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COMPANY AND INVESTOR INFORMATION

Stock Exchange Listing

Crescent Stee and Allied Products Limited is

listed on the Karachi,, Lahore and lslamabad
Stock Exchangeq.

Daly quotations on the Company's stock can be
obtained from leading newspapers. Crescent
Steel is listed under 'Engineering'

Public lnlormation

Fnancial analysts, stock brokers, nterested
investors and financ al media desiring
information about 'Crescent Steel' should
contact Mohammad Amin at Company's
Principal office, Karachi.
Telephone: 5AA-8447

Shareholder lnformation

Enquiries concerning lost share cert ficates,
dividend paymenls, change of address,
verification of transfer deeds and share transfer
should be directed to the Shareholder Services
Depa(ment at the Beg stered office at Lahore.
Telephones : 042-7 23-8331

723-8330
723-4337

Fax : 042-723-4446

Annual Meeting

Ninth Annual General N/eeting of Crescent Steel
and Allied Producls Limited will be held on
Tuesday, June 29, 1993 at 1 1 .00 a,m. at
Pearl Continental Hotel, Shahrah-e-Quaid e-
Azam, Lahore,

Corporate Secretary

Zaheer A. Shaikh

Auditors

A, F, Ferguson & Co,
Chartered Accountants

Bankers

National Bank of Pakistan
National Developmeni Finance Corporation

Registered Office

45, Shahrah-e-Quaid-e-Azam
Lahore-54000

Principal Office

gth Floor, S dco Avenue Centre
Maulana Din l\.4uhammad Wafai Boad
Karachl 7 42ao

Factory

A/25, S, ,T,E,, Nooriabad,
District Dadu, sindh,
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COMPANY PROFILE

Crescent Steel and Alled Products Limted s a Pull ic

Lmted Company lsted on althe Stock Exchanges of

Pakistan. t staired its commerc al producton n Vlarch

T 987. The manufacturing {aci ty cons sts of a Spira

Ppe Proclucton Lne and a High Density Poyethyene

Coat ng Lne, both ocated side by side at the Sndh
ndustrial Trading Estate, Nooriabad in Dadu d strct of

S ndh.

Medium sized cars can easily ply through our
large diameter spirally welded steel pipes

The Spirai Pipe Plant has a capab ity of manufactur ng

high qua ity steel plpes n the d ameter range of
B '/s (21 gmm) - 90 (2200mm) n wal thicknesses
ranging from 4mm 16mm and materia grades up to
API 5t70 grade. The maxmum annual capacty of the
ppe plant is 80,000 tons per annum. Crescent Stee

and All ed Products L m ted fo lows a str ct qua ty
regime and ihe product is comparable to any of ts kind

in the wor d. lt is a so author sed to use the API

monogram whch is the hghest accredtaton of quaity
in steel ine p pes.

As a log cal extens on to pipe nnanufactur ng

operations a new Egh Densty polyethyene Coat ng

Pant was added adlacent to the pipe mll . This plant s
capable of appyng N/lut Layer Coatng comprsng of

F-usion Bonded Epoxy Co'Poymer Adhesive and Hgh
Densly Polyethylene on Stee pipes ranging from

8 t/s (21 gmm) 42 (1000mm). For c ients who prefer

a snge layer protectlon only, the Pant ls capab e of

de iverjng F-us on Bonded Epoxy as a slngle protection

n the same range.

Crescent Stee maintains hgh quality norms n all ts
products and has consistently exceeded the
requ rements of nternatona standards both n stee ine

p pe and mult layer coatings and will cont nue to
reman at the cuttng edge n terms of technoogy,
qua ty contro and qualty assurance

Three layer Polyethylene Coating being
cut back at pipe ends for tield jointing

a rit r,t.^ L i E P o i T 1gg2
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Crescenl Sleel and Altied Products Limited

CHIEF EXECUTIVE'S REVIEW

Nineteen hundred and ninely hr'/o was a very special
year for us and at its start we were looking to wipe out a
carried forward deficit and conso idate on the ga ns
made ln the last h/r'o years, By,lts cose, we not only
wiped out the deficit but also returned a surplus,
increased sbare captal and a so shareholders va ue and
made an additon of Fs. 149 million to the net operat ng
assets, lt is indeed grati{ylng that, by the Grace of Allah
the results are in line with the targets and that the
confidence expressed n the last repo( was well
justif ed.

OPERATIONS

Production was stepped up and was 23,289 tons
compared to 17,759 tons in 1991 showing an increase
of 3'1 percent. Sales revenue was Rs, 338.22 milion,
neary the same as ast year mainly due to 4,/76lons of
finished pipes carrled as inventory awatlng coatng
application and a conversion order of 3,612 tons where
the materal was supplled by the clients and as such ts
value is not indicated n the revenues. Some additonal
revenue on the pipe inventory awaiUng coatng \Vill be
reflected in fiscal year 1993. We had started fiscal I992
with a good order book, Fresh order intake was also
good during the year and utilization of assets was
satisfactory For the f rst time in many years, there were
no cavities in avaiable capacity. Gross margin also
improved by Rs. 24.69 million compared to {iscal 1991
and represented an increase in sales prce as well as
reduction in manufacturing costs through improved
capacity ut lization and efficlency, The net profit for the
year was also higher and stood at Rs. 26.09 m llion
against Rs. 24.41 milllon in 1991

All other costs were also kept generaly in check and the
increase reflects budgetary impact and continued fall in
pari / n Rupee versus Dollar. Financial expenses show
a steep rise of 21 .52% which are argely attributable to
increased level of aclvty, higher costs of borrowing,
excise duty on loans and costs re ating to new coating
plant.

