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COMPANY AND INVESTOB INFORMATION

Stock Exchange Listing

.Crescent Steel and Alied Products Limited is

isted on the Karachi, Lahore and lslamabad
Stock Exchanges.

DaiV quotario^s o.r the Co.rpany's stock ca^ be
obtained from leading newspapers Crescent
Steel s lsted under 'Engineeririg',

Public lnlormation

Financial analysts, stock brokers, interested
investors and f nancia media desiring
information about 'Crescent Steel' should
contact Mohammad Amin at Company's
Princ pal offce, Karach ,

Telephone: 568-84L /

Shareholder lnlormation

Enquiries concerning lost share certif cates,
dividend payments, change of address,
verificatlon of transfer deeds and share transfer
should be dlrected to the Shareholder Servlces
Department at the Reg stered office at Lahore.
Telephones : 042-7 23-8331

723,8336
723-8337

Fax : 042-723-0846

Annual Meeting

Tenth Annual General l\.4eeting of Crescent Steel
and Allied Products Limiled w be held on
wednesday, Juhe 29, 1994 al 11,30 a,m. at
Pearl Continental Hotel, Shahrah e-Quad-e-
Azam, Lahore,

Corporate Secretary

Zaheer A. Shaikh

Auditors

A. F, Ferguson & Co.
Chailered Accountants

Bankers

Crescent lnvestment Bank Limited
National Bank of Pakistan
Nationai Development Finance Corporation
Socete Generale The French & lnternational
Bank
Standard Chartered Bank

Registered Off ice

45, Shahrah-e-Quaid-e-Azam
Lahore-54000

Principal Office

gth Floor, Sldco Avenue Centre
Maulana Din Muhammad Wafai Road
Kaachl744OO

Factory

A/25, S,l,T,E., Nooriabad,
District Dadu, Sindh.
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COMPANY PROFILE

Crescent Stee! and Allied Products Limted is a Pubic

Limted Company lsted on althe Stock Exchanges of

Paklstan. lt started ts cornmercia production n March

1987. The manufacturing fac lity consists of a Spiral

Pipe Production fine and a High Densty Poyethyene

Coating Line, both located side by side at the Sndh
ndustrial Trading Estate, Noorabad in Dadu d strict of

Sindh.

Crescent Steel and Alied Products Lmited s an equa

opportun ty employer with a sense of socia
responsib lity and strong y supports educat on and

environmenta causes.

Pipes being caated with three layer side
efiruded high denstly palyethylene extemal coating

The Spra Ppe Pant has a capabi ty of manufacturing

high qua ity stee pipes ln the d ameter range of

I "/e' (219mm) 90" (2200mm) in wa thicknesses
ranging from 4mm - 16mm and rnater al grades up to
API 5Lx70 grade. The maximum annual capacity of the

pipe plant is 80,000 tons per annum. Crescent Steel

and Alled Products Lmited follows a strct qualty reg me

and the product s comparable to any of ls knd n the

wodd, lt s also authorised to use the API monogram

which js. the highest accreditation of qualiv ln steel lne

p pes.

As a log cal extension to pipe manufacturlng
ope ato1s. a ew rg.] Der<ty Polver-yle1e Coati.lg

Piant was added adlacent to the pipe mll. This pLant s

caoab e of appying N,4ut Layer Coatlng comprisng of

Fusion Bonded Eooxy, Co-Poymer Adhesive and ligh
Density Polyethylene on Steel p pes ranging from

8 % (21gmm) 42" (1000mm), For c ents who prefer a

single Layer protect on only, the Plant is capable of

delver ng Fus on Bonded Epoxy as a s ng e prot-^ction n

the same range,

Crescent Stee maintans hgh quality norms in aLl ts
products and has conslstently exceeded the
requirements of internationa standards both n steel ine

plpe and mult ayer coat ngs and w ll continue to remain

at the cuttng edge in terms of technology, quality

controL and quallty assurance.

Pipe being cut automatically at the
plasma arc cutting station,



CHIEF EXECUTIVE'S REVIEW

Dear lnvestors :

By the Grace of A ah, Fiscdl 1993 was a year of
except onal activity and returns. Revenues, profts, &

assets ut zation were all beiter than ever before. We
were able to bulld on the positive resuts of the ast three
years and achleve all round mprovements. We
lrnproved revenues by A9.24%, lncreased production,
moroved our cash flow, strengthened our balance
sheet and ncreased shareholders value, al of which
resuted n exce lent bottom line resuts enabing a first

time stock bonus of 25%. lt is ndeed grat{yifg that we
have been able to consistently repod results n line wth
the targets and that the shareholders confdence n the
Company has been well justified.

OPERATIONS

Assets uti lzation during the year was improved, resu tlng

in an increase of 13.5% n actual production of ppes
which was 26,438 tons (23,289). On a notona basis,

the production was 55,281 tons (44,379 tons).

This s the th rd consecutive year that the production
has been rsng and has now reached near optimunr
ut ization. Sales revenue durng the year increased by
89% and stood at Bs 640 mllon (Rs. 338.223 milion).
This boost was padly poss ble due to 4,776 tons of
bare ppes can-ied as lnventory in 1992 and coated in

1993.

Precoated pipes fram the autgaing racks being
transfened to starage area,

We staired Fiscal 1993 with a fu order brook. Fresh
order ntake during the year was also good whlch has
he ped jn carrying the order book jnto Fiscal 1994.
Gross margns aso rnproved by Rs, 03.907 mi lon
compared to Flsca 1992 and represented an increase
ln sell ng prce as we as reduction in manufactur ng
costs through better capacity utlization and etliciency,
The net prof t before taxatiof was Rs 93.868 millon
which represents an earning per share before taxat on of
Fs 8.89 After providing for current and deferred
taxaton, net proft after taxation amounted to
Rs. 60.315 mlllon or Bs, 5,71 per share. Athough, the
effect of deferred taxat on w I not become visibe n ihe
foreseeable future if the company's plans for expansion
are carried out speedily, t was considered prudent to
account for any effect of reversa due to the timing
d fferences as a result of accelerated tax deprecaton
charged n earler years.

30 dia precoated pipeline
readv [Or ]aLennq n

OperaTiola -os-s 'ave bec' ^epl ge'e'ally c1o'^
and rernained n lne with targets set for the year. Due to
acce erated activity, improvements weTe achleved by
reduc ng financial costs despite h gher cost of
borrowing. Thef nancia costs stood at Bs, 40 16 m llon
as compared w th Fs. 50.96 m lion n 1992. As
reported n the Sem Annual Accounts, we had set for
ourseves some specifc targets to strengthen our
.Balance Sheet n order to remain wthin the parameters
of prudent fnancia ratos, By the end of the year under
revew, we were abe not only to acheve those targets
but to mprove upon them Fiscal 1993 also saw a

ANNUAL F'POHT 1993



Crescena Steel ard Allisd Producis Limited

complete transformation of the baance sheet and all
around improvement in the balance sheet ratios and s
reflected by Debt Equity ratio which improved from
55:45 to 45155, Cunent ratio from 0 94:1 to 1.19:1,
Lqudity ratio from 0,33:l to b,67:1, Equty ratio from
15.84/o Io 38%,, Debt ra{io frar.l 84% to 62%, nventory
turnover from 1.56 to'3.18 times, Tota Assets tumover
from 0,48 to '1 .35 times. There was also a marked
mprovement n the woking captal which increased by
Rs. 55 703 m llion frorn operat ons, The reoeivables
were better managed and we were able to irnprove the
receivable days from 48 \a 24 All th s helped us n
reduc ng the short term borrowing which stood at
Rs, 289.74 m ll on at the end of F sca 1992 to
Rs 32,879 millon at the end of Fiscal 1993. Debt
servicing dL"]g lhe yea. has 'e.rai,reo satis-actory a.ro
there are no overdues

Balance Sheet
as at December 31, 1993

strngents, liquidity and equly requirements for shon and
ong term fund ngs. I\,4 n mum debt equity rato of 50:50
and a cunent ratio of 1:'1 wil reman a bench mark for
future investments.

COATING PLANT

As repoded in the last Annual Bepod, a new facilty for
Mu ti Layer H gh Density Po yethy ene coating was
added and had woked for ony 46 days in Fisca 1992.
n F scal 1 993 the coat ng p ant was run on an extended
basis and 193,266 sq, metres surface area was coated
durng the year. The capac ty ut lization of the coating
plant remained ow bul, lt was encourag ng that more
and more utiltes are switching to thls most rnodern
coat ng method and apart from coat ng our own
products, some orders for coating of cient suppled
p pes we€ also ta<e,].

The coating facilty has proved itsef to be a valuable
extenson of our ppe produclion fac ity, The qualty of
coated products is consstenty monitored and tested at
independent laboratories in Europe and upto now, the
results have been comparable wth the best in business
today.

There are plans to add an ability to provlde
Polypropy ene coating n add t on to H gh Denslty
Polyethy ene CoatnS.

