indudes cost of materials and
appropriate portion of

I production overheads. Net
i realisable value signifies the
estimad selling price in the
ordinary couse of business less
costs necessarily to be incurred
to make the sale. Goods-in-
transit arc valuecl at actual cost

f accumulated to the balance
lsheet date-
I

2.7Forcign

cumncies

Foreign curencytransactions
are converted into rupees at
the rates of exdrange prevailing
at the date of the transaction.
Asseb and liabfities exprrssed
in foreign currencies are
translated into Pakjstan rupees
at the rahs of exchange prevailing

at flre balance slreet date. Where
foreign exdunge contracb have
been entered into, for cuirent
assets and liabilities, the rates
confoacted for arc used.

/Exchange differences and

f exdrange risk cover fees on
foreign cunency loars for capitat
requirements are capitalized
whereas those on currant assets
and liabilities are charged to
lncome.

2.8 Taxation

Provision for curent taxation
is besel ontaxable income atd:re
cunrnt ratd- of taxation after
taking into account appJicable
tax credits, rebates and
exemptions available, if aqr

Deferred liabilify for taxatiorl
if any, is accounted for on all
significant timing differences
using the liabiJity method. _

2.9 Revenue

remgnition

Revenue from sales is
rccognisal on despatch of goods
to customers. Sales are also

when the company
specifically appropriates
deliverable goods against
conlirmed orders.

Dvider.rd income and gain on
cale of inveshnats arc rccognisql
on receipt basis.

2,l0lnveshnenb

l-ong t€rrn investnmts arc stad
at cost

Shoft t€nn invebrtnmts are shd
atthe lower of cost and marka
value on a portfolio basis.

whenincurred. Major renewals 2.5 St0(k-in-trade

ll
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3. Issued, subscribed and paid-up capital

June ' December
30,\996 3L,1994

No. Of Shares

10,564,900 10,564,.10{l

4,622,t43 2,64',1 ,225

75,187,043 13,206,125

4. Long-term loans

Secured

From National Development Finance
Corporation (NDFC)

Less: Current maturity shown under
current liabilities

June
30,7996

105,649,000

December
37, 7994

Rupees

105,i,.1r.0{}lOrdinary shares of Rs.10/-

eadr fully paid in cash

0rdinary shares of Rs.10/-

each issud as.bonus shares

Notes

46,221,,430 26 ,.112,21()

+.1

151, ,870 ,430 132,n61 ,25\)

i0,5in:r,055

June December
30,1996 31.,1994

Rupees

62,395,897 
'8,332.152

12,108,000

4.1The loan of US $ 3.943 mil-
Iion in foreign currency was
obtained from NDFC during
tl1e year 7992 for the import
of machineries required for
the pipe coating plant.

After the full disbursement of
US $3.943 million during the
year 1992 the Jiability in Pak
Rupees was determined at
Rs. 88,971,011 by applying

fixed exchange rate as per the
terms of the agreement with
NDFC.

The loan carries interest rate
of 76.57" per alnum and is
repayable in 14 half yearly
instalments crimmencing
from Jtrly 15, 1993.

The loan is secured by way of
pari passu first fixed charge
on all the companys imrnov-
able properties including

tqrgr,w r!!,tr,

plant and machinery spare
parts, accessories and electri-
cal and other equipments and
a first floating charge on a1l

other movable property and
assets (present and future)
including receivables and
inventory of raw materials,
work-in-process, finished
goods and supplies and also
ranking pari passu with
charges created to secure run-
ning finances obtained faom
banks as referred to in note
8.1 to 8.3 below.



i 6 CrorcentStd

andAllied

hoductrLtd,

5. Liabilities against assets subiect to finance lease

Notes
June

30,1996

8,891,849

1,,1,41,755

December
31,1994

Rupees

21,2)a,1.87
.x,7:8,8til

Minimum lease payments
Less: Finance charge not yet due

5.1

Less: Current maturity shown under current liabilities

7,750,094

4,430,982

16.561,ri04

5,a6S,871

Details of the lease agreements are as under:

Lessor

5.1 The company has
entered into lease agree-
ments with leasing compa-
nies and modarabas to
acquire items of plant and

Asian Leasing
Corporation Limited

Asian Leasing
Corporation Limited

First Grindlays Modaraba

National Assets Leasing
Corporation Limited

Standard Chartered
Mercantile Leasing Limited

Firstcrescent Modaraba

machinery and vehicles.
Pa)..rnents under these agree-
ments include finance
charges ranging from
L9.50Y" to 26.00'/. per
annum, which are used as

discounting factors.

The company intends to
exercise its option to pur-
chase the leased assets for
Rs. 1.738 million upon com-
pletion of the lease periods.

3,319,112

Approximate
rate of interest
per annum

./.

19.50

I _-iql ,)19

Minimum lease
payments outstanding
as at ]une 30, 1996

nyP91.

2,504,"116

2,100,200

"160,679

762,853

1,155,185

2,208,876

Number of
instalments
outstanding

17 monthly

9 quarterly

2 monthly

1 quarterly

1 quarterly

23 monthly

Nov 30 1997

Exipry
Date

20.38

19.80

21.57

20.32

26.00

Oct 31, 1998

4rg31,,"1996

Sept 30, 1996

Sept 20,7996

May 28,"1998
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5. Deferred Taxation

The defered tax liibility on
account of net timing differ-
ences due to accelerated

depreciation and provision
for doubtful debts arnounts
to approximately Rs. 45.502

million (1994: Rs.38.490 mil-
lion) against which a provi-
sion for Rs.15.6 million has
been made in the accounts
in view of its likely reversals
in the foreseeable future.

Iur-re December
30,1996 31_,1994

Rupees

- 1,32;,557

12,108,000 3{),a{7j,{isa

12,108,000 31,r.q91,(r12

7. Current maturities of long-term liabilities

Notes

Redeemable Capital
Long-term Loans

Secured

Running Finance

From National Bank of Pakistan
From Societe Generale, The French
and International Bank

Tiade Finance

From National Development
Finance Corporation (NDFC)

8. Short-term finance under mark-up arrangements

Notes
Jule

30,1996
December

31,1994

Rupees

tt. r

ti.2

a;;4,I;;;l
!==l [...l

49,168,365 :5,079,r{)3

58.(),.1,-ih{,

\

49,168,365 1]4,0,13.:it19



8.1 The facility for rurrning
iinance available amounts to
Rs.20 million (1994: Rs.20 mil_
lion). The rate of mark-u'p is 51
paisas per 1.000 rupees per day
A rebate of 1 paisa per 1,00b
rupees per day will be allowed
by the bank for prompt pay-
ment. Futher rebate of Z piisis
per 1,000 rupees per day will be
admissible on giving foreign
exchange business in the ratio of
1;2 to the bark, and more rebate

of I paisa per 1,000 rupees per
day will be admissible if the
same business is routed in the
ratio of 1:3. The purchase price is
repayable on Decemb er 3I, 7996.
The above facility is secured by
a charge on the present ani
tufure currcnt assets of the com_
pany pledge/hlpothecation of
the stocks and fust equitable
mortgage on the fired assets of
the company ranking pari passu
with the charges created to
secure foreign currency loans
referred to in Notes 4.