COATING PLANT

As reported last year, a new fac lity for lvlulti Layer High
Density Polyethylene Coating Plant was added. Th s s a
frst such facillty n Pakistan and has added to the
operat ng costs of the Company. With a capital
spend ng of Bs. 120.'T9 milion, the pantwasf nished in

record lirne and was n producton for 46 days during
the year, Durng the operaton of the coatng plant,
25,115 sq. metres surface area of 30" diameter ppes
was coated. The Coating Plant has an installed capacity
of coating of 600,000 sq. metres suface area and it is
expected that during 1993 the plant will remain busy
with carred foruvard lobs as well as new orders for
coatng of pipes not only of our own production but also
those supplied b,y the clients for coating only.

The qua ty of coating produced has been more than
satisfactory and according to tests carried out at
independent laboratories in Europe the resuts have
proved comparable with the best in business loday.

MORE CAPITAL

Durlng 1 992, the Company raised the Authorised
Capital from Bs, '100 milion to Bs. 200 million. Through
a Fighls lssue an additional capita of Rs. 36.90 million

Separation of coating at pipe end€

)
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was ra sed to br ng the iota Paid Up Capital io
Rs. 98.40 ml llon, Nationa Deve opment F- nance
Corporation (NDFC) aso exercised ts option to convert
part of the ong term loan into equlty to ihe tune of
Fs. 7.24 rnil on, Long term loans aso stood reduced
by the same amount. Th s amount appears n the
Baance Sheet as an advance against shares as the
consenJ order of Controller of Captal ssues was
received after the baance sheet date The injection of
new capita was compete by October 29,1992.
Though the usage was for 63 days ony , the Analysts
wil eva uate the performance on the total capita
emp oyed.

Balance Sheet
as at December, 31 1992

th s will also remain a bench mark f igure for future
investments til such time that cost of borrowings comes
down sgnficanty. Although, we coud not reach our
target of a current ratio of 111 by the cose of fsca
1992, the current ratio stood at 0.94:1 signfcanty
better than 0.88:1 in 1 99T .

Our target of a current ratio of 1t1 was neveithe ess
achieved n January T 993 and shall remain a bench
mark m nimum for gu d ng our future operations.

We wi lcontlnue to focus on consoldating fnancal
performance by str ctly adherng to conservative financ al
ratios during 1993 and beyond.

INDUSTRY PBOBLEMS

Local source of raw materia s continues to be a cause
for concern During 1992 aLso, we experienced enatjc
deliveres and inconsistent qualty which resuted n
penates due to delayed supples to clients, excessive
down time and scrap both of which cost a lot of money.
Of late, some improvement in quality has been visible,
bul al the initants wll have to be addressed before the
ocal sources of raw materia s can be terrned as re lable.

l\,/lost of our business has been secured against
compettive international bdd ng. Some busness,
however, has easiy been ost due to unrealstc priclng
wherever the raw matera has been in range of
production of ocal suppliers, We have amp y
demonstrated our abi ity to compete internat ona ly if we
are offered a leve playing fied. However, in cases
where we have to contend wth unrealstic pric ng of raw
materla , it may be a dlsadvantage heavily we ghing
aga nst us. lt is an established prncipe n the
government that in cases o{ international bddng, the
equalization of inputs must be ensured, We urge the
re evant authorties to implement this prnciple

The octroi collected by the local bodies ls e\.tortionate n
nature, The Octroi Collectng regime whch has been n
force has resu ted in huge sums stuck up in d spute and
Itigaton, The Government needs to step in and
eslablish a fair system of octroi so that the entire
ndustrialzation process is not strangulated Before t is
too late, the Government should issue guidelines for
fixng octroi rates to al loca bod es as they are now ln a
position to hold ndustry to ransom.

tu.701.382 milrion
Liabillties

8s.701.382 mtttion

FINANCIAL PEBFORMANCE

A high standard of F nancia Performance s an
important near term goal, The Company has been
su tably de everaged to improve the ba ance sheet
ralios, After inlection of fresh capital (Rs 44.15 m llion),
we have closed fiscal 1992 with a Debt Equity Rato of
55145 which we nlend to mprove further to bO:50 by
the close of fiscal 1993, ln the near and medium term

tr
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SOURCES/DISTRIBUTION OF REVENUE.1992

Revenues
Rs. 339.56 million

FUTURE OUTLOOK

Fresh order intake in 1993 has been good and we vew
the prospects with considerab e opUmism. To maintain
a leading share of the maket, upgrade of facillty is being
actvely planned. Proportion of debt in any capta
expenditure has to be kept wthin 50% considerlng the
prohibitive cost of money prevailng n the market these
days and as such t is our ntention to fund future growth
wth matching cash generation, Our sights are set
however, on accelerating growth both n revenues and
profits and we believe the programs are n place to
accomplish that. Our focus on improvement n
technology and investment n training wll contnue to
keep us at the cuttng edge. The Company wil contnue
to grow also in areas of inkage wth our present
capab ity where the potential is in lne with our
prof tab lity oblect ves.