INVESTMENTS

n our endeavour to strengthen the balance sheet, we
were able to make selectve nvestments n the stock
market and buid up a portlolio for Rs,35.51 milion. At
the end of Fsca 1993 the makel value of our pro{o io
was Rs, 64 8 m llon reflect ng unrealzed capita gains of
Rs, 277 per share, We ntend to continue buiding ths
portfolo wh ch wi I not only give strength to the balance
sheet but also promise good returns and a cushion for
future years,

INDUSTRY PROBLEMS

For the record, I must menton here that our product
exceeds the most str ngent qua ity norms whch are
belng periodicaly aud ted by nternational agencies ike
Amejrican Petro eum lnsttute, The setting up of th s unit
has aso created a capacity to substtute impods and
contribule signif canty to conserving fore gn exchange

9%

I As€et8
Fs. 474.64a mllllon

Liabilities
R8.474.648 mllllon

As indicated n my as1 reporl, a h gh standard of
financ al perlormance remans an impodant goal. For
present operations the cap talzation s adequate and so
is our abilty to bonow. We have been able to bring our
balance sheet to a position wh ch satsfes a the
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0.27'n

Revenues
Rs.641.769 mllllon

and sovng unemployment probems in the counlry.
Accordingly, lfee that the Government shoud see that
Pakstan induslries are encouraged by givng thern
compettve edge as s done n the ne ghbouring and
other develop ng countres and aso by the most
deve oped countr es who propagate Western free
market ideas n countres ke ours

The Government shou d also respond mmed ately to
dumping of eng neer ng goods by the deve oped
countres who do the same by mposng stiff counter-
vai ng duties on imports may also point out thal the
procedure for evauation of nternatonal lenders -

considered as exports f procured from Pak stani
industry - also needs to be looked into. The present
procedure is heav y biased n favour of off-shore
supp ers as thelr C & F prices are compared against
our ex-factory prices and import add-ons e.g. import
cence fee different surcharges, wharfage, octroi and

transportation charges are ignored Paklstan bidders
are thus put in an unadvantageous position aga nst the
foreign bldders. ln fact, the net lmpact to the user
agencies is even hgher consderng that they would
have to additiofaly pay mport dutles al the usual tariff

The octro co ected by the ocal bodies ls extort onate in

nature. The Oclro co lecting regime whch has been in

force has resu ted n huge sums stuck up n dispute and
Itigaton. The Government needs to step n and

SOURCES/DISTRIBUTION OF REVENUE-1993

Bs. 482.536 mil ion

60,314mlion
9.40?"

0.98%

6.26%

Distribution
Rs. 641.759 mllllon 2.95%

estab sh a fair system of octro! so that ihe entire
industralzaton process is not strangu ated. Before it is
too ate, the Government should lssue guidelines for
fixing octroi rates to a oca bodies as they are now in a
poston to hold indusiry to ransom.

SALES, COST OF SALES, GROSS PROFIT
AND NET PROFIT
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We are however, contnuing our efforts to overcome
these problems and other potentia threats. Based on
the strength of our techno ogy, qualty and organization,
we are focusing on the opporlunities opening up at
home and abroad,

SOCIAL RESPONSIBII..IiY

CreFoent Steel and Alled Products Limited has always
remalned censcious of its responsibilty to the soc ety
Besides creat ng envlronment and add ng value, we
have always supported the cause of educat on and
environmental awareness. Th s year aiso, substantial
contributions have been made to these causes,
Crescent Steel and Allied Products Limited will continue
to play its ro e according to its financial capacity in
maklng this country a better place to live,

PRODUCTION-BARE PIPES

1991 't992 1993

Production on the basis ot notlonal pipe size of
30" dia x 1/2" thlckness

MARKET PRICE OF SHARE

Rupees

1989 1990 '1991 t992 1993

FUTURE OUTLOOK

Your company has come a ong way and the results ln

1993 show an exceptional bottom line position.
However, it aso brings us to a postion from where the
Company has to consolidate on the gans it has made
in the last lhree years. The prospects of Fiscal 1994 can
be viewed wth cons derable optimism but wlthout
expectation of another great leap from the results of
Fiscal 1993. Considering the good order intake in '1994

and any opUmum utilization of capacib/, we expect the
results n 1994 to be in line with those achleved in
1 993 We are however determ ned to mainta n a leading
share in the market as well as market leadership in
quality. We have a world class product and have every
intention to keep it world.class by upgradlng our facilities
continuously After accelerat ng growth in 1993 both in

terms of revenues and profits, we wi I be focusing on
consolidatng the same in I994. Focus on improvement
in techno ogry and nvestment n training wi I remain a
high prority to keep us at the cutt ng edge

120

100
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BOARDROOM CHANGES

During the year, there were changes in the Board of
Directors, On behatl of my colleagues and on my behalf
I would like to thank the following outgoing directors for
their continued support and contrbution to the
Company,

o . Mr. KabirA, Qureshi (Nominee of NT)
o Mr. MaqbulAhmed
o lvlr. lvluhammad Javed Amin
. Mr. Muhammad Anwar (\oniree o SAD CO)
. l\/lr, Shaukat Shafi

On the expiry of the term of the Board, the new Board
was reduced to I ano lvl.. MJhan'nad Arsl-ad ald
lvr. A.K.N,4. Sayeed were.elected to the Board, I am
confident that the vast and rich experience they brng
with them, will be invaluable to the board,

The Board of Directors have aways been a source of
guidance and support for the management and we
place on record our appreciation for the way they have
complemented the efforts of the management in making
1993 a successful year,

CSAP PEOPLE

It is indeed the hardwo'< and devotion of the
management and all employees which made it possible

to produce the results which presently we are reporting
and of which we are so proud. All the employees of
Crescent Stee and Allied Products Umited deserve a
warm vole of thanks,

FINAL WORD

Nothing :s l'owever more inportanL to us than the
confidence of the investors who have shared our
optimism wlth us and have patiently waited for the
reward. We are proud that the results have been in line
with oxpectations and the investors' confidence has
been lustified,

Ahsan M. Saleem
Chief Executive

|-;]
L_:_l
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FINANCIAL HIGHLIGHTS
(ln Bupees)

19!t3 1992 Percent
Change

Operating Results; .

Revenues
ncome from Operations
Net lncome

640,060,t56
r38,578,261
60,314,714

338,223,661
42,612,721
26,091,435

+89
+68

+131

Data Per Common Share:

Eam ngs
Book Value
Stock Price Bange

5.71
16.91

/t3-110

4.24
11.29

2A- 43

!
I

.

+50

Financial Position at December 31:

Total Assets
Capitalization
Long Term Debts
Lease Obl gations
Defened Taxation
Common Equty
Cunent Liabilites

474,648,806
322,577,75A

99,658,509
14,018,844
30,000,000

178,700,405
152,271,O4

741 ,341 ,743
262,625,341
135,603,643

15,885,007

Tt 1,136,691
438,756,4A2

-32
+23

-27
'12

t]00
+60

-65

Other Statistics:

Return on Average Common Equity
Maket to Book Value f imes)

Cash flow (Fund generated by business)
Cornmon Shares (Nos.)

Rs. 118,381,234 Rs. 42,610,646
10,564,900 9,840,000

41.610/o

6.50
32.76%

3.81
+27
+74

+178
+8
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FINANCIAL SUMMARY

1993 1992 199T 19SO 1989

I

Operating Results (ln Rupees)

Net sales
Cost of Sales
Selllng and Admin. exp.

Financal expenses
Other charg-^s

Other lncome, Net
Pre tax proft
ncome tax
Prior year's adlustment
Net lncome / (oss)

640,060,156
482,535,534

18,946.361
40,t60,891

6,257,937
1,7@,242

93,868,675
33,503,023

(50,938)
60,314,714

338,223,661
244,666,237

10,944,703
53,962,886

1 ,913,650
1 ,337 ,937

28,474,122
(1,982,687)

26,091,435

350,097,360
281,233,695

8,096,765
32,437,255

2,671 ,700
675,800

26,333,745
(1 ,922,233)
8135,023

32,546,535

16T ,541 ,400
120,739,744

5,018,215
33,016,302

496,114
329,426

2,600,491

5,179,212
7,779,743

82,524,651
68,074,741
4,427,785

35,148,432
355,013
124,394

(2s,35;82)

Per Share Results and Returns

Earning per share
Net income to sales
Betum on average assets
Betun'l on average equ ty

Rs. 5,71
9.430h

10.270h
41.65%

Bs. 4.24
7.70%
4.60%

32.76%

8s.5.29
9.30%
LB0%

1A2.OO%

Rs. 1.26
4.AOoA

2.70%
66.00%

Financial Position (in Rupees)

Cunent Assets
Cunent liability

Operat ng Fixed Assets
Tota Assets
Long term Debt
Sharehoders' Equiry

Break-up Value per share

180,804,285
152,271,O45
275,47A,4AA
474,648,806
143,677,353
t78,700,405

16.91

415,651 ,354
438,756,442
242,942,264
7O1341 ,743
144,239,650
111,136,691

11 .29

273,141 ,623
31 1 ,864,619
150,244,847
425,664,947

65,655,072
48,145,256

7 ,82

158,888,380
207,546,944
149,698,442
310,995,515

87,849,846
15,59a,721

2.50

103,586,882
146,477,756
156,799,215
261 ,797 ,996
107 ,141 ,222

7,819,018
127

Financial Batios

Cunent assets to current liabi ties
Long term debt to capita zat on %
Total debt to total assets %

lnterest coverage (Umes)

Average co lection perod (days)

lnventory tumover (times)

Fixed assels tumover (times)

Total assets tumover (times)

1.18
44.57
62.35

3.33
24

3.18
2.32
1.35

0.94
54 92
83 12
152

4B
156
1 ,18
048

o87
57 69
88 69

2C6
131

5.28
2.34
o.a2

0.77
44.92
94.98

1 .23
47

163
106
051

070
93 19
97 01

o27
43

0.69

0.31

Other Data (ln Rupees)

Depreciation
Capital expenditure

28,396,450
26,333,265

16,521,551
149,418,512.

13,819,631
6,174,476

7,382,952
1,633,986

12,555,512
3,457,713

A l'l lt U A L i l.F q l.1, t a]t.tj:l
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DIBECTOBS' REPORT

The directors of the company feel pleasure in submitting
Company for the year ended December 31 , 1 993,

PROFIT FOR THE YEAh AND SURPLUS

PROFIT BEFORE TAXANON

PROVISION FOF TAXATION

- CUBBENT

- DEFERRED

NET PROFIT AFIER TAXATION
PRIOR PERIOD'S ADJUSIMMENT

ACCUMULATED PROFII(LOSS) BBOUGHT FORWARD

PROFLT AVAILABLE FOB APPROPRIATION

APPROPBIATIONS

- BESERVE FOB ISSUE OF BONUS SHABES

- TMNS.EERRED TO GENERAL RESEBVE

their report together with the audited accounts of the

1993

28,A74

tirp8e,l-l
(1 ,983)

26,091

,ap,
Ce 

gss)

12,736

TI
I t, z,ooot 

I

0 2,ooo)
--*

/.JO

61,051

lee,ll'zl
l(34,ooo) ]

(60,412)

r 992
(Rupees in thousand)

93,869

t(s"sotl
Eqpqoll
(s3,s03)

60,366
(s1)

60,315
736

UNAPPROPRIATED PROFIT CARRIED FORWAFD

Auditors

The present auditors l\,4/s, A.F, Ferguson & Companv, Chartered Accountants retire, and being eligible, otfer
the'nse,ves for reappointment.