8.2 The facility of running
tmance available amounts to
Rs. 50 million. (1994: Rs.20 mit_
lion). The rate of mark-up is Rs.
0.4521 per 1,000 per day The
purchase price is repayible on
May 37,1997. The above facilitv

is secured agairst pledge of
marketable securities and
stocks, and second ranking
h)?othecation charge ovei
stocks ard book debts rarking
pan passu with other bank.

8.3 The company has a facility
for morabaha local purchase
order from a bark amountins to
Rs. 55 milJion (1994: Nil) for p"ur-
chase ot raw matedals. The rate
of mark-up is 17% per armum.
This facility is secured by
hypotehcation of stocks ani
rcceivables ranking pari passu
with other banks.

8.4 Unutilised
credit facilities

The facility for opening letters of
credit and guafantees as at]une
30, 1996 amounted to Rs.
358.930 million (-1994:

Rs.318.393 million) of which
amount remainhg urutilised at
the period end was Rs.155.672
million (1994: Rs.187.253 mil_
Jion).
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9. Creditors, accured and other liabilities

Creditors
Bilis payable

Excise duty payable

Sales tax Payable

Accrued liabilities
Interest accrued on secured loan
Accrued mark-up
Advances from customers
Workers' profit participation fund - Note 9.1

Workers' welfare fund
Retention money
Due to associated undertakings
Payable to gratuity fund
Payable to pension fund
Payable to provident fund
Uncliamed dividend
Others

18,927,034

1,,610,792

7,392,005

369,71_3

23,867,470

4,719,303

149,782

9,802,843

32,351,865

5,062,887

977,317

37,1,37

62,920

7,419,546

275,319

379,480

2,095,139

YfY :r:!:'
Maximum amount due to associated undertakings at the end of any month during the period was
Rs. 0.861 million (1994: Rs. 1.065 million).

June December
30, 1996 31 ,1,994

Rupees

I (l,t r..ll,il.;l
t. !l L r a,, l..l ')
a). { 

r{l ll. -:r:ll

ll r. l::'i

| :.311, tr:
..),'.)\6.)11

l4ir. -.:ltl
I t, i 2:j,l.l I

:,:'li.r:5
l-t(),t_.11

l:l:1,-.l:.1

lir6.5!.rt
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9.1 Workers' profit participation fund

Balance at begining of the period/year

Provision for the period/year
Interest on funds utilized in company's business

]une
30,7996

75,455,777

December
31 ,1994

Rupees

7,8,!.t.9(:7

,;;a t.;";"1
I s,rzo,roe | | , ,;,,","

17,374,972 7,!]3$,011

32,830,689

(478,824)

15,821,01 i

(36?,291)Amount paid to the workers

10. Contigencies and commitments

32,351,865 1),4)),/ i i

The company filed a petition
with the Sindh High Court for
issuance of Import Licence on
payment of fee at 2%. The High
Court passed an interim order
allowing the company to pay
2% import licence fee in cash
and required the company to
furnish a bank guarantee in
favour of Controller of Imports
& Expofts for Rs. 3.42 million
equivalent to the balance of 4%.
The case is pending with the
High Court and a sum of Rs.

3.42 million is contingently
payable by company in case
lhe High Court decides against
the company.

10.1The company is contesting
a case in the High Court
against octroi authorities in
respect of excess ochoi drarges
on Hot Rolled Coils. If the
decision of the High Court goes

against the company, an
amount of Rs.989,513 would
become payable on account of
octroi. Amounts aggregating
Rs.1"515J55 have been paid to
the High Court of Sindh, as

secudty deposit upto June 30,

1995.

lo.2Aggregate commihnents
for capital expenditures
amounted to Rs.2.539 million
(1994: Rs. 9.931 million).

10.3 Under the Rural
Development Scheme of
Government of Pakistan,
company enjoys a concessional
rate of 27o import licence fee
on import of coating plant
machineries installed at
Nooriabad. The Controller of
Imports & Exports declined to
issue Import Licence at27o fee
and insisted on payrnent @ 6%.
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10.4 In 1993 the company
imported certain raw materials
which lvere to be consumed for
production of pipes to be
supplied to Sui Northem Gas
Pipelines Limited to perform
work under an international
tender. At the import stage the
raw materials were cleared by
the customs authorities after
obtaining bank gr.rarantee worrh
Rs. 16,669300 as a security that
no customs duties will be
payable as the raw materials
will be consumed under an
intemational tender within the
specified time period. After the
performance of work under the
contract the company had

applied to the Chief Conholler
of Lnports and Erports (CCI&E)

for the release of guarantees
who declined to do so on the
contention that the company
had not fulfi]]ed the condition
of consuming the raw materials

withh the prescribed period of
time.

The company has filed a suit
in the High Court of Shdh for
restraining the CCI&E from
encashing the bank guarantees.

The lawyer engaged by the
company to contest this case

believes that the company will
prevail when the judgement is
handed down by the court.

10.5 The company has filed a

suit in the High Court of Sindh
for restraining the customs
authorities from encashing a

bank guarantee of Rs. 895,000

issued while availing
concessionary benefits of SRO
671 (1) / 94 dated 03.07.1994.