Looking to 1993 and beyond, our underlying
perlormance and Cash Fow are sound and \^/ill enabe
us to begin delivering retun"rs to the shareholders, whie
securng hgher shareho der vaue and a successful
future.

BOARD OF DIRECTORS AND CSAP PEOPLE

The Board of Directors have always been a source of
guidance and suppori for the management and we
place on record our apprec ation for the way they have

3%

16%

Net P.olll tit^
Fs 26 A9 milli.n

Distribution
Rs, 339.56 million

complemented the etlorts of the management in turning
around the company from a positon of adversity to
prosperty and also ther commtment to the future
progress of the Company,

All the employees at Crescent Stee and Alied Products
Lmted deserve a warm vote of thanks. They have
always shown their w llingness to take up cha lenges
and woked extremely hard throughout the year to keep
the momentum going. lt is ndeed th s hardwork and
commitment which has made it possible to produce the
results on which we are repoding

FINAL WORD

Finally, we would ike to express our appreciation for our
bankers specially National Development Finance
Corporatlon and National Bank of Pakistan who have
stood by us in this year of intense activity and have a
special contribulion to this successfu year.

We aso appreciate the confidence which the lnvestors
have placed n us, They have shared our optmsm all
these years and have paUently awa ted the rewards we
should bs able to deliver in 1993,

M <
Ahsan M. Saleem
Chief Executive
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FINANCIAL HIGHLIGHTS
(ln Rupees)

1992 1991 Percent
Change

Operating Besults:

Bevenues
lncome lrorn Operations
Ne,t lncome

338,223,661
a2,612,721
26,09r,43s

350,097,360 03,39
60,766,900 +35,95
32,546,535- -19.83

Data Per Common Share:

Earnlngs
Book Va ue
Stock Price Fange

5.29 -19.83
7.82 +44.37

30-12

4.24
11.29

43-28

Financial Position at December 31:

Assets
CapitallzaUon
Long Term Debts and Capital
Lease Obligalion
Common Equih/ .

7O1,t81,743
385,198,853

54.g*h
45.Ogvo

425,664,947 +64.77
245,566,108 +58,86

57.69"/" 04,80
42.310/. -06,55

Other Statistics:

Beturn on Average Common Equity

Mai<et to Book Value
Cash flow(Fund generated by business)

Common Shares (Nos.)

32.76%
280.46%

42,610,646
9,840,0q,

102% -67.88
283.88% -O'1 .07

38,101,528 +11,83
6,150,000 +60

* incudes prior yeais adjustment of Fs, 8,135,023.
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FINANCIAL SUMMARY

1992 1991 1990 1989 1988

Op€rating Results (ln Rupees)

Net sales
Cost of Sales
Selling and Admin, exp,
lnterest expenses
Other charges
Other lncome, Net
Pre tax proft
lncome tax
Prior yea/s adjustment
Net lncome / (loss)

338,223,661
244,666,2t7

10,944,70?
53,962,E86

1,913,650
1,337,937

28,074,122
(1,982,684

26,09r,435

350,097,360
281,233,695

8,096,765
32,437,255

2,671,700
675,800

26343,745
(1 ,922,233)
8,135,023

32,546,535

161,541,400
124,739,704

5,018,215
33,016,302

496,114
329,426

2,600,491

5,179,212
7,779,703

82,524,651
6A,O74,701
4,427,785

35,144,432

124394

(25,356,882)

142,302,681
123,107,756

4,475,O47
27 ,042,993

355,013
2,185,515

(10,b;2,610)

Per Share Results and Returns (%)

Eaming per share
Net lncome to sales
Fetum on average assets
Retum on average equity

4.24',
7.70
4.60

32.76

5.29
9.30
8.80

102.00

1.26
4.80
2.70

66.00

Financial Posltlon (ln Rupo€s)

Curent Assets
Cuffent liability

Op-^rating Fixed Assets
Total Assets
Long term Debt
Shareholders' Equity
Brsak-up Value per share

415,413,865
454,756,4O2
282,982,265
7O1,381,745
144,239,650
111,136,691

11.29

273,181,623
31 1 ,864,619
154,284,U7
425,664,947
65,655,072
48,145,256

7.82

158,888,380
247,546,948
149,698,442
310,995,515

87,A49,846
15,598,721

2.50

103,586,882
146,877,756
156,799,215
261,797,996
107 ,101,222

7,819,018
1 .27

125,566,419
157 ,746,724
166,242,014
293,566,419
102,643,795
33,175,900

5.39

Financial Ratios

Cunent Liabilities to cunents assets
Long lerm debt to capitalization %

Total debt to total assets %

lnterest coverage times
Averago collection period (days)

lnventory tumover times
Fixed assets tumover times
Total assets tumover times

1.05
54.92
85.12

1.52
48

1.56' 1.18
0.48

1 .14
57,69
88.69

2,06*
T31

5.28
2.30
o.a2

1 .30
84.92
94.98
1.23*

47
1.63
1 ,06
0.5'1

1.41

93.19
97.01
o.27

43
0.69
o.52
0.31

1 .25

88,69
u.o I

1

1 .36
0.85
0.48

Other Data (ln Rupees)

Depreciation
Capital exponditure

16,521,551
149,418,512

'1 3,819,631
6,174,O76

7,382,952
1,633,986

12,555,512 12,443,9@
3,457,713 791 ,841

*Share Capital increased by Bight lssue of 3,69 million shares of Fs. 10 each during '1992. Eaming per share '1992

calculated ignoring Bight lssue to make 1991 comparable,
**Earning beJore financial charges and taxationi includes prior yea/s adjustment,
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DIRECTORS' BEPOBT