Pattern of Shareholdings

The pattern of shareholdings as refened by section 296 of the companjes ordinance, 19g4 is enclosed.

The directors place on record their appreciation for the efforts put in by the executives, staff members and workers of
the company,

Ahsan M. Saleem
Chief Executive

Karachir N/ay 15, 1994

FOR AND ON BEHALF OF THE BOARD

@
'-

639

.ri|
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AUDITORS' REPORT TO THE MEMBEBS

We have audited the annexed balance sheet of Crescent Steel and Alied Products Lim ted as at December31, I993
and the related profit and loss'account and the statement of changes in financal position, together with the notes
form ng part thereof, for the year then ended and we slate that we have obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purposes of our audit and, after due verification
thereof, we repoar that:

(a) ln our opinion, proper books of account have been kept by the company as required by the Companies
Ordinance, 1984;

(b) in our op nion:

the balance sheet and profit and loss account together with the notes thereon have been drawn up in

conformib/ wth the Companies Ord nance, 1984 and are in agreement with the books of account and are
fudher in accordance with accounting polic es consister,.,, applied

the expendilure incuned during the year was for the purpose of the company's bus nessl and

r^e o-siness co^oucteo. i.lveslenenls made ano -he expendture ncurreo du i-g the year we,e i-
accordance with the objects of the company;

(ii)

(iii)

(c)

(d)

n our opinion, and 10 the best of our nformation and accord ng to the explanations given to us, the baance
sheet and profit and loss account and the stalement of changes in financial postlon, together with the notes
forming part thereof, give the informat on requ red by the Companies Ordinance, 1984 in the manner so required
and respect vely give a true and fair view of the stale of the company's affairs as at Decemb,er 31 , 1 993 and of
the proft and the changes in Iinanc al position for the year then endedi and

n our opinion no zakat was deductible at source under the Zakat and Ushr Ord nance, 1980,

$62^* / c'
A. F. FERGUSON & CO.
Chartered Accountants
May 30, 1 994



Crescenl Steel and A,lliod Products Limitod

BALANCE SHEET AS AT DECEMBER 31, 1993

SHARE CAPITAL AND.FESERVES

Authori$d

20,000,000 (1 992: 20,00o,0o0)
Ordinary shares of Rs. '1 0 each

lssued, subscribed and paid-up

1 0,564,900 (1 992: 9,840,000) Ordinary
shares of Bs. 10 each fully paid in cash

General Reserve
Reserve for issue of Bonus Shares
Unappropriated Profit

ADVANCE AGAINST SHARE CAPITAL

REDEEMABLE CAPITAL

LONG-TERM LOAN

LIABILITIES AGAINST ASSETS SUBJECT
TO FINANCE LEASE

DEFERRED TAXATION

CURRENT LIABILITIES

Cunenl maturity of long{erm liab ities
Short term finances under rnak-up

anan9ements
Creditors, Accrued and Other Liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integraL pad of these accounts

Note r993
Rupees

2(xl,(xto,000

10s,649,000
46,o(xr.(Xto
26,412,2fi

639,1ss

178,700,405

1,325,557

98,332,952

14,018,844

30,0(xr,0(x,

152,27't,O4

474,648,806

1 00,
Rupees

200,000,000

98,400,000
12,000,000

736,691

1 1 
'1,'136,691

7,249,OAO

4,889,467

123,465,176

'15,885,007

701 ,381 ,7 43

3

6

29.3

7

8
I

10

h-r5re37
,un,ror,orrl
r r e,gsg,ozz 

I

438,756,402
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iilazhar Karim
Chairman
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Crescent Steel and Allied ?roduc:s Limiled

TANGIBLE FIXED ASSETS

Operating Assets
Assets subject to Finance Lease
Capital Work-in-ftogress

LONG.TERii| INVESTMENTS

LONG.TERM DEPOSITS

LONG.TERM PREPAYMENTS

CURRENT ASSETS

Stores, spares and loose tools
Stock-in-trade
Trade debts
Shonlerm advances
Short-term deposits and prepayments

Other receivables
Short-term investments
Cash and bank balances

Note 1993
Rupaas

2ss,058,351
20,420,137

338,495

275,81 6,98it

16,143,760

1,883,718

1992
Rupees

263,925.,945
19,056,323

1 ,216,696

284,'198,964

1,471 ,480

59,945

4'15,651,354

701,381.743

'11

12

13

14
T5
16
17
18
19
20
21

lrxssr,og4]
ss,ssr,eo5 I

40,287,609
3,588,170
2,166,524

97,120,400
19,370,218

720,725

1E0,804,285

474,648,E06

r---\

@
'-

Ahsan M. Saleem
Chief Executive



C.escsrt $teel and Allisd Products L:1!:,16S

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
DECEMBER 31,1993

Sales
Cost of sales

Gross Profit

Selling expenses
Administration expenses

Operating prolit
Other income

Other charges
Fnancial charges

Net profit belore taxation and prior perlod's adlustment
Taxation
Cunent

For the year

- Prior year

Defened

Net profit after taxation and before prior period's adiustment
Prior yeais adjustment
Accumutated prof V(loss) brought foMard

Profit available for appropriation
Appropriation:

Heserue for issue of bonus shares

- Transfer to general reserve

Unappropriated profit carrisd forward

The annexed noles form an ntegral part of these accounts.

t/g.*',k**
/ A Mazhar Karim

Chairman

Note

30

.1.1

26

1992
Rupees

338,223,661
244,666,237

,g55',4%

tal 58 €07 I

[9zas,aoo
10,944,703

B,.:6i2,711
1 ,337 ,937

83,950,658

f r "r13.o5ol
ss.soz.sso I

I

55,876,536

,qor4;a,

[G;r68,
I

I

1 ,942,647

26,091,435

(13,354,7 44)

12,736,691

[----__-]
(r z,ooo,ooo)l

(12,000,000)

,36€r1

1993
Rupees

640,060,1s6
4E2,535,534

15?,514,6r'

kse-i;$5-l
]tas+,llel

18,946,361

r ge,578"261

1,709,242

140,287,509

t 6,rs?perl

fo,reo,eu I

46,418,828

,3,rBGS^6?5

t 3poo,soil
soz,tzzl

go,ooo,ooo 
I

33,503,023

ttStt^aaa
(s0,e38)
736,691

61,051,405

k-r6,+rzlso,
(sl,ooo,ooo)l

(60,412,250)

63rJ55

22

24

27
2A

29

Ahsan M. Saleem
Chief Executive

tr
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5 g Cresceni S:e*l and Allied P.oducts Limitad

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 1993

FINANCIAL RESOURCES WEHE PROVIDED BY:

Operations :

Ner prolir aler taxaior ano oelore prio.
period's adjustments

Prior perod s adlustments

Net profit after taxat on and prior

Perod s adjustment

Add/(less) ChargeY(cred ts) not
nvolving movement of funds i

Depreciaton
Prior period's adjustment
Defened cost written off
Profit on sale of fixed assets
Provision for Defered tax

Olher sources:

Long-term loan

Proceeds from issue of right shares
Advance received aga nst share capltal
Labilties against assets subject

to flnance lease
Sale proceeds on dlsposal of fixed assets
Decrease in long term prepayrnents

FINANCIAL RESOURCES WERE USED FOB:

Repayment of

- Redeemabe capital and long term loans
Liab lities agalnst assets subject to ftnance lease

Capita expenditure
lncrease in long-term deposits
Long tenn lnvestrnents

INCREASE IN WORKING CAPITAL

1993
Rupees

60,365,652
(50,938)

60,314,714

69,964,842

55,703,351

1992
Rupees

26,091,435

26,091,435

16,519,21 1

42,61A,646

155,269,449

197,880,095

E'"'''.-*l
I tzossol;

I t ss,oool I

I 
so,ooo,ooo

58,066,520

r r e,ssl r3o

l=*.',il1t_
II 2,903.000

259,OOO

59,945 
|

7,286,959

125,668,193

17 4,575,A71

23,304,224

23,0s3,296
4,O22,225

26,333,26s
4't2,298

16,143,760



Crescent Steel and Allicd Product$ Limited

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 3I, 1993

ANALYSIS OF CHANGES IN WORKING CAPITAL
INCREASE(DECREASE) IN CURRENT ASSETS

Stores, spares and loose too s
Stocks-in-trade
Trade debts
Shod-term advances
Short-term deposits and prcpayments
OTher receivables
Short term investments
Cash & bank balances

DECREASE/ONCREASE) IN CURRENT LIABILITIES

Finances under mark up anangements
Creditors, accrued and other liabilites

INCREASE IN WORKING CAPITAL

1993
Rupees

3,796,898
(195,910,249)

(72,68t,2O2)
(12,3746;12)

(234,068)
26,277,575
19,370,218
(3,089,569)

(234,847,069)

'r992

Rupees

8,115,549
217,885,453
(96,350, 998)

6,187,323
294,360

6,097,080

3,475

142,232,242

23,304,224

E*r.'e,;l
| $,6so,eos 

I

290,550,420

55,?0335r

Mazhal Karim
Chairman

(1 18,928,018)
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NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED DECEIUIBER 31, 1993

LEGAL STATUS AND OPEFATIONS

The conrpany was incQrporated on August 1 , T 983 as a public limited company and its shares are quoted on the stock
exchanges in Karachl, Lahore and lslamabad. t is one o1the downstream ndustries oI Pakistan Steel Mills manufacturing large
diameter spiral arc welded steel ne pipes at Nooriabad (Distrct Dadu). The company commenced commercal production
from N,4arch 31 , 1987. The company has a coat ng fac lity capab e of applying 3 Layer High Densjty Poyeth)4ene Coating on
Steel Line Pipes The Coating Plant commenced commercal production from November 16, 1992

The company has the rght 10 use API monograrn of the Arnerican Petroleum lnstitute, which is the hghest intemational
standard acc€dired for o-aliv ol steel pipes.