The liability of the company
will eventually depend upon
whether or not the goods were
consumed in terms of the
concession. This case is pending
with High Court and a sum or
Rs. 895,000 is contingently
payable by company in case
the High Court decides the case

against the company.
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11. Operating Fixed Assets

11.1 The following is a statement of operating fixed assets: Pipe Plant:

Description

Leasehold land

Improvements to leasehold land

Building on leasehold land

Plalt and machinery

Office premises

Fumiture and fixtures

Office arld other equipments

Motor vehicles

Workshop equipment

As at June 30, 1996

As at December 31, 1994

Rupee

Cost as at

January
't ,7995

Additions /
(Deletions)

2,861,000

12,169,530

5,17L,248

5,977,835

2,239,L37

2,867,557
(364,557)

2,133

Cost as at

June 30,
1996

5,792,796

105,922

41.,393,949

174,627,6'16

7,889,965

2,831.,596

2,755,479

6,923,276

3,170,640

8,0s3,796

1ntr ort

53,563,479

179,738,864

7,889,965

8,809,431

4,994,676

9,426,270

3,172,773

244,891. ,239 31,,228,434
(364,s57)

275,755,1L6

237,236,729 8,064,580
(41.0,070)

244,89L,239



lb

Accumulated
depreciation
as at ]anuary

1,,1995

Depreciation
charge for the

period/(dep. on
deletions)

Accumulated
depreciation
as at ]une 30,

1996

Netbook Rate of
value depreciation

as at June 30, -as aYo

1996 of cost

Rupees

333,945

7,987

1-4,709,802

80,632,395

2A99,525

927,754

L,749,298

3,499,659

2,187,8t1

120453

L,602

4,793,383

L6,556,569

980,708

t,266,680

1,1,83,331,

2,395,595
(157,832)

400,493

454,398

9,589

18,903,185

97,L88,964

3,480,233

2,794,434

2,932,629

5,737,422

2,588,304

7,599,398

96,333

34,660,294

82,549,900

4,409,732

6,6L4,997

2,06L,987

3,688,848

584,469

1

1

5

5-20

10

10

20

20

s-20

106,548,176 27,098,8t4
(L57,832)

133,489,158 t42,26.5,958

90,935,788 1_5,637,458
(25,070)

1.06,v8,"t76 138,343,063

1) Additions to plant and
machinery and workshop
equipment of pipe plant
include exchange risk cover
fee of Rs.262,843 and Rs.
2,133 respectively.)
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11.1 Coating Plant:

Description

Building on leasehold land

Plant and machinery

Office and other equipments

Furniture and fixture

As at June 30, 1996

As at December 31, 1994

Total operating fixed
assets as at June 30, 1996

At at December 31, 1994

Cost as at
January
7,7995

Additions/
(Deletions)

upees

80,66L

286,30L

Cost as at
]une 30,

7996

R

6,789,428

774,405,206

78,350

47,690

6,870,089

11.4,691,507

78,350

47,690

1,27,320,674 366,962 121,687,636

12t_,299,674 21,000 12L,320,674

366,211,91,3 37,595,396
(364,557)

397,442/52

358,536,403 8,085,580
(470,070)

366,211,91_3



Accumulated
depreciation
as at January

7,7995

' Depreciation
charge for the

period/(dep. on
deletions)

Accumulated
depreciation
as at ]une 30

1996

Net book
value

as at June 30,
1996

Rate of
depreciation

asa%of
cost

5

5-20

20

10

Rup ees

775,507

)) qL) n2)

28,566

70,1,41

51,5,256

1,6,234,053

23,505

7,154

1.,230,763

39,176,085

52,071,

17,295

5,639,326

75,5L5,422

26,279

30,395

23,696,246 16,779,968 40,476,274 8L,21L,422

L2,547,264 7t,1,53,982 23,696,246 97,624,+28

L30,244,422 43,878,782
(157,832)

173,965,372 223,477,380

703,478,052 26,797,440
(25,070)

L30,244,422 235,967,491



r-t,I

b w CnrcmSml
andAllied

PmductsLtd,

11.2 Following are the details of fixed assets sold during the year:

Acumulated
Depreciation

747,100 117,680

Description

Motor car

Motor rycle

Motor cycle

Motor cycle

Motor cycle

Description

Plant and machinery

Motor vehicles

As at June 30, 1996

As at December 31, 1994

46,320

46,23L

56,731

68,175

12. Assets subiect to finance lease

Cost

Ru

Book
Value

Pee

29,420

37,056

32,362

39,712

68,175

Cost as at

June 30,
"1996

Cost as at

January
L,1995

9,264

L3,869

17,019

Additions/
(Deletions)

22,801_,755

3,865,563

Rur:e
22,801_,755

3,865,563

26,667,31,8 . 26,667,378

23,846,805 2,820,513 26,667,318



105,000

M,000

46,000

64,400

Accumulated
depreciation
as at January

1,,1995

Mode of
Disposal

Auction

lnsurance Claim

Insurance Claim

Insurance Claim

Insuralce Claim

Sold to

Mr Azhar Ali Khan
B-98 Block 13lD1
Gulshan-e-Iqba1
Karachi.

Premier Insurance
Wallace Road, Karachi

Premier Insurance
Wallace Road, Karachi

Premier Insurance
Wallace Road, Karachi

Premier Insurance
Wallace Road, Karachi

Sale
Proceeds

54,000

Depreciation
charge for the

period/(dep. on
deletions)

Accumulated
depreciation
as at June 30

1996

Ru Pees

Net book Rate of
value depreciation

as at June 30, as a1o of
1996 cost

1,3,492,136

2,1L5,286

5,419 282

1.,060,674

3,420,26?

1,,159,675

9,309,619

1",750,277

10

20

6,479,956

3426,668 .

4,579,938

3,053,288

LL,059,896

6,479,956

L5,607,422

20,187,362
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13. Capital work-in-progress

Civil works
Plant and machinery
Others

June
30, 1996

2,669,370

4,877,652

86L,204

December
31,, 1994

Rupees

5,595,665

332,062

8r5,138

14. Long-lerm Investment
Unless stated otherwise the holdings are in
certificates of Rs.10/- each.

8,402,226 6,713,065

ordinary shares/modaraba

lune
30,1996

Number

500,000

175,000

315,000

December
3L, L994

of Shares

545,000
1t0,117
300,000

50,000

315,000

June
30,1996

16,219,776

8,1_68,750

4357,563

December
3L, 1994

Rupees

1.6,614,647

5,029,613
13,800,000

3,4ilJ,750

3,tr64,500

Qroted - Asso.iated
Undertakings

Crescent Investment Banl Ltd.

Clescent Textile Mills Ltd.

Shakarganj Mills Ltd.

Pakistan Industrial Leasing Corporation

Limited

Crescent kasing Corporation Limited

UnQuoted - Associated

Undertakings

Crescent Cr€enwood Limited

28,764,089 12,5:7,5 rrr

17,021,600 1 7.021 ,600

45,767,689 60,5+,-),1 ll]

1,,702,"t60 1 ,702,1bt t

2,692,L60 3,1121,277
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14.1 Aggregate market
value o{ investments in
shares quoted on the stock
exchange as at June 30,
1996 was Rs 13,478,750
(199 4:Rs. 45,422,250) which
at the close of business on
October 4, 1996 was
Rs.11,754,500.