The directors of the company feel.pleasure in submittlng their
Company for the year ended December 3'1 , 1992,

PROFIT FOR THE YEAR AND SURPLUS

PBOFIT BEFORE TAXATION

OI.JFRENTTAXATION

NEI PROFIT AFTER TMATION

PRIOR PERIOD'S ADJUSTIVENT

ACCUIV ULA]ED LOSS BROUGHT FORWARD

UNAPPROPBIATED PBOFII / (ACCUMULAIED LOSS)

APPBOPRIATION -
TBANSFERRED TO GENERAL RESERVE

report together with the audjted accounts of the

1992 '1991

(Rupees in thousand)

28,074

(1,983)

26,091

26,091
(13,354)

12,737

(12,000)

26,334

11 ,s22)

24,412

8,135

32,547
(45,901)

(13,354)

UNAPPROPRIAIED PROFIT / (ACCUIVULATED LOSS)

CARRIED FORWARD

Auditors

737

The present auditors N,4/s. A,F. Ferguson & Company, Chartered Accountants retire, and being eligibe, ofler
themselves for reappointment.

Pattern of Shareholdings

The pattem of shareholdings as refeffed by Section 236 of the Companies Ordlnance, 1984 is enclosed.

The directors place on record their appreciation for the efforts put in by the executves, staff members and wokers of
the company.

FOR AND ON BEHALF OF IHE BOARD

(13,354)

Al-t"*
Ahsan M, Saleem
Chief Executive

Karachir l\.4ay 29, 1 993

I

I
I

I
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AUDITORS' REPOBT TO THE MEMBEBS

We have audited the annexed balance sheet of Crescent Steel and Allied Products Limited as at December 3'1 , '1992

and the related profit and loss account and the statement of changes in financial position, together with the notes
forming part thereof, for the year then ended and we state thal we have obtained all the nformation and expanatons
whlch to the best of our knolr'ledge and belief were necessary for the purposes of our audit and, after due verfication
thereof, we reoorl that:

(a) . 1n our opinion, proper books of account have been kept by the company as required by the Companles
Ordinance, 19841

(b) in our opin on:

(i) tile balance sheet and profit and loss account iogether wth the notes thereon have been drawn up n
conformity with the Companies Ordinance, 1984 and are in agreement with the books of account and are
further in accordance with accounting policies consistently appled except for the change as stated n note
2.3 with which we concur;

(ii) ihe expenditure incuned dur ng the year was for the purpose of the company s business; and

(]i) the business conducted, investements made and the expenditure incurred during the year were in

accordance with the objects of the companyl

(c) in our oplnion, and to the best of our information and according to the explanations gven to us, the balance
sheet, profit and loss account and the statement of changes in financial posUon, together with the noles forming
part thereof, give the information required by the Companies Ordinance, 1984 in the manner so required and
respectively give a true and fair view of the state of the companys aflairs as at December 31 , 1992 and of the
proft and the changes in financial position for the year then ended; and

(d) in our opinion no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

$q^* / c,
A. F. FERGUSON & CO.
Chartered Accountants
May 31 , 1993
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BALANCE SHEET AS AT DECEMBER 31, 1992

SHARE CAPITAL AND BESERVES

Authorised Capital

20,000,000 (1991 | 10,000,000)
ordinary shares of Bs. 10 each

lssued, Subscribed and Paid up Capital

9,840,000 (1 991 | 6, 1 50,000) ordinary
shares of Bs. 10 each lully pad jn cash

General Reserve
Unappropriated Profiv(accumulated loss)

ADVANCE AGAINST SHARE CAPITAL

REDEEMABLE CAPITAL

LONG.TERM LOAN

LIABILITIES AGAINST ASSETS SUBJECT
TO FINANCE LEASE

CURRENT LIABILITIES
Cureri rratur ry of

- Bedeemable Capitai
- Long-term Loan
- Liabilities against assets sublect to Finance Lease

Short term finahces under mark-up
anangements
Creditors, Accrued and Other Liabllities

CONTINGENCIES AND COMMITMENTS

Ihe arnexed notes form ar integra paft o, t^ese accoJnts.

Note 1992
Rup€es

200,000,(xxt

98,400,000
12,000,0u,

736,691

11 I,l36,691

7,249,OOO

4,889,467

18,465,176

15,88s,007

701,381,745

1991
Bupesg

100,000,000

61 ,500,000

(13,354,744)

44,145,256

'1o,185,833

55,469,239

31 1 ,8M,619

425,664,947

3.2

4

5

f4-rrsJon
22,526,091 )

3,426,S6 Iil
1289,7/t5,488
118,S59,077 

I

438,756,402

4
5
6

7
I
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TANGIBLE FIXED ASSETS

Operaling Assets
Assets subject to Finance Lease
Capital Work-in-Progress
Spares held for Capital E\penditure

Note 1992
Bupees

263,925,945
19,056,323

1,216,696
337,489

284,s36,4s3

1,971,480

59,945

701,381,743

1991
Rupeea

150,284,U7

1 ,338,064
337,489

'15'1 ,960,400

182,410

251 ,762

88,752

273,181 ,623

425,664,947

10
11

LONG.TERM DEPOSITS

LONG.TERM PREPAYMENT

DEFERRED COST

CURRENT ASSETS.