SIGNIFICANT ACCOUNTING POLICIES

Accounting convention

These accounts have been prepared under the h storica cost conventon,

Statt l€tircment benef its

The cornps-/ operates a provident fund scheme for all permanent employees. Equal month y contrbutions are made,
both by the company and employees at the rate of 8,33 per cent of bas c pay and dearness allowance for employees
who have served the company for a perod of ess than five years. For employees who have compleled five years or
more of servce, contributions are made at l0 per cent

During the year company has established Pension Fund and Gratuiry Fund schemes for all permanent employees who
are in management cadre and working d rectors. Contrib,ut on is payable to the funds on a monthly basis accordlng to the
actuarial recommendat on subject to a maximum of 10 2% and 6,51% of basic salary of the employees respectively. The
actuarial valuat on of Pension Fund and Gratuity Fund was caniod out as of December 3'l , 1992 and 1991 respectively.

Tangible fixed assets and depreciation

Oporating asseis are staled at cost less accumulated depreciaton, Leasohold land is arnortized ov-or the period of the
ease Capital work-in-progress is stated at cost.

Depreciation on lixed assets is charged to proft and loss account applying tho straight-line method whereby the cost of
an asset s written off over its estimated useful life, Full year's deprecation is charged on additons except major additions
or extent on to producton fac ties which are depreciated on pro'rata basis for the period of uso during the year,

Maintenance and nonnal repd€ are charged to incorne as and when incuffed Major ronewals and mprovements are
capita ized and the assets so repaced, if any, are retired. Profit or loss on sale or retiromont of Jixed assets ls lncluded in
incorre cuneniy.

Assets subiect lo finance lease

Trcse are slaleo at t1e lower o[ preselT va Je o[ n' ^imum lease pay-erts L'ter t1e lease agree-erts a1d d^e lair va Je
of assets acqu red on lease. Aggregate amount of ob gations relat ng to assets subject to finance lease is accounted for
at net present value of liabilities. Assets so acqu red are amoftized over their respective usefu lives.

1^

2_1

2.2

2.5

2-4



2.5

Crescenl S:eel and Allied products Limited

Finance charge is allocated to accounting period in a manner so as io provide a constant periodic rate of charge on the

outstanding liability.

Amortization of leased asse{s is charged to cunent yeaas income as part of depreciation,

Stores and spares

Stores and spares are valued at moving average cost.

Stocks-in-trade

Stocks are valued at lower ot cosL and net realisable value. Cost is anived at on a moving avelage basis, Cost ol work-in-
procoss and finished goods includos cost of malerials and appropriate portion of produclion overheads. Net realisable

value signifies the estimated selling price in ths oridnary course of business less cost necessarily to be incuned to make

the sale, Goods-in-transit are valued at actual cost accumulaied to the balance sheet date.

Foreign currencies

Foreign cunency transactions are convefted into rupees at the rates of oxchange prevailing at the date of the transaction.

Assets and liabilities expressed in forelgn cunencies are translated into local cunency at the rates of exchange prevailing

at the galance sheet date. Where Joroign exchango contracts have been entered into, for cuffent as-sets and liabilities,

the rares contracted fo. are used.

b(change differences and exchange risk cover fees on foreign cunency loans for capital requirements are capitalized

whereas those on cunent assets and liabilitios ar€ charged to income,

Deterred costs

Defeffed costs are charged to income over a psriod of three years.

Taxation

Cunent
Provision for current taxation is based on taxable income at the cunent rates of
applicable tax credits, rebates and exernptions, if any.

taking into account

2.6.

2.7

2.4

2.9

taxation aft€r

DeJened
Dofened liabiliv for taxation, if any, is accounted for on all dignificant tinring differences using the liability method,

2.1 0 Revenue recognltion

Revenue fro'r sales is recognised on despatch ol goods to customers, Salos are also r€cognised when the cornpany
specifically appropriates deliverable goods against confinned orders.

Dividend income and galn on sale of lnvestments are recognised on receipt basis,

2.ll Investm;nts

lnvesrments are siated al cos1.
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3. ISSUED, SUBSCRIBED AND PAID.UP SHARE CAPITAL

9,840,000.

724,9OO

10,564,900

9,840,000

9,840,000

Ordinary shares of
Bs. 10/- each fu ly
pad ln cash

Ordinary shares of
Bs. 10/- each fu ly
pad in cash issued
during the year

4.1
4.2

1993
Rupees

98,400,000

7,249,OOO

1993
Rupees

2,O8A,775
2,800,692

4p6q467

4,889,467

3,563,910

1,325,557

'1992

Rupees

98,400,000

1992
Rupees

3,60S,864
4,493,417

8,103,681

983,889

9,087,570

4,1 98,1 03

4,889,467

1993 1992

tr

r)
.

I
I

r05,649,000 98,400,000

3.1 As part al consideratin for the fore gn currency loans, as referred to in note 5.1 , Nat ona Development Finance
Corporation (the Corporation) has the opton to convert n aggregate a maximum of Bs. 37.84 millon, beng lNenty
percent of the amount sanctoned, into fully paid ordinary shares cf the company at any time or from time to time durng
rl-e sLbsisla r p o[ ll'p r redil.

The Corporat on had applied for convers on of Rs 7,249,000 nto share captal of the.company durng the year 1992
exercising thelr opton of converting pr nc pal amount of Bs. 7,249,000 due on Septemller 1 , 1992 into equity. Company
received consent for ncrease in paid up share capital from the Contro ler of Capita lssues in the year 1993 and issued
share certfcates for 724,900 ord nary shares of Bs. I0,i each to the Corporatlon on January 14, 1993

4. REDEEMABLECAPITAL-SECUBED

Long term finances utilised under mark-up anangements

Note

National Development Finance Corporation (NDFC)

Supp ers cred i
Term fnance

Saudi Pak lndustral and Agricultural
lnvestment Company Limited

Less iCurrent maturity shown under current lab,ili|es

i

I

I

I

'_- '^ lt il
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Redeemable capital and the ong term foreign cunency ioans from NDFC as refened to n note 5.1 below are secured by
way of par-passu first fixed charge on althe company s mmovabe properUes including plant and machlnery, spare
parts, accessories and eectrca and other equipment, and a frst floating charge on al other movabe property and
assets (present and future) ncludng recevables and inventory of raw materials, work in process, fnshed goods and
supples and also rankng pari-passu with charges created to secure running fnance obtained from a bank refened to in
notes 8.1 and 8.2 below

The company has arranged long term finances from NDFC for purchase of ocaly manufactured mach nery. Under three
separate agreements, assets va uing Bs. 0.293 millon, Rs. 2.506 mi lion and Bs. 7.2 millon were sold to NDFC agalnst
which the purchase prces payabie by the company are Fs. 0.636 m llion, Bs. 5.769 millon and Rs. 1B 760 milion
respectively, Febates of Bs. 0.303 m lllon, Rs. 2.257 m llion and Bs. B.3BB million respectively shall be availabe to the
company f all nsta ments are pad on their respective due dates. The rates of mark up are respectively 3%, 7 57o anci
7.5% per annum. The purchase prces and the mark-up are payable in T6 half,yearly inslalments by November 29,
T 994, August 31 , 1994 and April 20, 1995 respectively.

Term finance from NDFC was obta ned for purchase of raw materials, fnished goods and other assets etc. Under an
agreement, assets vauing Bs. 9.268 million were sold to NDFC against which the purchase price payable by the
companyisRs.24.160mi on. Rebateof 8s.5.712 mi ion shall be available to the company if all nstalments are paid on
ther respective due dates. The rate of mak-up is 15% per annum. The purchase prce and the marl<-up are payab e in
16 haf yeary instalments by February 25, 1 995.
ln view of the substance of the transactions the sales and repurchase of assets refened in notes 4.1 and 4 2 above and
in notes 8.'1 to 8.3 below have not been recorded in these accounts.

5. LONG-TERM LOANS

Note

4.1

\
4.2

4.3

I

i

Secured
From

Nationa Development F nance Corporation (NDFC)

Less Cunent maturty shown under cunent iablites

51

199i|
Rupees

124,412,162

26,479,210

98,3it2,952

1992
Rupees

145,992,067

22,526,891

-:-

123,465,176

5.1 The company has obtained loreign cunency loans from NDFC for US$ S.82 r.rllion and-Usg 9.940 million und_^r two
separate agreements dated October 28, 1984 and December 24, 1g9l respective y. lhe toan arnount of USg S.B2
m llion was subsequently revised to USg 6 16 million in accordance wth the supplemental credit agreement dated
Jannary 12, 1991 . lnterest on this oan s payable at the @Ie af 11% per annum calculated on six monthly outstanding
baances in the oan account. A foreign exchange risk fee on the amount of cred t drawn and rerfaln ng unpaid by th;
company is chargeabe at the rale of 3% per annum.

ln accordance wth NDFC'S letter no. llV&l\l/SBA/L 817l8g dated December 16, 1989, the repaynnent of the oan had
been defened for a period of 1wo years. lt is now payable in 1O half yearly instaiments commenclng from lvarch I , 1991 .

' The loan of US$ 3.943 m llion in foreign curency was obta hed fron'r NDFC during the year 1992 for the import of
machineries requ red for Pipe Coating plant.