14.2 The following investrnents having an aggregate face value of Rs. 9,900,000 (1994:

Rs. 8,595,170) are deposited as secudiy with some commercial banks. .

i)
ii)
ii0
i.,)
v)

Crescent Leasing Corporation Limited
Crescent Investment Bank Limited
Crescent Textile Mills Limited
Shakarganj MiJls Limited

Pakistan Industrial Leasing Corporation Limited

June
30, 1996

3,150,000
s,000,000

1.,750,000

December
3L, 1994

Rupees

3,150,000

3,450,00r)
995,170

1,000,000

I

15. Stores, spares and loose tools

9,900,000

Jul-te
30,7996

7,875,207
22,933,950

5L1,143

8,595,170

December
31.,1994

Rupees

3,095,513
20,452,181

141,262

Stores
Spare parts
Loose tools

3t,320,300 2_1,q83,95r.

Spare parts include tltose in transit as at June 30, 1996 of Rs.378,180 (-1994: Rs. 617,524).
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15. Stock.in-Tiade

Raw materia'ls
- Hot rolled steel coils
- Coating materials
- Others
- Stock-in-transit

Work-in-process
Finished goods

Unsecured
Considered good
Considered doubtful

Provision for doubtful debts

1,60,636,346'r0{i,.168,;67

The stock-in-tuade amounting to Rs. 35 million (1994: Rs. 35 milJion) are pledged as
security with some comrnercial banks.

17. Trade debts

Trade debts include unbilled
revenue of Rs.32,327,931
(1994: Rs. L7,47 6,585\.

June December
30,t996 37,1994

Rupees

an,rrl-,rlt_l tlI;,.r;-l
I zs,ssr,tst I rb.5ll 1,"r, I

I s,zzo,ots I r rsn,:r,i I

I ss,so+,szo I I 5,xno,r7r 
I

122,936,608 3e,068,9el
3,260,296 l,4s6,4ee

34,439,442 6+,893.071

June December
30,1996 37,1994

Rupees

,-nA*ntsl [,ilil]
I t,sss,soo I r.,rsa.r2; I

66,042,971, 61,248,92t)
(L,s98,906) (6,23q.{7}

64,444,065 i4,989,502

Maximum amount due from
associated undertakings at
the end of any month dur-
ing the period was Rs.
277,338 (1994: NIL).



ait
ftmcemStnl
andAllid

Pmductll'td,

18. Short-tefln advances

Considered good
Executives
Other staff

Suppliers for goods and services

Security deposits
Prepa),ments

June
30,1996

December
31, 1994

Rupees

r-------] [I ro.z+r | |tlL
10,24L

5,192,991.

i14,308
Aq, 17)

5,203,232 1,0()6,680

The maximum aggregate
amount due at the end of
any month during the peri
od from the Chief
Executive was Rs. 65,922
(1994: Rs. 99,691), and from
executives Rs. l'1.4,087 (1994:

Rs.378,611) representing
unadjusted travelling and
other advarrces.

19. Short-term deposits and pre-payments

June
30,1996

2,283,739
2,"t70,859

December
31,1994

Rupees

5,088,iJ69
1,398,78{)

4,394,598 6,.{87,6;8
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20. Other Receivables

Considered eood

Octroi refundable
Margin on letters of credit and guarantees
Due from associated undertakings
Others

Considered doubtful
Others

Provision for doubtful receivables

June December
30,1996 31,1994

Rupees

55,670,042
(369,958)

30,3.,t3,730
(369.95S)

55,300,084 10,0 t 
.,,7;2

Maximum amount due from
associated undertakings at
the end of any month dur-
ing the period was Rs.48.666
million (1994: Rs.51.586 mil-
lion)

a rrr*A [ ,;,1I +,oao.sss I r -;x.r',r 
I

I zs,zzs,ozg I tn:,,r.;: r I

I a,soo,oz+ f1" z:+l

55,300,084

369,958

3{t ,t.) 13 ,772

369,9i8
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21. Short-term Investments

Unless stated otherwise the holdir.rgs are in ordinary shares / modaraba certificates of
Rs.10/- each. These investments are stated below at the lower of cost or market values,

June December
30,1996 31_,1994

Number of Shares

622,1,45

373,244
9L,300
2L,893

372,700

7,928
767,847

Quote d - Ass oc iated
Undertakings

i90,60(i Crescent Investment Bank Ltd.

72!,i{)(l Crescent Textile Mills Limited
9l,3ll{) Crescent Jute Products Limited
l-j,idl| Jubilee Spirming and Weaving Mills

Limited

7ar,8i)tl Pakistanlndustdal I€asing Corporation
Limited
Crescent Sugar Mills & Distillery Limited

21. i2"! ShakarganjMills Limited

June December
30,1996 3L, L994

Rupees

8,L8L,207
4,217,657

538,670
247,391

5,766,000

67,388
8,803,741

lr,1!6,:i61
l,d2r.l:!{,
2.11..-;r;

"t,9si,691

12L,575
48,480
25,662

180
4L6

214,000
2,750

50,000

5,000
5,000

165,000
22,000
41,000
61,500

488
17,750

100,000
11,000

100,000
22,000
40,000
61_,48L

15,000
177,348
139,500

55,000
34,500
4,536

54,600
18,000

100

100,000

1',l 1 ,4.1()

17 ,t 11i1

13,l:(:2
27{},97i}

:E,3 r6

1,,i7,i10{)

21,r) i 5

3{1.71)0

'180,(rrl{r

i,()(l()

364,725
138,168
L02,648

585
2,122

7,669,200
20,350

192,500
112,500

58,000
1,468,500

495,000
393,600

1,266,900
16,909

189,038
500,000
239,250
850,000
616,000

7,238,O00
1.,29L,707

174,000
6,5L7,539
4,352400

6L8,750
L,1_55,750

40,824
982,800

2,520,000
6,960

1,360,000

l,3i,l,9lr)
r2r .5!3
t8l,2t t

i, -; i i,. i'ti
7.ls.l5r

1,71:l,r,1i

6r,t),8$0
i.t:,.10t

3,3E5_{E0

7 ,6t 1 ,6at;)

7,.175,{r{)rl

E0.q,i0{)

Others

First Crescent Modaraba

First Equity Modaraba

Modaraba Al Mali
First UDL Modaraba

First Allied Bank Modaraba

Crescent Leasing Cor?oration Limited
National l,easing Company Limited

Kohinoor Weaving Mills Limited
Saphire Fibres Limited
Al-Faysal Investment Bank Limited
Al-Towfeek Lrvestment Bank Limited
Askad Commercial Bar* Limited
Banlerc Equity Limited
Faysal Bank Limited
Muslim Commercial Banl Ltd.
Prime Commercial Bar* Ltd.
Platinum Commerciat Bank Limited
Soneri Bank Limited
Trust Investment Bank Limited
American Li{e Insurance Company Ltd.
Hub Power Cornpary Limited