Stores, Spares and Loose Tools
Stocks
Trade Debts
Short-term Advances
Short{erm Deposits and Prepayments
Other Beceivables
Cash and Bank Balances

Approved by the Board oI D rectors on
May 29, 1993 and signed on its behalf

Ahsan M. Saleem
Chief Executive

12
13
14
'15

16
17
'18

l1ii424S'4?1'
I zqg,gor,eol
I r r z,geg,osr
I rs,gsz,s+z
I z,soo,ssz
Iro,a€,sos
I e,sro,zg+

415,413,865

tr



Crescent Steel srd Allied Products Lim:ted

PROFIT AND LOSS ACCOUNT FOR THE TEAR ENDED
DECEMBER 31, 1992

Note 1992
Rupees

338,223,661
244,66,6,237

1991

Rupees

350,097,360
281,233,695

Sales
Cost of sales

Gross prolit

Selling expenses
Admin stration expenses

19
2A

Operating profit
Other ncome

Other charges
Financial charges

Net proflt before laxation and prior period's adiustment
Taxation

Cunent year
Prior year

Net Profit after taxation and belore
prior period's adiustment

Pnor period's ad justment

Net profit atter laxatlon and prior period's adlustment

Accumulated loss brought forward

68,863,665

rep-8qr5ol
s,oog,ar s 

I

8,096,765

60,766,900
675,800

61 ,442,7ci)

frs?1.?@l
@::te:ul
35,108,955

26,333,745

112or€r? I
z r z,seo 

I

1 ,922,233

95,5s7,424

t4jss^sorl
| 6,785,8e6

10,944,703

42,612,721
1,3!t7,937

83,950,658

l"eitclo"l
sg,96z,sss 

I

55,876,536

28,oit4,122

Fpsz'es?-lL-
1,982,687

26,091,435

21

22

24
25

23

24,411,512

8,135,023

26,091,435 32,546,535

(e,s54,744) (45,901,279)

29.1

Profit available for appropriatlon(accumulated loss)
Approprlatlon:

Transfer to Genaral Beaerve

Unappropriat€d proflu(accumulated loss) carried torxrard

The annexed notes form an ntegral part of these accounts.

Approved by the Board of Dkectors on
N.4ay 29, '1993 ard signeo 01 ls beha f

12,736,691 (13,354,744)

(r2,(XD,000)

736,691 113,354,744)
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STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31,1992

FINANCIAL RESOURCES WEBE PROVIDED BY:
Operations:

Net profit after taxation and before pror
period s adlustment
Pnor period's adjustment

Net profit after taxation and pnor
period's adlustmenl

Add / (less): Charges / (credits) not
involving movernent of fundsl

Depreciation
Prio, perioo's adjust-ent
Defened cost wrtten otf
Profit on sa e of fixed assets

Other sources:

Long term loan
Proceeds from issue of right shares
Advance received against share capital
Labilities against assets subject
to inance lease
Sale proceeds on d posal of fixed assets
Decrease ,/ (increase) in long term
prepayments

1992
Rup€es

26,091,435

1991

Rupees

24,411,512
8,135,O23

26,091,43s 32,546,535

42,610,646 38,101,528

6,sn,onl
I se,soo,ooo 

I

I 7,249,0q'

I ,.,rnr.ro, ],
412,OOO I

[,,,,,,,1
155,269,449

FINANCIAL RESOURCES WERE USED FOR:

Fepayment of
- Bedeemable capltal and ong term loans

L abilities aga nst assets sublect to
finance lease

Capital expenditure
lncrease in long term deposits

INCREASE IN WORKING CAPITAL

197,880,095 38,347,222

23,504,224 12,558.462

! s-6r iBB4llt
I a,,,o,ora)
I z,aoo 

I

25,78A,760

lrtrsom4l
I

68r,955
Irls,cre,sra I

It,tsg,ozol
174,575,871

16,519,211 5,554,993

245,694
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ANALYSIS OF CHANGES IN WORKING CAPITAL
INCREASE(DECREASE) IN CURRENT ASSETS

Stores, spares and loose tools
Stocks
Trade debts
Shoft-term advances

Short-term deposits and prepayments

Other receivables

Cash and bank balances

(INCREASEYDECREASE IN CURRENT LIABILITIES

Flnances under mak-up anangements

Creditors, accrued and other liabilities

INCREASE IN WORKING CAPITAL

Approved by ihe Board of Directors on
Nilay 29, 1993 and signed on its behafi

1992 1991

Rupees RupsBs

8,115,549 1,068,858
217,88s,4.53 (20,897 ,7OB) .

(96,350,998) 171,305,533

6,187,323 12,028,220)
294,360 1,975,628

6,097,080 '1 ,196,032
t,475 {38,326,880)

142,232,242 114,293,243

2 ,504,224 12,558,462

k-1sr^6sxrrs, t Gr€4r B4ril
ro,zsl,sos | | toe,agz aaotl

(118,928,018) 1101,734,781)

Ahsan M. Saleem
Chief Executve

ZrJr^*/
Mohammad Sharif
Director
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NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAH ENDED DECEMBER 31,1992

I. LEGAL STATUS AND OPERATIONS

The company was incorporated on August '1 , 1983 as a public lim ted company and is quotod on tho stock exchanges in
Karachi, Lahore and lslamabad. lt is one of the downstream industres of Pakstan Steel N,4ills manufacturing arge diameier
spiralwelded ppes at Nooriabad (D strict Dadu). The company commenced commercial production from lvarch 31, 1987,

' The company has been given the rightto use API monogram oJ the American Petro eum nstitute, which is tho highest
intemationa standard accredited for qua ty of steel pipes.