,,r{ ! q I 
',.'.. 
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The amount of US$ 3.789 mllion had lleen d sbursed tll Decemtler 31, 1992 and the labiliy in Pak Fupees was
determined at Bs. 9a,522,O27 by NDFC applyng exchange rates preva ling on the dates of transactions.

After the full d stlursement of US$ 3.943 milion durng the year NDFC has determ ned the ab lily ln Rupees at
Bs. 88,970,641 by applyng forward exchange rate as per terms of agreement with them instead of varlous exchange
rates as applled by them earlier.

The positon of th'e oan after determinatron of hability in rupees is expla ned below

Balance as at January 1

Less: Adjustment for revised calculation of lability as detem ned by I'JDFC

Add: Disbursed during the year

The loan carries interest rale of '16.5% per annum and is now repayable In

commencing from Ju y 15, 1993

These loans are Secured as more fully expla ned in note 4 above.

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

I\,4in mum ease payments-note 6.1
Less: Finance charge not yet due

Less: Cunent maturity shown under cunent labilities

14 consecutive semi annual instalments

3.783

0.160

us$
(million)

3.783

Pak
Rupeeg

90,522,027

5,616,400

84,9?t5,627

4,065,014

88,970,641

1992
Rupees

26,994,288
7,682,438

'19,311,850

6.

3.943

1993
Rupees

24,854,4s5
6,641,826

18,192,627

4,173,789

14,018,844
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6.1 The company has entered into lease agreements wlh easing companies and a modaraba to acqulre tems of plant and

machinery and vehicles. Payments uncler lease include fnance charge ranging from 19.5% Io 21.574ok per annum,

which are used as discounting factors.

The company intends to exercise ts bption to purchase the leased assets for Bs. 1 .456 million upon cornpletion of the

lease period.

Details of the lease agreements are as under:

Lesaor

Minimum lease
payments
outstanding
as at
December 31,
1993
Rupees

Number of
lnstalments
outstanding

Approximate
rate of
interest Expiry
per annum Date

Asian Leasing Coeorat on
Limited

Asian Leasing Corporation
Limited

F rct Grindlays N,4odaraba

National Assets Leasing Corporalion
LrmLted

Standard Chartered l\,4ercant le Leasing
I imitecl

6,029,864

4,111,24O

1 ,AO2329

4,687,223

9,003,835

47 monlh y

T I quarterly

32 monthly

'11 quartery

1 
'1 quarterly

Note

19.500%

203A3oA

19,798oA

21 574%

20.320%

1993
Rupees

3,563,910
26,479,21O

4,173,743

November 30, 1997

October 31, T998

August 31, 1996

September 30, 1 996

September 20, 1996

1992
Rupees

4,198,1 03
22,526,891

3,426,443

30,151 ,837

7. CURRENT MATURITIES OF LONG TERM LIABILITIES

Fedeemab e cap tal
Long-term Loans
Liabilities against assets

subject to Finance Lease

4
5

6

34,216,903

9t_l
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8. SHORT TERM FINANCES UNDER MARK-UP ARRANGEMENTS

Note

Secured

From National Bank df Pakistan Limited

Running Finance
Demand Finance

81

1992
Rupees

1993
Rupees

a;icif€l,
I 

l oo,ooo,ooo

122,745,488

FrlersB*l-l
17,474,975

rom Nationa Development Finance Corporation (NDFC)

Trade Finance

From I easing Companies
under morabaha anangements

Pakistan lndustrial Leasing
Corporation Limited - an
associated undedaking

lntemationai Multi Leasing
Corporation Limited

Shoft Term Loans

From Saudi Pak lndustria and
Agricultura lnveslment Compnay
Limited (SAP CO)

From Crescent lnvestment Bank
Umited - an assoc ated undedaking

100,000,000

30,000,000

289,7 45,444

8.1 The facility for running f nance availabe amounts 10 Bs. 20 miilion (1992: Rs.20milion). The rate of mark-up s49paisa
per 1 ,000 rupees per day. A rebate of 1 paisa per 1 ,00O rupees per day will be alowed by the bank for prompt payrnent

and a fudher rebate of 2 paisa per 1,000 rupees per day will be admissible on giving foreign exchange business n the
ratio of 1:3 to the bank. The purchase price s repayble on December 31, '1993. The ab,ove facility s secured by a
charge on the present and juture cunent assets of the Company, p edge/hypothecation of the stocks and first equtabe
mortgage for Bs. 20 m llion on the fixed assets of the Company, ranking pari passu with the cha€es created to secure
the redeemabe capital and foreign currency loans refened to in Notes 4 and 5 above.

t5^0oo,oool

t-
15,000,000

t",rrr,t

8.2

B3

37,000,000
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The company has arranged a trade finance facl ty from NDFC. Under the agreenrent assets of Rs. 90 million were sold to
NDFC against whlch the purchase price payab e is Rs. 109 800 millon. The rate of mark'up is 55 paisa per 1000 rupees
per day payable quafiedy The purchase price is repayable on June 30, 1994. This facillty is secured by hypothecation of
stocks and receivables.

Short term loan oi Rs. 16,0 m lion s obtained under mark-up anangement. The mark-up prce of Rs. 16.500 ml lion rs

payable on September 15, 1994. lhe loan s secured against a bank guarantee of Bs. 16.500 mi on funrished by a
commercial bankbn behalf of the company

Unutilised credit facilities

The faci ty for open ng etters oI credit and guarantees as at December 31, 1993 amounted to Fs. 162.50 mlllion (1992:
Bs. 100.00 mi lion) of which amount remaining unut ised at the year end was Fs. 108.60 mlllion. (1 992:
8s.33.603 ^rillio,r).

9. CBEDITORS, ACCRUED AND OTHER LIABILITIES

8.2

8.3

8.4

Trade creditors
Bills payable

Excise duty payable

Sales tax payable

Accrued liabilites
lnterest accrued on secured oan
Accrued mark-up
Securiry deposit
Advances from custorners
laxatron
Wokers' profit partic pation fund
Retention money
Due to associated undertakings
Payab e to gratuity gund
Payable to pension fund
Payable to provident fund
Others

lvaximum amount due to assoc ated undertak nos
Bs. 1,849 301).

1993
Bupees

8,544443

2,149,148
1,111,653

16,703,654
8,336,865

16,334294

18,292,951
3,s16,380
7,884,967

20,146
1,401,464

44,403
ss9,404
125,492
86,908

at the end of any month dur ng the year was Rs. '1 ,91 8,339 (1992:

)261

45,175,172

1992
Rupees

13,43'1,616
34,621,437

1,576,O82
347 ,681

11,117,939
9,845,677

14,458,416
75,000

21,536,323
T,982,687
2,694,166
5,090,088
1,849,301

zitq
162,454

1 18,859,077
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CONTINGENCIES AND COMMITMENTS

10.1 The company is contesting a High Court case aga nst octro authorit es in respect of excess octroi charges on Hot Rolled

Steel Coils. lf the decsion of the Hgh Couir goes aga nst the company, an amount of Rs. 660 378 would become
payable on account of octro Amounts aggregating Fs. 1 186,420 have been pad to the High Court of Sndh as

securv deposit upto December 31 , 1993.

10.2 Aggregate commitrnents for capta expendtures amounted to Bs. 1.166 mii on(1992: Fs 43m ion).

10.3 Under the Rural Development Scheme of Government of Pakstan, company enjoys a concessional rate of 2% mpoat

licence fee on impod of coat ng plant machineries installed at Nooriabad. The Controller of lmports & Expoats declined to
issue lmport Licence at 2% fee and insisted on payment @ 6%.

Company flled a Petition with the S ndh H gh Court for ssuance of lmport Licence on payment of fee at 2%. The High
Court passed an interim order alowng the company to pay 2% import icence fee in cash and required the company to
fumish a bank guarantee n favour of Contro ler of lmpofis & Exports for Fs 3 420 m llion equvalent to balance of 4%

The case is pending with the ligh Couar and a sum of Bs. 3.420 mil ion is cont ngenty payable by company in case the
High Court decdes against the company.

10.4 Company filed a petit on with the Sindh High Couft n respect of central exc se duty on oan amounts charged by a bank.

High Courl passed an stay order against such charge. Company !s no1 paying exc se duty on loan amount s nce then.

The final decision of the Court s awated. A sum of Bs. 539,584 towards centra excise duty is contingently payable by
the company in case Court decsion goes agalnst the company.

OPERATING FIXED ASSETS

11 .1 The folowng is a statement of operating flxed assets;

Pipe Plar :

11.