9l.ll{)ll Karachi Electric Supply Corporation Ltd.
S G Power Company Limited
Sui Northem Gas Pipelines Ltd.
Sui Southem Cas Company Limited
Lucky Cement Limited

:34,i)(l(l PakistanTelecommmicationCorporation
Pakistan Intemational Afu lines

ICI Pakistan Limited
Engro Chemical Pakistan Limited
Fauji Fertilizer Company Limited
FFC Jordar Fertilizer Company Limited
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June December June
30,1996

1,42,500

145,500
325,500
395,000

December
31,1994

Rupees

|i17,r:(l
:,i7;,;:0

.l!i" i00

30, t996 3L,7994
Number of Shares

5,000
1,500

500
10,000

_ t:i.i,),...

- :ij'ir'rl]
- lrlrrai

Searle Pakistan Limited
Wellcome Pakistan Limited
Lever Brothers Pakistan Limited
Pak Suzuki Motor Company Ltd.
Atlas BOT Lease Company Ltd.
Mari Gas Company Limited
Tri Star Power Limited

Book value of short-term investments
Less: Provision for diminution in the value of short-term investments

57,784,173 51,{j!i,r_.i i

( l0,i)(){1,000)

57,784,173 .i3,()tr,6i I

21.1 Aggregate market value
of investments in shares,/
modaraba certificares quobd on
the Stock Exchange as at June
30, -1996 was Rs.52,342,355
(7994:Rs.59,368,934) which at
the dose of business on Ocbber
4, 1996 was k. 57,784,173.
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21.2 The following investments having an aggregate face value of Rs. 15,675,140 (1994:

6,557 ,OgO) are deposited as security with some commercial banks'

June December
30,1996 31.,1994

Rupees

Al-Towfeek Investment Bank Limited
Crescent Investment Bank Limited
Muslim Commercial Bank Limited
Platinum Commercial Bank Limited
Bankers Equity Limited
Crescent Textile Mills Limited
First Crescent Modaraba
Sui Northern Gas Pipelines Limited
Sui Southem Gas Company Limited
First UDL Modaraba
Atlas Bot Lease Company Limited
Pakistan Industrial Leasing Corporation Limited
Crescent Leasing Corporation Limited
Prime Commercial Bank Limited
Jubilee Spinning and Weaving Mills Limited
Kohinoor Weaving Mil1s Limited
Crescent lute Products Limited
Shakarganj Mills Limited
ICI Pakistan Limited
Tri Star Power Limited
Mari Gas Limited
Pakistan Telecommunication Corporation Limited
Karachi Electric Supply Corporation Limited
S.G. Power Company Limited
Lucky Cement Limited

1,583,000
690,000

200,000
325,000

2,646,540

1.,299,600
250,000

2A07,000
250,000

96,000
500,000
913,000

3,000,000
3olooo

250,000
600,000

85,000
550,000

393,000
1,545,000

186,250

670,500
2+9,400
491,000

209,700
242,000
200,000

100,000

96r00

913,000
23t,240
30,000
50,000

400.000
250,000
600.000

15,675,140 6,837,tgt)
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22' Cash and Bank Balances

With banks - in time deposit accounts
- in current accounts

Cash and cheques in hand

23. SALES

Bare Pipes - note 23.1

Coating of Pipes - note 23.2

23.1 Sales - Bare Pipes
- Sales of own product
- Manufacturing charges
- Sales of purchased finished pipes

Less: Sales tax thereon

23.2 Sales - Coating of Pipes
Less: Sales tax thereon

June
30,1996

274,54',1,

2,704,M3
t87,409

December
31,,1994

Rupees

123,586
1,8;18,197

150,000

3,166,393 2,1.2t,783

Eighteen months Year ended
ended jnne 30, 1996 Dec 31-,7994

Rupees

475,230,280 242,821,996
285,070,300 86,976,3(t3

760,300,580 329,801,359

'142,485,318

324,3M,098
8,836,980

74,806,L75
187,362,932

476,666,396

(436,116)

258,169,107

"(1s,344,111)

475,230,280 242,8?+,996

285,070,300 82008,390
(32,t|27)

285,070,300 86,976,363
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24. COST OF SALES

Bare Pipes - note 24.1
Coating of Pipes - note 24.2

24.1 Cost of Sales - Bare Pipes
Raw material consumed
Finished pipes purchased

Salaries, wages and other benefits
Provident Fund expenses
Pension Fund expenses
Grahrity Fund expenses
Stores and spares consumed
Insurance
Depreciation
Repairs and maintenance
Fuel, power and electricity
Other expenses

Work-in-Process
At beginning of the period/year
At the end of the period,/year

Cost of goods manufactured

Finished Goods
At beginning of the period/year
At end oI the period/year

Eighteen months Year ended
ended June 30, 1996 Dec37,7994

Rupees

224,360,705 100,748,,i8,4

168,073,571, 48,00/-,711

392,434,276 1{8,756,reE

723,054,307
8,836,980

E6,068,,141

l-1?.0?;.6%l t ,rnn.,85 II azs.utl I r2.oor I

I sos.qeo I I ss r.+iz II zqizal I zrsor.,r I

I ro.roa,oas | | s..r2e,2El II r.rsa.zer I I t.z1r.utl
I zo,zzs,lsz | | i:,x::,2r, I

.J z,sgz,sag I I (r3.r,s31 
I

I s,azz,ozz I I 5.r(r,562 |

I s,zzt,goal I s,+rs,.:z 
I

+i,021,103

131,089,544

t;;;I
I tz,+xa,ruqt 

I

678,781

L3L,768,328

t rrr";;-l
lr;s,oLs.esotl

(31,01e,84,1)

67,660,746

199,ss2,033

a-;,*;s
I G,zoo,zsol I

(773,797)

198,778,236

['a;u,*l
(33,033,211) 

|

25,582,469

224,360,705 100,741t,18+
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24.2 Cost of Sales - Coating of Pipes

Material consumed

Stores and spares consumed
Insurance
Fuel and power
Repair and Maintenance
Salaries, wages and other benefits
Provident Fund Expenses
Pension Fund Expenses
Gratuity FuId Expenses
Depreciation
Other expenses