Durng the year the company has added a coating facility capabie of applyng 3 Layer High Density Poyethylene Coating on
Steel Llne Pipes. The Coating Plant commenced commercial production fiom November 16, 1992.

2. SIGNIFICANTACCOUNTINGPOLICIES

2.1 Accounting convention

These accounts havo been prepared under the h storlcal cost convention.

2.2 Stafl retirement benefits

The company operates a provident tund scheme tor its permanent empoyees. Equal monthly contributions a€
made, both by the company and ernpoyees al the rate of8,33 percent ofbasic payand deamoss allowance for
employees who have served the companyfor aperod of less than five years, For ernployees who have completed
fve years or mo'e o'setuice, conlr outiors are -ade at 10 per cert.

2,3 Tangible lixed assets and depreciation

Operating assets are stated at cost less accumulated dopreciation except capital work- n-progress which is
stated at cost. Leasehold land is amortized over the period ofthe lease,

Depreciation on fixed assets is charged to prolit and oss account applying the straight-line method whereby the cost
of an asset is written off over its estimaled useful life, Full yoar's deprec alion s charged on additions except major
addiiions or extentions to production faci ilies which are depreciated on pro-rata basis for the perod ol use during ths
y€ar, ln the previous years, fu year's depreciation was chargsd on the additlons to operatlng fixed assets relating to
production, The aforesaid change n the method of charging depreciation on flxed assets relating to production has
beef made for appropriate presentation of financal statements ofthe cornpany, Had there b'een no change, the
depreciation for the year would have been higher and profit for the yearwoud have been lower by 8s.13,956,357,

Maintenance and normal repairs are charged to income as and when incuned, Major renewals and improvements are
capitalized and the assets so replaced, if any, are retired, Profit or loss on salo or retirement of lixed assets is included
ir ircome cL.rently.

2.4 Stores and Spares

Stores and Spares are valued at moving average cost,
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2.5 Stocks

Stocks are valued al the lower of cost and net realsable value. Cost s anived on a mov ng average basis, Cost of
wok-in-process and finished goods includes cosl of materials and appropriate portion of production ovey'neads.
Net realsable value signifies the estimated selling price in the odinary course of business less costs necessarily to be
incuned to make the sae. Goods- n-transit are valued at actua cost accumulated 10 the ba ance sheet date.

Foreign culr€nciss . .

Foreign cunency transactions are conveired into rupees at the rates of exchange prevailing al the date of the
transaclion. Assets and liabilities expressed in foreign cunencies are translated into Pakistan rupees at the rate oI
exchange prevailing at the balance sheet date. Where fore gn exchange contracts have been entered rnto, ior current
assets and liabilities, the rates contracted Ior are used.

Consistent wth previous year a I exchange d fferences and exchange risk cover fees on foreign cunency loans for capital
requirements are capita ized whereas those on cunent assets and liabilities are charged to income,

Flnancial charges under the flnance leaee

Financial charges under the linafce lease agreements are allocated over the period of lease using 'sum of years' diglt
method' which produces an approximate constant periodic rate of financial cost on the remaining balance of the principal
Liability durng each period.

Taxation

Curreni
Provision for cunent taxation is based on taxab e income at the cunent rates of taxaton after taking into account
applicable tax credits, rebates and exemplions available, if any.

DeferreS
The company accounts for defened taxation onall significant timing differences using the lability method.

2.9 Delerred costs

Defened costs are Mtten off over a perod of five years from the date of commoncement of commercial produclion.

2.10 Revenue recognltlon

Sales are recognised on despatch of goods to customers. Sales are also recognised when the company specificalv
appropriates delivorable goods against confirmed orders,

3. ISSUED, SUBSCRIBED AND PAID-UP SHABE CAPITAL

3.1 During the year the Company offered 3,690,000 ord nary shares of Rs,1O sach as fully paid right shares to the
members in the ratio of 3 ordinary shares of Fs.10 each for every 5 ordinary shares held. The offer was jully
subscribed and paid in cash.

3,2 As partial consideration lor the redeemable capital and foreign cun€ncy loan, as relened 10 in notes 4.'1 and 5,'l
respectively, Nal onal Developrnent Finance Corporation (the corporation) has the opton to convert in aggregate a
maximurn of Bs, 22.22 .rlillian being twenty per cent of the amount sanctioned, into fully paid ordinary sharos of the
company at any tme or from time to time durng the subsistence of the credit.

2.6

2.7

2,9
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The Corporation had app ed lor convers on of Rs. 7,249,000 nto share captal of the company during the year and has
exercised their option of convert ng principal amount of Rs,7,249,O00, due on September 1 , 1 992, into equity
Consequently the amount has been transfeffed from ong term loan and shown as advance against share capital.
Subsequent to balance sheet date the Company has received consent for increase in pad-up share captal from the
Controller of Capital lssues and has issued certificales Io( 724,9Aa ord nary shares of Bs. 10 each to the
Corporation on January 14, 19S3.