Cosl as at
January
1,1993

Additions,/
(deletions)

Cosl as al
December
31, 't 99i)

Accumulated
D€preciation

31,1993

Net book
value as al
December 31,
1993

Depreciation

Eateas % Chorge lor
ot cosl th€ y€ar

Lease hold lend 3 330 944
lmprovement to
Leasehold land 105,922
Building on
lors.hold land 36 539 557
Planl and ilechin€ry 165 527 474
Otficepr€miscs 1351916
Fu.nituE and Fixture3 673 323
Offic€ and oth€r
equipmeots 1728,660

Workahop and laboratory
3 r52 559
3 430 915

3,245,830
4,o72,721
4,938,049
1,306,016

50r,700
(35 200)

11,140
1,536,107
1427 75A)

2,246,852 5 517,796

1A5,922

3S 785,387
T 73 600,195

6 289,965
1 979,339

2195,1d)

3 T 63,699
4 539,266

245,3T9

6,917

12 523,416
70 105 392

1 845 724
645,107

1,416,439

1 921 ,062
2 185,956

5 292 417

s9 005

27 261 571
I03 494 803

4 444 245
1 334 232

774721

1 242 637
2 353 310

Rupees Rupees

56 342

1,070

2,O22 674
10,437 560

621 678
r97 943

245,232

261 137
907 e53

l

1

5
520
10
10

2A

520equlpmenls
Molor vehicles

Total pipe plant 215 A41 27A 21,858,409
(462 950)

237 236,7 29 90 s35 788 r46 3m 94 14,157 445

. ,t it ll i 0a3
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Coating Plant:
Co6t aa at
January
1, t993

Accumulated
Depr6ciation
as at Docambor
31,1393

el book
value as at
December 3l,
199S

DepreclatlonAddlllons/ co.st aa .t
(dsletlonsY o.c€mb€r
adiuslmonts 31,19q, Fateas% Charge rol

ol coal tha year

Bqilding on
leaaehold land

Plant and Machlney '

Offlc€ and Oih€r
Equlpments

Fumilure and Fklurss

5,402,741

124,282,272

56,600

47,6S0

986,647

512,660
'(6,s8S,726)

15,J

6,7A9,428

114,4O5,n6

57,350

47,6m

Rupees Rupe6a

339,471

10,794,O72

11,470

4,769

,r,".A578,

376,m6 6,413,3S2

12.1 47 ,gdJ 102,257 ,246 520

12,896 44,454

42,314

20

to

Total Coadng Plant T 26,18s,343 1,500,057

16,389,726)

121,299,674 12,542 2M 1Ca,757,414

Total A$ets

1992

'1)

342,030,613 23,358,466

16,852,676)

358,536,403 25,X'7,267

15,584,069

103A78,452 255,058,351

212,919,O42 129,546,O75
(434,544)

342,030,613 74.104.668 263,S25 945

.2)

Additions to plant and machinery and workshop and laboratory equipments of pipe planl include exchange risk cover fee
of Fls, 1;374,548 and Rs. 1 1,140 respectively.

An adjustment of Rs. 6,389,726 shown against cost of Plant and Machineries is on account of downward revision of
liability in Fupees of long-term loan of US$ 3.943 million (as refened to in note 5.1)obtained from National Development
Finance Corporation in the year 1992.
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1 1.2 Following are the details of fixed assets sold during the yearl

Description Cost
Acumulated
Depreciation

Book
value

Sale
Proceeds

Mode ot
Disposal Sold to

Bupees

VEHICLES

Nissan Sunny 252,5AA

Datsun Pickup

252,500

175,250 175,254

18T ,000 Tender

75,000 NegoUaton

3,000 Negotiation

Mr. Zah d Kamal,

C-9, Noman Terrace,
Phase-1, Block-ll,
culshan-e'lqbal,
Karachi.

l\,4au ana Abdul l\.4unaf

C/o. Kampale
Motors, Khalid Bln
Walid Foad,
P.E,C,H,S,,
Karachi.

Computer System
Second Floor,

Mukhtar Centre,
Batual N/lukarrum

lVasjld,
Gulshan-e-lqbal,
Karach .

Depreciation

Rate as Charge for
o/6 of cosl % ol cost

35,200 35,200COMPUTEB

Total 462,950 462,950 259,000

12. ASSETS SUBJECT TO FINANCE LEASE

Coatasat Addttlons/
January (Deletion)
1,199!t

Cost as al
December

31,1993

Accumulated
DeprEciation

as al December
31,1993

Net Book
value as at

December 31,
1993

DESCRIPNON

Plant and

Machineries

Motol
Vehicles

Total

1992

18,948,755 3,853,000

1,045,050

22,801 ,755

1 ,045,050

3,139,T07

287,561

19,662,648

757,489

5-20 2,280.176

2A 209,010

19,993,805 3,853,000 23,846,805 3,426,668 20,420,137 2,489,186

937 ,4A2'19,993,805

Depreciation for the year on leased on leased assets has,been charged to cost of goods sod of Coated P pes.

Addition to Plant and N,4achineres amounting to Rs, 3,853,000 under sale and lease back ar.€ngement includes a
of Rs. 950,000 met oLJt of own resources.

- 19,993,805 937,482 19,056,323

Llil iiriji=,,i, I lr l{.a}'I I H t P d :F.:f=-:+--+iA1lriln= r"..,
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13. LONG TERM INVESTMENTS

QUOTED
ASSOCTATED UNPERTAKTNGS

Crescenl lnvestment Bank Limited
300,000 tu ly paid ordlnary shares
of Fs. 10 each

Crescent Textile N.4ills Limited
'1 01,070 jully pald ordinary shares
of Rs, 10 each

OTHERS

Crescent Leasing Corporation Limted
210,000 fully paid ord nary shares
of Rs, 10 each

Crescent Leasing Corporaton Limited
Crescent lnvestment Bank Limited
Crescent Textile Mills Limited

14. STORES, SPARES AND LOOSE TOOLS
Stores
Spare pats
Loose tools

13.1 Aggregate mad€t value of investments in shares quoted on Karachi stock exchange as at December g1, '1990 was
Bs.33,435,600.

13.2 Followng investments having face value of Fs, 5,499,350 are deposited as security with a commercal bankl

1993
Rupees

8,499,8r7

5,029,613

2,614,5(x1

16,143,760

1993
Rupees

2,100,0(x)
3,ooo,o00

399,350

5,499,3s0

2,280,277
20,859,730

419,027

1992
Rupees

1992
Bupees

927,999
18,549,959

284,178

19,762,136

D

ii)

iii)

23,55r{1

Spare pa,ts include those in transit as at December 31 , t 99O Bs. 1,558,648 (j 992: Rs, 677,14g).
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15. STOCKS.IN-TRADE

Raw Materials

Hot Rolled Steel Coils
Coating materials

. Others
Stocks- in-transit

Work-ln-process
Flnished goods

16. TRADE DEBTS

Seculed

Unsecurcd
Considered good

Due from an associated undedaking
Qthers

Considered doubtftrl
Others

Provision for doubtful debts - others

1993
Rupeea

23,230,486
3,165,28i'

27,595,836

53,9rr1,605

1992
Rupees

135,262,07 4
95,349,099
19,290,081

249,901,64

4't,633,064

71,337,747

t-_-__l
] no,zer.eog Itl
I 16e,3ss 

I

40,/t50,969

(169,359)

. 4OPS?^60' 112,970,811

Trade debts include unbili?d revenue of Rs, .t8,007,765, 
(19921 Bs. 60,544,477).

Maximum amount due from associated undertakings at the end of any month during the year was Bs, nil (i g92t Bs. .120,037)

E
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17. SHORT TERM ADVANCES

Considered good
Advances to:

unteT Executve
Executives
Others

Supp iers for goods and services

18. SHORT TERM DEPOSITS AND PNEPAYMENTS

Securty deposits
Prepayments

19. OTHER RECEIVABLES

Considered good

Octroi refundable
l\.4argin on letters of credit and guarantees
Advance ncome tax
Due from associated undertakings
Others

Considered doubtful
Others

Provision for doubtful receivables
Others

1993
Rupees

161,166
3,427,@4

3,588,170

1,365,521
80r,003

2,166,524

1993
Rupees

s7,120,400

369,958

37,490,358

(369,958)

1992
Rup€es

72,069
15,890,773

15,962,842

1,s95,521
1,005,o71

2,4AA,592

1992
Rupees

14,A42,825

14,842,825

37,r20,400 14,842,825

Maximum amount due from associated undeilakings al the end of any month durng the year was Rs. 56.524 mition (1992:
Fs. 1,08'1 million)
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20. SHOBT TERM INVESTMENTS

OUOTED
ASSOCIATED UNDEBTAKING

Creacent lnvestm€nt Bank Limited
. 130,000 tully paid ordinary shares
of Rs. 10 each

Clescent Tedlle llls Llmlted
55,000 tulty paid ordinary shares
of Rs. 1O each

OTHERS

Flrstcr€scer llodaraba
81 ,890 fully paid ordinary shares
of Rs. 10 each

First Equity ilodarba
13,700 tully paid ordinary shares
of Bs. 10 each

odaraba Al tlali
54,900 tulV paid ordinary shares
of Bs. 10 each

First UDL ilodaraba
4,000 tully paid ordinary share
of Bs. 10 mch

Atlas Bot Lease Company Llmlted
24, 20O tulfy paid ordinary shares
of Rs. 10 each

Engllsh Leaslng Company Limited
9,200 tulV paid ordinary shares
of Rs. 10 each

Al-Towfeek lnvestment Bank Limited
1 0 1 ,00O tully paid ordinary shares
o, Rs. 1O each

Cltcorp lnvestmcnt Bank Llmlted
1O,0OO fully paid ordinary shares
of Hs. 10 each

iluslim Commmercial Bank Limit€d
28,750 tully paid ordinary shares
of Rs. 10 each

1993
Rupees

3,683,180

2,757,OUz

1,254,937

105,320

842,?W

46,400

,817,s20

124,345

1,424$t3

432,500

1,191,125

1992
Rupeeg
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r Cres*ent Steel and Allied products Limited

Prime Commercial Bank Limited
100,000 fu ly paid ordinary shares
of Bs. 10 each

Karachl Electric'Supply Corporation Limited
28,200 fu ly paid ordinary shares
of Fs. l0 each

Sui Northern Gas Pipelines Limited
92,000 fuly pad ordinary shares
of Bs. 10 each

Century Paper and Board Mills Limited
5,000 tJliy oad o oinary shares
of Rs. 10 each

Baluchlstan Glass Limited
2,500 fully paid ordinary shares
of Bs, 5 each

Al-ToMeek nvestment Bank Limlted
Crescent lnvestment Bank Limited
Musllm Commercial Bank Limited
Crescent Texlile Mills Limited
First Crescent l\,4odaraba
Sui Nodhem Gas Ppelines Limited

20.1 Aggregate market value of investments n shares quoted on Karach Siock Exchange as at December 31, lgg3 was
Rs. 31,431,533.