Cost of goods manufactured
Add: Opening stock
Less: closing stock

25. Selling Expenses

Salaries, wages and other benefits
Provident Fuld expenses
Pension Fund expenses
Gratuity Fund expenses
Tiavelling and conveyance
Depreciation
Advertisement
Pid bond expenses
Btsd debts
Provision for doubtful debts
Transportation
Legal and Professional charges
Liquidated damage charges
Sales promotion
Others

Eighteen months Year ended
ended Iune 30, 1996 Dec 31,1.994

Rupees

:,1 7)) qrii

t;;;.1I nvt srz I

| :,2,:..lrx ItlI t.trr7,i2t I

I r n.n;q I

I z-r.ooz II t r.,,z: I

I t.,o+.,,i,., I

| :o s.r,, 
I

20,5b2,141

108,368,419

a;,,"d
I t,zsz,zso 

II 2,-113,763 II ssz .aza II e.sss.asa II z+o,qp I

I sz+,qog I

I tss.s+a I

I zs,ozg,ets I

I z,agg,ooz 
I

54,833,99L

1.6?,202,41.0 54,285,107
6,277,392

(1,406231) t6,277,392)

L68,073,57'l +8,0(rr,7r+

1,,817,671,

92,6L9
232,478
59,t04

3,750,453
227,2t 6
417 Ass
331,651,

L,598,906
2,894,41.5

2,825,484
1,418,832

665,688
1,205,666

903,432
5'1 ,495
62,640
34,36i

5:1a,-l?4

11.1,504

3r 2,155
736,127

'1,?2t),854

6,090,0(r8

637,598

77,537,638 10,715,35i1
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26. Administration Expenses

Salaries, wages and other benefits
Provident Fund expenses
Pension Fund expenses
Gratuity Fund expenses
Travelling, conveyance and entertairrnent
Fuel and power
Postage, telephone and telegram
Insurance
Repairs and maintenance
Auditors' remuneration - note 26.1

Legal and professional charges
Depreciation
Advertisement
Printing, stationery and office supplies
Corporate service charges to an associated undertaking
Rents, rates and taxes
Donations - note 26.2
Newspapers, subscriptions & periodicals
Others

25.1 Auditors' remuneration

Audit fee
Fee for the audit of the accounts for the six months

ended June 30, 1995
Taxation and accounting services
Excise duty
Out of pocket expenses

Eighteen months Year ended
ended June 30, 1996 Dec 31,1994

Rupees

10,051,696
444,539

L,051,781-

294,58L
5,8W,520
1",20L,995
) )A) aqq

466,367
969,443
861,674
952,1.55

3,823,538
1,,897,786

878,309

90,026
L,776,022

906,744
563,986

5,155,20+
lr t l)q
?6t,,+79
151,216

1,6:13,7i8
59$,019

1,384,923
651,062
466,876
255,{)20
5,13,53r

2,249,33E
,154,58(i

240,000

48,636
712,000

691,656
404,859

34,377,561- 16,685,579

125,000

85,000
596,2L6
21,675

33,783

75,Q00

134,500

.15,520

861,674 255,020

26.2 No director or his spouse has any interest in the donee's fund.
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27. Other Income

Liabilities written-back - note 27.1
Retum on deposits
Gain on disposal of fixed assets
Insurance agency commission
Profit on sale of investment
Dividend income - note 27.2
Refund of import licence fee
Miscellaneous

27.2 Dividend Income

From Associated undertaking
Others

Eighteen months Year ended
ended June 30, 1996 Dec 31, 1994

Rupees-

494,600
106,675

3,383,105

772,500

8,190,()38
1:16,901

;1,000

696,968
8,0,r0,090

lJ9,u00

2,37{;,23{\

4,096,880 19,534,A27

27.1 Liabilities written-back
represent amounts excess
provided in respect of mark-
up on term finance loan.

1,,566,750
1,,81,6,355

1,2/5
88,525

3,383,105 ' 69,800
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28. Financial Charges

Interest on long-term loans
Mark-up on:
Redeemable capital
Short-term loan
Running finances
Finance and lease processing charges on assets subject to finance lease

Penal interest
Excise duty on rurming finances
{urrent
-Prior
Excise duty on long-term loan
-Current
-Prior
Interest on Workers' profits participation fi.rnd
Bark charges
Bank guarantee commission

29. Other Charges

Workers' profit participation fund
Workers' welfare fund
- Current
- Prior

Loss on sale of investments
Diminution in the value of short-term investments
Provision of diminution in the value of short-term investments

Eighteen months Year ended
ended Jurre 30, 1996 Dec3L,1994

Rupees

18,056,5M

275,575

4,925,529
3F90456

L,L66

80?,351,

1.,0L4,458

5,L26,108
1.,487,001

45,87L

r6,5.10,003

373.186
1,018,210
6,878,781
3,123,889

10,ii93

6ti1,119
369,583

1,4213,803

1,i!18,.133

1,149,948
719,349
539,0$3

35,325,059 3 +,rir.6,280

72,248,864 6,488,096

62,786,696 1e,66.1,:51

a-;rA E.*;l
| ]| +zz,"zi 

I

5,666,069
7,45L,111

37,420,652

3,1{t],155

10,000,000
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30. Taxation

Current
- For the period
- Prior year

Deferred

31. Cash generated from operations

Profit before taxation
Adjustments:
Depreciation
Diminution in the value of short-term investments
Adjusimeni in cost of leasehold land
Financial charges
Profit on sale of fixed assets
Loss/(Profit) on sale of investrnemnt
Dividend income
Return on deposits
Working capital changes - note 31.1

Cash generated from operations

l

L

Eighteen months Year ended
ended June 30, 1996 Dec 37-1991.

Rupees ( _-

85,637,707
(L0,407,249)

48,630.002
4,559,747

75,236,249 53,189,719
(1,1,1100,000)

75,236,458 38,789,719

22L236230

48,458,720
37,420,652

35,325,059
(106,675)
7,45't ,"I1

(3,383,105)
(494,600)

(61,033,308)

178,6+2,720

29,84;1,,728

10,000,000
385,000

34,866,280
(4,000)

(8,040,090)
(89,800)

(136,901)

{57,857 ,734\

285,574,084 127,610,2t)3
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31.1 Working Capital changes

(Increase)/decrease in (urrent assets
Stores, spares and loose tools
Stock-in-trade
Trade debts
Short-term advances
Short-term deposits and prepayments
Other receivables

Increase/(decrease) in current liabilities
Creditors, accrued and other liabilities
Adjustrnent for acruals of financial charges

32. Cash and cash equivalents

Cash and bank balances
Short-term finances under mark-up arrangements

Eighteen months Year ended
ended June 30, 1996 Dec 31.,1994

Rupees

(7,33L,344) 142e,e22)
(54,1.67,779) (.32,1j-6,962)