4. REDEEMABLECAPITAL-SECURED

Leng term linances utilised under mark up anangements

Natio.]d Deveopmel Findrce Coporaron (NDFC)
Suppliers credit
Term finance

Saudi Pak lndustrial and Agricultura
lnvestment Company Lrm ted (SAPICO)

Less: Cunent maturity shown under cunent abilites

Note

41
42

4.3

1992
Rupees

3,609,864
4,493,417

1991

Rupees

6,874,600
7,279,733

8,103,681

983,889

14,154,333

4,191,294

9,087,570
4,198,103

18,345,627
B, t 59,794

4,489,467 10,185,833

Redeemable capital and the long term foreign cunency loans from NDFC refened to in note 5 1 bdow are secured by way
of pari-passu lirsl fixed charge on all the company's immovable properties lncluding plant and machinery, spare parts,
accessories and electrical and other equipment, and a first floating charge on all other movable propedy and assets (present
and future) including receivables and inventory of raw materals, work in process, finshed goods and supplies and also
ranking pari-passu with charges created 10 secure runn ng finance obtained from a bank referred to n note 7.1 and 7 2
below.

4.1 The company has ananged long term finances from NDFC for purchase oI locally manufactured assets, Underthree
separate agreements, assets valuing Rs.0,293 million, Fs,2,506 million and 8s.7.2 million were sold io NDFC against
which the purchase prices payable by the company are Fs. 0,636 mllon, Bs. 5.769 million and 8s.18.760 million
respectve y. Rebates of Bs. 0 303 million, Rs.2,257 m llion and Fls 8,388 million respectvely shal be available to the
company if all nstalments are paid on due dales. The rates oI mar]<-up are respectively 3%,7,5%and3%and75%
per annum. The purchase price and the mark-up are payab e n 1 6 half yearly instalments by December T , 1994,
September 1 , 1994 and Apr l 20, 1995 respectively,

4.2 Term finance from NDFC was obtained for purchase of raw materias, finished goods, other assets etc. Under an
agreement, assets valuing Rs. 9,268 million were sold to NDFC against whlch the purchase prices payable by the
company s Fs. 24.160 million, Febate of 8s.5.712 million shall be available to the company if all instaln'rents are paid
on due dates, The rate of mak-up is 15% per annum. The purchase price and the mak-up are payable in 16 half
yearly instalments by February 25, 1995.

4.3 The Company has affanged long term finance of Fs.10.796 mi ion from SAPICO. Under the agreement the amount
utilised represents sales price against whch the purchase price payable s Fs.2T,020 million, A rebate of As.2.421
million wilL be availab e to the company if al insialments are paid on due dates. The rate of mak-up is 15% per annum.

' lhe purchase prce is payable 1'Oeq-al haf yeariy instalmentd oy June 4, 1993

4.4 ln view ofthe substance olthe transactions, the sales and repurchase of assets refened in notes 4.1 to 4.3 above
and in notes 7.'1 to 7.6 below have not been recorded in these accounts.
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6.1 During the year the company has entered lnto ease agreements with leasing companios and a modaraba to
acquire items of plant and machinery and vehicles. Payments under lease include linance charge ranging from
14.2o%to 16.70% per annum, Mrjch are used as discounting factorc,

The company intends to exerclse its option to purchase the leased assets for Rs. '1 .166 million upon completion of
the lease period.

lrrtalls ot the l6aoe agreement3 are as und€r:

I- Minimum base
paymer 3
outstanding
aad

I
Leegor

Ir€c€mber 31,
't992

Number it
lnstalments
outstandlng

Approximate
rate ot
inlereat Expiry
p€rannum Date

Standard Chartered lvlercantile
Leasing Limited

National Assets Leasing
Corporation Limited

Asian Leasing Corporalion
Limited

Eirst Grindlays Modaraba

12,143,398

6,071,713

7,440,164

1,339,013

15 quarterly

15 quarterly

59 monthly

44 monthly

14.20%

14.20%

16.57 %

16.70%

July 20, 1 996

June 30, 1996

Nov. 10, 1997

August 5, 1996
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7 SHORT TEBM FINANCES UNDER MARK-UP ARRANGEMENTS

Secured

From a bank
Hltnntno Frnance

Demani Finance

From National Development
Flnance Corporation (NDFC)

Trade F nance
Expoir Fefinance

Frorn Leasing Companies
under morabaha anangements

Pakistan lndustrial Leasing Corporation Llmited an
associated undeftaking

lnterlaronal lvlulli I easing Corpo'aron Limiled

Short Term Loana

From Saudi Pak lndustrial and
Agriculturd lnvestment Company
Limited (SAPICO)

From Crescent lnvestment Bank
Limited - an assoc ated undertaking

Note 1992
Rupeea

199'l
Bupees

7.1
7.2

7.5

7,6

122,745,48A

tloopoo,oool

100,000,0(x, 126,O51,102

, n,?4s,4sd, fsrnl r/ffi I
lOO,OOO,OOO

31,0'1 '1,463

7.3

7.4

tsoJsq?zl
las,szo.sze

f,o,ooo,oool f-- --___l

,o,r*,rol 
]

30,000,000

t 3oJoo,ooo-l T-- l

L*-l L l

37,000,0(xt

289,745,488 157,062,565

7.1 The facility for running finance ava lable amounts to 8s,20 million (1991:8s.20 million). The rate of mak-up is 49
paisa per 1,000 rupees per day. A rebale of 2 paisa per 1,000 rupees perdaywill be allowed by the bank for prompt
payment and a further rebate of 2 paisa per 1;000 rupees per day will be admlssible on giving foreign exchange
business n thd ratio of 1:2 to the bank. The purchase prce is repayable on December 31, i992,

7.2 Demand Finance of 8s.100.0 mllion obtained from a bank under Locally N/anufactured Machinery Scheme of State
Bank of Pakistar (SBP) for refinance against inlemational tender. Concessonal mark up rate of B% per annum for the
period of Export Refnance was allowed by SBP and '16% per annum was charged jor rest oi the period upto
December 3'1, 1992.