20.2 Fo Lowing investrnents hav ng face va ue 01 Rs. 2,341 ,000 are deposited as securv with a comrnerclal bank.

831,000
850,000
245,ofi'

20,000

- 145,000
2s0,000

1993
Bupees

1,771,t20

985,205

3,738,556

130,750

80,625

19,370,218

2,34t,000

323,165
251,560
r46,000

720,725

Rupees

424,646
2,857,555

528,093

3,810,294

I

I

21. CASH AND BANK BALANCE

Wth banks - in t me depost accounts
in cunent accounts

Cash and cheques in hand
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22. SALES

Bare Pipes - note 22.1
Coated Pipes - note 222

1993
Rupees

192,790,003
447,270,153

640,060,156

159,561,799
39,365,800

198,927,599

(6,137,596)

1r?r9991

42,281,957
5,397,465

447,679,522

(409,169)

I OO'

Rupees

181,366,403
156,857,258

338,223,661

173,330,100
12,921,444

186,251,544

i4,885,141)

181 ,366,403

156,857,258

22.1 Sales - Bare Pipes

- Sales of own product
Ivlanufacturing charges

Less: sales tax thereon

22.2 Sales - Coated Pipes

- Sales of own produci

- Coating services

Less : sales tax thereon

)

COST OF SALES

Bare Pipes note 23.1

C,oated Pipes note 23.2

23.1 COST OF SALES - BARE PIPES

Baw material consumed

Salaries, wages and benefits
Stores and spares consumed
lnsurance
Depreciation
Bepairs and malntenace
Fuel, power and electricity
Other expenses

447,274,155

146,799,072
335,736,462

482,535,534

156,857,.258

130,152,727
T T 4,513,510

244,666,237

292,133,272

[7618t]I s,sso.aaa
I r,ssz sao
I rs,ses.zsa
I zs r.or s

I s,zsz, r ss

| 2,706j84

33,033,075

-.-=_-325,166,347

285,361,893

t srst.lI s,zzs,sto
I t,to3.tn
| lszzq,z$
I t,tss,zto
| 4,423,542

l,seg,eoo 
I

37,95s,368

ara,a'rr,au,

r,'- A ll ll U A l .f, 3tl * !'-Y



# Cresceit Steel and Allied pr.d.r*ts Limited

Work-in-Process

At beglnn ng of the year

At the end of the year .,

Cost of goods manufactured

Less:

i) Cost of pipes capitalized as skids for
stacking of fnished goods

ii) Cost of bare pipes transfened
to cost of sales of coated p pes - note 23.2

Finished Goods

At beginning of the year

At the end of the year

trfi4r"fil
I ts,res,zsel 

]

92,183,816

415,501,O77

1993
Rupees

tE ross;l
l(zz,sgs,sge)

(8,305,155)

l=sp6t*l
Itos 

sag oqg)

(90,283,446)

234,482,901

Rupees

138,765,317

a i,4?i7pFl

I

L'.:11111
260,396,850

155,104,227

E
96,117,544

td.raoql
Itr 

o,zoo,oar t 
I

(8,612,590)

23.2 COST OF SALES - COATED PIPES

Materials consumed

Cost of bare pipes - note 23 1

Coaling raw materials

Stores and spares consumed
lnsurance
Fue and power
Coating supervision charges
Pipe hand ing charges
Salaries, wages and other benefts
Deprecalion
Other expenses

l;5s,rr,".u;l
lse,srz,loa
292,4t9,761

146,799,O72

3,972,188
1,80r,894
3,011,046

17,596,679
1,935,667
1,014,818

13,638,968
325,439

335,736,462

130,152.727

1 ,449,491

898,345
947 ,250
477 ,O44
47,413

2,400,900
49,450

114,513,510

G6fi.g.-l
lzlze oes 

I

148,243,617
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SELUNG EXPENSES

Salaries, wages and other benefits
Travelling and conveyance
Depreciation
Advertisement
Bid bond expenses
Provision for doubttul debts
Ohers

25. ADi'INISTRATION EXPENSES

Salaries, wages and other benefits
Travelling, conveyance, entertainment and gifts
Fuel and pc,\,ver

Postage, telephone and telegram
lnsurance
Repairs and maintenance
Auditors' remuneration - note 25.'1
Legal and prolessional charges
Depreciation
Advertisement
Printing, stationery and ofilce supplies
Corporate service charges ro a't

associated undertaking and others
Bents; rates and taxes
Advance to a supplier torfeiteo
Donations note - 25.2
News papers & periodicals

Beco\r'eries from an associated undertaking
OSrers

25.I AUDITORS' REMUNERATION

Audit fee
Taxation and accounti.tg seMces
Out of pocket expenses

1993
Rupeqg

978,N4
488,17r
115,992
121,2s0

't,984,289

539,317
564,492

4,091,915

+678,632
1,535,626

289,139
9n,096
343,072
239,506
105,137
391,414

1,416,i4+
360,341
540,313

636,357
45,245

1,700,000
624,7tt
186,980

18,.,Os7

100,
Rupees

616,246
333,321
55,306
13,190

2,446,685

694,059

4,158,807

2,932,429
371 ,355
162,555
558,149
333,1@
150,373
230,40S
189,539
681,587
331,244
390,130

240,OOO

39,197

340,000
25,747

(291 ,095)
. 101 ,-157

14,254,446

75,(xx)
20,ooo
10,137

10s,r 37

6,785,896

75,000
137,894

17,515

230,409

252 No dkector or his spouse has any interest in the donee's fund except for lvl/s, Mazhar Karim, [,4aqbul Ahmad, Shaukat' Shafi and l\,4uhammad Javed Amin !!ho are trustees of Crescent Foundation to which a donation of Bs. 5O,OOO was
given for reliet of flood victims,
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OTHER INCOME

Laboratory testing ncome (cu'stomers' iobs)
LiabiLities written back.
Fetum on deposits'
Gain on dlsposal of fixed assets

lnsurance agency comm ssion

Profit on.sale of lnvestment
Dlvidend income

lVusharika income
lnterest income from associated undertaking

FINANCIAL CHARGES

lnterest on long term oans
lvark up on

Fedeemable capital
Expon Beflnance

Finances from assoc ated undertaking (net)

Finances under mark-up anangements

Finance and lease processing charges on

assets sublect to linance ease

PenaL interest
Commitment and other charges on

foreign cunency loans
Excise duty on running ftnances

lnteresl on Workers' profit partic pation fund

Bank charges
Bank guarantee commission

26.

27.

t9s3
Rupees

310,904

82,429
2s9,000
470,5'17
474,360
29,o(xl
35,479
47,553

yv,r*

19,241,457

80le63

239,219
11,707,385

3,478,985
15,?77

1.290,439
332,126

2,904,410
148,500

10c12

Rupees

1 ,117
251,086

91 ,O92
797,712

2,934

1 ,337,937

8,816,885

2,296,854
1,568,546

776,457
33,644,107

1,611,976
87,813

26,823
4,222,465

4,814
906,146

28. OTHEB CHABGES

Defened cost
Workers' Profit Participaton Fund

Elchange loss
Expenses incurred on issue of right shares

40,160,891

n,rtz*,
1,300,000

53,962,886

aa,752
'1,403,946

420.952

6,257,957 1 ,913,650

29. TAXATION

29.1 The company has provided for m n mum

Tax Ordinance, 1979 for the year ended

chalenging eW of turnover tax. However,

tax of 0.5 per cent of the declared turnover under section Bo-D of the lncome

December 3T , 1993 Company has filed a petition with the High Couir of Slndh

m nimum tax s paid.under protest by the company.

:

't

{

29.2 Accumu ated net tax losses as at Decemller 31 , 1993 amounted to Bs. I5.604 million (T 992: Rs. 1 17,690 million)
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29'3 The deferred tax lab lity on account of timing d fferences due to acce erated deprec aton amounts to approximately
Bs. 50 O mililon (1992: Rs. 57 7 m llion) against which a provision for Rs. 3O.O mit ion has been made n the accounts in
v ew of its ikely reversai to the extent of Bs. 3O.O m ion in foreseeable future.

30. PHIOR YEARS' ADJUSTMENTS

Depreciation of Coatino plant

_ Fi'larr.a, charqes or eased dssets
Vark-Jp on long ter.n ,inance

Chlel Executive
1993 1992

Directol
1993 1992

Executives
1993 1992

1992
Rupees

70,936
680,587
(8O2,461)

Total
1993 1992

1993
Rupees

30.1
30.2
30.3

.+ _ 613r)

30.1 consequent to the downward revision of liabilty n Bupees of long term oan of US$ 0.934 million as reterred to in note
5.'1 , obtained from NDFC in the year 1992 in respect of coating Plant and Nrlachineres cost capitatizecl in tne year .t 992
also stands now adjusted. Hence excess depreciaUon charged n ast year is now written back,

30.2 Financ al charges pertaining to finance reases excess charged n previous year have been reversed.

30.3 t\,4ak-up on long tenn finance of Bs. 10.796 m llion from SAPICO pa d off in the year 1993 was short booked rn previous
years and has now been accounted for.

31. REMUNERATION TO CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

Rupees
Managerial
remuneration 1,020,000

House rent ,159,000

Utllities 102,000
Medical 4a,809

a14,S2S
366,462

81,652
40,716

52,117
71,086
46,300

83,983
15,085

1,571,724 1,005,320 4,45?,1?4

566,020 2,290,52X
254,718 1,030.662
56,602 229,252
25,610 I11,380

37,344 199,789

- 235,920

- 154,7AO

_ 41,000
54,014 119,983
11,012 24,08{t

Contrlbutions to:
- Provident Fund
- Gratuity Fund
- Pension Fund
Club subscriptlon

and expenses
Entertainment
Telephone

102,036
119,274
74,966

37,890

72a,aao
324,OO0

72,OC/]
14,767

64,O24

62,6U

456,000
205,200
45,600
21,855

45,636
51,560
33,514

3,110
36,(x'0
9,000

336,000
15T ,200
33,600
16,800

28 018

6,230
24,OOO

9,000

1 ,622,420
729,518
162,2A2

57 ,177

125,386

68,894
78,O14
20,o12

2,863,623

5

1,957,975 1,253,455 907,475 604,848

Numbet of persons 1 1 I

ne-aggregate amounts charged n the accounts n respect of d rectors fee paid to Nine (1992: seven) drectors was Bs. to,oooI- 992: Fs..5.500)

ln addltion alother executves were provided with free use of company maintainecl cars, according to their entiflements Ihe chief
executive, director, execuuves and their fam lies are a so covered undeigroup and hospitalisation iniurance

l-
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32. TRANSACTIONS wlTH ASSOCIATED UNDERTAKINGS

Sales of goods and services
Recoveries in respecrt of salaries of

Chief Executive and staff
N/ark-up paid (net)

Guarantee commission paid

lnsurance premium paid

Corporate service charges & others

33. It s proposed to issue Bonus Shares at the rate of 25o/o (1992 Nil) on paid-up ordinary share capital o{ Fs
on December 3l , 1993 subject to approval of the Shareholders in Annua General Meeting.