(9,454,563) (1,1,701,8e3)

(4,196,552) 2,581,.ie0
2,093,060 (.{,321,i3.+)

(25,286,3-12) tt,846,572

(98,343,490) (62,50r,8,1q)

37,310,182 8,912,756
, (4,268,611)

(61,033,308) (57.r57,7i.r)

3,1,66,393 2,t21,783
(49,1.68,365) (84,043,389)

(46,00L,972) (rJl,e21,606)
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33. Remuneration to the Chief Executive, Director and Executives

Chief Executive
Eighteen

months ended

June 30, 1996

2,t60,450

972,000

2't_6,000

101,135

32,061

216,054
1.5L,200
28L,070

57,724

4,L87,694

Year ended
December
3L,1994

R u p e e.s

1,170,000

5:6,500

I 17,000

59,025

Dire
Eighteen

months ended

June 30, 1996

960450

432,000

96,000

10 ,(q

96,054
67,?:00

124,872

"t0,974

54,000

13,500

1,874,309

Managerial remuneration

House rent

Utilities

Travelling expense personal (as per entitlement)

Other allowance

Medical

Contribution to:
- Provident fund
- Gratuity fund
- Pension fund

Club subscription and expenses

Entertainment

Conveyance

Telephone

Number of persons

70,it40

117,036
81,900

ii15,080

50,,11S

2,-137,.1.rq



ctor Executives
Eighteen

mbnths ended

]une 30, 1996

Total
Year ended
December
3L,1994

Year ended
December
31, 1994

Rupees

2,180,535

962,835

213,981

98,335

181,141
134,691
238,51)(:1

96,000

24,937

16,800

Eighteen
months ended
I]ur]€ 30, 1996

Year ended
December

3L, 1994

547,200

246,2r,0

54,710

27,360

54,756
38,30.i
67,852

4.075

36,000

9,00{)

4,892,449

2,163,849

480,857

29,975

218,002

393,608
295,921.

552,504

1114,000

50,739

25,200

8,0-L3,349

3,567,U9

792,857

131,110

,AA 2)'.)

705,716

574,32L
958,446

68,698

198,000

50,739

38,700

3,897,735

1_,735,575

385,7A1

59,025

196,135

16, gi7
254,895
451,528

54,493

I32,000

74,1)37

25,800

7,570,7611,085,507 9,247,104 4,747,855

The aggregate amounts
charged in the accounts in
respect of directors' fee paid
to seven (1994: sever) directors
was Its. 6"500 (194: Rs. 7,000).

i5

The chief executive, director
and trour er<ecutives are provided
with free use of company
maintained cars, according to
their entitlements. The chief
executive, director and
executives and their families
are also covered under group
and hospitalization insurance.

1,5,309,"t07

19
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34. Tiansactions with associated undertakings

Eighteen months Yea r ended

endeJ i r.ure 30, 1996 Dec 31, I9q4

RuPees

Guarantee commission Paid
Insurance Premium Paid
Corporate service charges & others

Shares purchased
Fixed assets Purchased

35' Plant

caPaci$ and

Production

PiPe Plant

The plant's installed/rated
capacity for Production
based on single shift is

26,500 tons annuallY on the

basis of notionai PiPe size of
30" diaxl /2" thickness. The

actual production achieved

during the Period was

57,1.44 tons ( 1994: 33,432

tons) line PiPes of varied
sizes and thicknesses, which
is equivalent to 86,848 ions
(1994: 64,657 tons) if actual

oroduction is rranslated to
'the notional PiPe size of 30"

diameter.

Coating Plant

The coating Plant has a caPacity

of extemally shotblasting and

coating of line PiPes with 3

layer high/medium densitY

polyethylene coating at a rate

of 250 square meffes of surlace

area per hour on PiPe sizes

ranging from 219 to 1067 mm

outside dia and thickness
ranging from 3 to 16 mm.

242,465
8,268,494

6,678,974

663,8i15

3,934,ii16
2;t0,000

:0,810,0ix)
2,20C,(ii){l

The annual caPacitY of the Plant
works out to 600,000 square

mehes outside surface of PiPes
based onnotional size of30' dia

on single shift working. Coating

of 258316 metres of ditrerert dia

pipes (509,069) square mehes

surface arm) was aclriwed during

rc year (1994 187,252) qt:rle
metres surface area). The Plant
capaciiy wm utilized b tlle exitrt
of orders received for coating ot

pipes.

36. ComPantive

. {igur*

Previous year's figures have

been rearranged, wherever

necessary, to facilitate com-

parison,

r/Y''"*k*'/'**ni**f-
Chairman

Ahsan M. Saleem
Chief Executive
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Pattern of Holding of Shares
Held by the Shareholders as at June 30, 1996.

No. of Shareholders

1,-169

Categories of Shareholders

Individuals
Investment Companies
Insurance Companies
Joint Stock Companies
Finalcial Institution
Others

204
475

85
232

75
29
13

07
03
06
05
07
02
03
05
02
01
01
01

01

01

02
01
01

01

01
01
01

01

01

01

From

1

101

501
1,001

5,001
10,001
15,001
20,00L
25,001
30,001
35,001
40,001
50,001
55,001
70,007

110,001
155,001
250,001
260,001,

340,001
355,001
530,001
685,001
755,001
890,001
925,001
950,001

1,030,001
1,040,001
1,,325,001,

1,505,001

100
500

1,000
5,000

10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
55,000
60,000
75,000

115,000
160,000
255,000
265,000
345,000
360,000
535,000
690,000
760,000
895,000
930,000
955,000

1,035,000
1,045,000
1,330,000
1,,510,000

Shareholding
To

Total Shares
Held

13,704
98,3L4
58,788

565,460
517,866

' 355,8@
226,390
755,872

810,75
792,556
180,262
296,350
L04,506
t70,200
3&,62L
228,036
158,581
252,28.1,

264,500
34L,406
359,375

L,067,670
690,000
760,000
891,,250
928,050
950,941.

1,035,000
1,042,043
L,326,381.
L,508,701_

1,5,187,O43

Number

1,114
6
3

19

9
18

Shares Held

2,839,115
204,302
275,654

4,064,561_
4,986,721
2,81,6,690

Percentage

78.69
1.35
1-.U

26.76
32.84
18.54

TOTA],

Others
Modarabas
Non Residents

7,769 1_5,L87,043

47,429
2,769,26't

4
14

100.00

0.31
18.23

TOTAL 18 2,8t6,690
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NOTICE OF

12TH ANNUAT

GENEMT

MEEIING

Notice is hereby.given that the

12th Annual General Meeting
of the shareholders of Crescent
Steel & Allied lloducts Limited
will be held on Sunday,
December 15, 1996 at 11:30 a.m.

at Pearl Continenial Hotel,
Shahrah-e-Quaid - e - Azarr.,
Lahore to transact the following
business;

ORDINARY BUSINESS:

1. To coffirm the Minutes of
Extra-Ordinary General
Meeting held on September

15,1996.

2. To receive and adopt the
Audited Accounts of the
Company for the Eighteen
months ended]une 30, 1996

together with the Directors
and Auditors' Reports
therenn.

To {eclare dividend and
bonus. The Directors have

recomrnended the paynmt
of final C,ash Dvidend @ Rs.

1.50 per share (15%) in
addition to already paid
interim dividend @ Rs 1.50

per share (15%), total cash

dividend Rs. 3.00 per share
(30%) and issue of Bonus
Shares @ 15%.

To appoint auditors for the
year 1996-97 and. hx lheir
remuneration. The Prcsent
Auditors M/s. A.E Ferguson

& Company, Chartered
Accountanb, rctLe and being

eligible, offer thernselves for
reappointnent.

To elect Directors of the
Company for a period of
three years commencing
from January 30, 1997 in
accordance with the
provisions of dre Companies

Ordinance, 1984. The
following retiring Drectors
shall be eligible to offer
thernselves for re-electioni

Mr. A.K.M. Sayeed

Mr. Ahsan M. Saleem

Mr. Mazhar Karim
Mr. Muhammad Arshad

Mr. Muhammad Sharif

Ml Nasir Shafi

Mr Zahid Bashir

Lr addition to lhe above tlvo
Directors, one each
nominated by Saudi Pak
Industrial & Agricultural
Lnvesknent ComPanY (Irvt)

Limited and National
Developmen! Finance
Corporation are not liable
to retirement as provided
under section 183 of the
Corynnies Odinance, 1%4,.

The Board of Drectors have

fixed the number of elected

diectors as seven.

SPECIAT BUSINESS:

6. To consider and approve
inoease in autlrorised capibl
of the Company from Rs.

200 million to Rs. 300 million

Staternent undel sec{ion

160 (1) (b) of the Companies

0rdinance,19M.

This statement sets out the
material facts conceming the
special business tobe hansacted

at the 12th Annual General
Meeting of the Company to be
held on December 15, 1996

INCREASE IN

AUTHORISED CAPTTAT:

The present paid up capital of
the Company is
Rs. 151,870,430/- as against
authorised capital of Rs. 200
million. The proposed issue of
borlrs stnres @ 15% will inoease

the paid up capital to Rs.

174,650990 / -. To cater for the
fuh.ue gm,thin the C-ompany's

capihl, it is appropriae b inaease

the authorised capital of the
Company fmm the present level

of Rs. 200 million to Rs. 300

1.

2.

3.

4.

5.

6.

7.
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million. Accordingly the
Memorandum of Association is
sought to be amended tro reflect
the incrcase in the amo'unt of
authorised capital appearing
therein. The Directors of the
Company are not interested in
this business. The following
resolution is proposed to be
passed as Special Resolution.

'Aesolved:

That the authorised capital
of the Company be increased

fiom Rs. 200 million ({upees
two hundred million) to Rs.

300 @upees thee hundred
million) by creation of
10,000,000 (ten million)
additional ordinary shares
of Rs. 10/- each ranking in
dividend and in all other
respects pari passu with the
existing 20,000,000 (twenty
million) ordinary shares of
Rs. 10/- each in the capital of
the Compan:y and dre capital
dause of the Memorandum
of Association be and is
hereby altered accordingly
to read as urder:

Clause V of

Memorandum ol

,4ssociation:

The Capital of the Compargr
is Rupees three hundred
million (Rs. 300,000,0q0)
divided into tlftty million
(3Q000.000) odinaly shares

of Rs. ten (Rs. 10) each with
power !o increase or reduce
the share capibl and to divide
the same into seveml classes

in aocordarLce wiflr provisiors
of flre Companies Ordinance.
198g.."

"Resolvd Further

That corporate secr€tary of
the Company be and is
hereby authorised to do all
necessary arrangements
including signing of all
documents in this regard to
alter the capital dause of the
Memorandum of
Association. "

BOOKCTOSURE

The share trarsfer books of the
ComparLy will remain closed
from December 08, 7996 to
December 16, 196 (both days
indusive). tansfers rcceived in
order at the Registered Office
by the dose of business hours

on December 07, 1996 will be
trcatsl in time for the stitlernert
of cash dividend and bonus
shares.

BY ORDER OF THE BOARD

ZAHEER A. SHAIKH

CORPORATE SICREIARY

REGISTERED

OFFICE

83-Babar Block, New Garden
Ibwn, Lahore
Telephone No. (042) 5881974-
75,

Fax No. (042) 5881976
Dated: November 07, 1996

NOTE$

1. Nominations from
shareholders for the office
of Drectrcrs must be receival
at the Registered Office of
*re Company at least 14 dear
days before the date of the
meeting.

2. Amember eligible to attord
and vote at this Meeting
may appoint another
member as his/her proxy
to attend and vote instead
of him/her. Profes in order
to be effective must be
received by the Company
at the Registered Office not
later than 48 hours before
the time for holding the
Meeting.

3. Shareholders are requested
to immediately notify the
change in address, if any



12TH ANNUAL GENERAT MEETING

The Corporate Secretary
Crescent Steel and Allied Products Limited

83-Babar Block, New Garden Town,
Lahore.

PROXY FORM

a member/members of the Crescent Steel and Allied Products Limited, and holder

of........................... ordinary shares as per Registered Folio No.

do hereby appoint .................of

who is also member of the Company vide Registered Foli.o No. ........................... as mylour proxy

to attend and vote for me/us and on mylour behalf at the 12th Annual General Meeting of the

Crescent Steel and Allied Products Limited to be held on Sunday, December -15,1996 arrd at any

adjournment thereof.

NOTES:

1. A member eligible to
attend and vote at this
Meeting may appoint
any other member as
his/her proxy to
attend . and vote
instead of him/her.
Proxies in order to be
effective must be
received by the
Company at the
Registered Office not
later than 48 hours

(Address)

before the time of
holding the Meeting.

2. Shareholders are
requested to imrnedi
ately notify the change
in address, if any.

3. A proxy must be a
member of the
Company, Signature
should agree with the
specimen registered
with the Comparry.