PLANT CAPACITY AND PBODUCTION34.

1993
Rupees

320,014

,ti,r'tn
2,657,203
4,s17,142

636,357

1992
Rupees

1,538,081

291,905
776,457

'1,489,087

4,403,O44
240,000

105,649,000 as

PIPE PLANT

I rc plart's ^s'a ,ed/ra.ed capac ty tor prooLcior llased on srgle sl- 1. s 26,DOO .oro ar'lLally on l1A oac s ol rolioral pipe

size of 30' da x 1/2" th ckness. The actual production achieved durng the year was 26,438 tofs (1992: 23,289 tons) ne
pipes of varied sizes and thcknesses, whch is equivaent to 55,28T tons 119921 44,379 tons), f the actua product on ls

translated to the notional pipe size of 30' d ameter.

COATING PLANT

The coating plant has a capac ty of externaly shotblasting and coating of ine ppe with 3 layer high/medium densty
polyethy ene coating at a rate of 250 square metres of surface area per hour on pipe szes ranging from 219 to 1067 mm
outside dia and thickness ranging from 3 to 16 mrn.

The annual capacty of the plani woks out to 600,000 square metres outside surface oJ pipes based on notional size oJ 30
da ori singe shift working. Coating of T02,535 metres of differenl da pipes (193,266 square metres surface area) was
ach eved durng the year (1992: 60,T 23 square metres surface area) The pant capac ty was utiiized to the extent of orders
roceNed fo- coatilg or pipas.

35. COMPARATIVE FIGURES

Previous year's figures have been reciass fed, wherever necessary, for the purposes of comparson.

7/.A---7U*/c
' Mazhar Karim Ahsan M. Saleem

Ch ef ExecutiveChairman

@
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FORM '34'

PATTEBN OF HOLDING OF STIARES HELD BY THE SHAREHOLDERS
AS AT SIST DECE IBER, 1993

Shareholding
No. of Shareholders From to Tolal Shares Held

452
403
124
22A
5B

19
2
2
1

3
1

3
1

2

1

T01

501
1001
5001

10001
15001
20001
25001
30001
35001
40001
45001
50001
65001
75001

100001
160001
22mO1
355001
475^ryJ1

530001
625001
645001
715001
72NO1
795001
820007

1085001

100
500

1000
5000

10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
70000
80000

105000
165000
225mO
360000
480000
535000
630000
650000
72AA)A
725CDa
800000
825000

1090000

42560
89560

100025
555280
424224
305010
328640

4BBO1

53601
31500

r 13500
44AOO

149440
52150

138541
75T 60

T01200
163020
225ffiO
356620
480000
531988
630000
645600

1440000
7249)0
800000
820080

1049700

1327 10564900

Categorles o, Shareholders Numbel Shar$ Held Percentage

lndMduals
lnvestment
lnsurance Companies
Joint Stock C,ompan es
Finaraia lnstitJtion
Modaraba Companies
Others

1296

2
10
6

2320452
54264A
31360

328226A
3941780

446000

21 .97
5,'t 3
0.30

31 .O7

37 .31

4.22

TOTAL: 1327 105649m 100.00

Others

Moda€bas
irlon-Resident
Tn.st

1

3
3
2

9000
95840

291000
50160

0.09
0.97
2.75
4.47

TOTAL: 446000 422



Cr**fi*nt Sac*l &r,t Allled Fr***.rn1* Li|:1:i*s

NOTICE OF ANNUAL GENERAL MEETING

NOT1CE S HEFEBY GVEN THAT the 10th Annua General
Meeting of CFESCENT STEEL AND ALLIED PFODUCTS
LN,4ITED will be hed on Wedne$day, June 29, 1994atTT:30
AM. at Pearl Contnental Hote Shahrah-e-Quad e Azam,
Lahore to transact the foftow ng business:

T . To confirm the N,4 nutes of Extra-Ord nary Genera N,4eeting

held on November 29, T 993

2. To receive and adopt the Audited Accounts of the
Company for the year ended December 31 , T 993 together
with the Directors' and Auditors Feports thereon.

3. To approve ssue of Bonus shares. The D rectors have
recommended the issue of Bonus Shares n the rato of
One Bonus share for every four issued ordinary shares
li e. 25"k).

4 To appoint Auditors for the year T 994 and to fix their
remuneration. The present Aud tors I\,4/S A.F. Ferguson &
Company, Chartered Accountants retire and being e gible,

offer themselves for re-appo ntment.

5. SPECIAL BUSINESS :

To consder and pass the folowing resolut ons under
sect on 208 of the Compan es Ordinance, T 

gB4:

1. Besolved that approval of the company be and s hereby
accorded to enhance the I m t of investment in shares of
the following associated undertakngs from Rs. 30 million to
Fs 100 millon.

1 Crescent Jute Products Limited
v-2 Shakarganj l\,/l s Lmted.

3 Pakistan ndustrial Leasing Corporation Ltd
4 Crescent lnvestment Bank Lmited
5 The Crescent Text e N,4ils Limited
6. Crescent Sugar Mils & Dist lery Limited
7. Jubl6e Spinning & Weaving N,4 lsLmted
B. The Premer Life Assurance Company Lmted

Besolved further that Chief Execut ve of the company be
and s hereby authorised to take any and all necessary
acions to burchase/acquire the ordinary shares and to
dispose of the shares so purchased/acquired as he thinks
ft on behalf of the company.

2. Besolved that approval of the company be and is hereby
accorded to enhance the limit of short term advanceyloans
to the foiow ng assoc ated companies from Rs. 50 million
to Rs. 100 mil on.

T . Jub ee Spinning & Weaving N,4 ls Lmted.
2 Elte Textie Nlills Limited
3. Crescent Jute Products Limited
4. Shakarganj N,4ills Limited
5. The Cresceft Text le Mi s Limited

Resoved further that Ch ef Executive of the cornpany be
and s hereby authorised to negotiaie, sign any and all
documents and to take any and a necessary actions to
advance the above amount to the associated companies
on such terms and conditons he thinks fit on behalf of the
company.

STATEMENT UNDER SECTTON 160 (1) (b) OF THE
COMPANIES ORDINANCE, I984.

Crescellt Jute Producis Limited, Shakarganj Mi s Limted,
Pakistan ndustral Leas ng Corporat on Limited, Crescent
lnvestrnent Bank imted The Crescent Textle N4ils Llmited,
Crescent Sugar M s & Dist llery Lim ted, Elite Textile M s
Lm ted and Jub lee Splnn ng & Weaving N/llls Lmted and the
Premier Lfe Assurance Company L mited are Associated
Lsted Companies wth an authorsed capita of Bs. 200
Milon, Bs. 250 Mil on, Fs. 200 N,4illion, Bs. 500 Nlillion,
Rs. 500 l\/il on, Bs. 2O0 l\,4ilion, Rs. 20 Mi ion, Fs 50 l\,4illion

and Rs. 1OO [.,4ill]on respectiveiy and the Directors of Crescent
Steel & Alled Products Limited have no vested interest in the
above said investments except that some of the Dlrectors and
their relatives are also Directors in the abovesaid companles, A
copy oi l\,4emorandum and Artic es of Associatlon each of the
allovesaid compan es is kept at the Begister-^d Otfice which
can be inspected from '10.00 a.m to 1 1 .30 a.m. on all
work ng days upto June 27 , 1994.

lhe Slare Transler Books ol le co^ par y w re-ain closeo
from June 22, 1994 la June 29 1994 (both daVS inclusive)
and bonus shares wil be ssued to such members whose
name appear in the members register as at the close of
business on June 21, 1994.

BY ORDER OF THE BOARD
ZAHEER A. SHAIKH

CORPOBATE SECRETARY

REGISTERED OFFICE:
45-Shahrah-e-Quaid e Azam,
LAHORE:

Dated: Nlay 30, 1 994

NOTES:

1. A member eligible to attend and vote at this l\,4eeting may
appoint another mernber as his/her proxy to attend and
vote instead of h m,/her. Proxies in order to be effective
must lle received by the company at the Begisiered Office
not ater than 48 hours before the tlme for ho ding the
l\,4eeting

2 Shareholders are requested to immediatey notfy the
change ln address iJ any
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1OTH ANNUAL GENERAL MEENNG

The Corporate Secretary
Crescent Steel and Allled Products Limited
45, Shahrah-e-Queid-e-Azarn
Lahore-54000.

PROXY FORM

member/members of the Crescent Steel and Allied Products Limited, and holder

Signature on
Rs. 2y=

Revenue
Stamp

Notas:

1 . A mernber eligible to attend and vote at this Meeting may appoint any other member as his/her pro,y
tl attend ard \ote instead of hin'/her. Proxies in orderto bo effective must be received by the C,ompany
at tle Regbtercd Offce not later than 48 hours before the t me of holding the lvleeting,

2. Shareholders are reqLrested to immediately noti, the change n address, if any.

3, Aproxy must be a rnember of the Company. Signature should agree with the sp€cimen registered
with the Company.