The above facilties are secured by a charge on the present and future current assets of the company,
pledge/hypothecation of stocks and first equiiable mortgage for FS,1.2O.O million on the fixed assets ofthe company
rankihg pari-passu with the charces created to secure the redeemab e capita and foreign currency loans refened to in
notes 4 and 5 above respectvely.
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Demand Fnanceof 8s,100,0 rnllion is also secured by assignment ollnand Letterof Credit ior US $ 19.216 mi ion
opened in company's favour by M/s, Su Northen] Gas Pipeline Limited and persona guaranlees of the directors
of the company.

The final adjustment or repayment of the Loan is to coincde with the explry date of the above letter of creditwhch is

April 27, 1993,

The company has ananged a trade finance facility from NDFC. Under the agreement assets of Rs, 100 million were sold
to NDFC againsl which the purchase price payable is Rs, 120.0 mi on. The rate of mark-up is 43 paisa per 1000
rupees per day payable quarterly. The purchase price s repayable on February 1 9, 1 993. This facilty s secured by
hypothecation of stocks and recevables.

Th s represents finances obtained under morabaha anangements, Under the agreements the amounts uti zed represent
sale prce agalnst which the purchase price payable is 8s.30.420 millon,The raie of mak-up s 1 7% per annum. The
purchase price is payable by January 22, 1993.

The finances are secured against hypothecation of stocks, demand prom ssory notes and personal guarantees of
the ]1,^/o di'ecTors of rhe compary

Short tenn oan of Bs. 3O.O milllon ls obtained under mark up anangement, The marl€d'up price of Rs.3T,275
mlionls payable on February'16, 1993, The loan is secured by a bank guarantee of 8s.31 275 million issued by an
associated undertaking.

Short term loan of Rs. 7.0 million s obtained under mark-up arrangement. The loan is secured agansi
hypothecation of stock and canies interest atthe rate of 1B% per annum and is repayab e on January 15, 1993.

Unutilised credit facilities

7.9

7.4

7.5

7.6

7.7

The facility for opening letters of credit and guaranlees as at December 31, 1992 amounted to Rs,'100,00 mi ion
(1991: Fs.100.354 million) of which arnount remain ng unlriilised ai the year end was Rs, 33.603 milbn, (19911

Fs,44.690 million).

8. CREDITORS, ACCRUED AND OTHER LIABILITIES

Note

Creditors
Bills payable

Sales tax Payable
Accrued iabilities
lnterest accrued on secured oan
Accrued mak-up
Security deposit
Advances f rom customers
Taxation
Wokers' Profts Partcipation Fund
Retention money
Due to assoc ated undenakings
Others

1992
Rupees

1991

Rupees

12,512,156/ 5,522,039
x4,621,437./ 24,6As322

347,681
11,117,939 4,393,573
9,445,6'n 5,114,892

16,034,498 7,249,149
75,dr0 75,000

21,536,323 8'r,164,056
1,982,687 1,209,897
2,694,166 1,377,220
5,@O,@8/
1,849,301 1,174.516

,f t,tszlan 650,318

118,859,02 132;613,982
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Nlaximum amount due to associated undertakings at the end of any month during the year was Rs.1,849,3Oj (199'ltBs.
1,174,516).

9. CONTINGENCIES AND COMMITMENTS

9.1 The company is contesting a lJigh Court case aga nst octrol authorities in respect of excess octroi charges on Hoi i
Holled Coils. lf the decision of the High Court goes against the company, an amount oI Rs,660,378 would become
payable on account of. Octro. An amount of 8s.1,186,420 has been paid to the High court, Sind, as security deposit
upto December 31 , 1992, ..n

9.2'Aggregate commitments for capital expenditures amounted to 8s.4.3 m lion (1991 : Rs, gl million).

10. OPERATING FIXED ASSETS

10,1 The foLlowing is a statement of operating ,ixed assets:

Pipe Plant:
Co3l a6 al Addltlon./
January (deletlons)
1,1992

Accumulai6d
Dcpr€cletlon
.B at lrocember
31,1992

Coat aa at
D€crmber
31, 1992

ilot book
valuo a6 at
December 31,
1592

lreprrclatlon

Ratcaa% Charge lor
ol coot iha year

Rup€es Rupees

Leas6hold land

lmprovements io
L€asehold land

Bulldlng on
leaaehold land

Plant and
Machlnery

Ofllce premk€a

Fumllure and
flxtu,e6

Oltlc€ .nd oth6r
equipm.nt

Workahop and
laboratory
€qulpme.*

Motor vehlcle6

Total pipe plant

3,330,944

36,539,557

1636/)2 712

1351,916

624,884

1,186,171

2,639,957

3,537 0T9

229,431

5,447

10,501,147

5S,667,832

1224,042

447,164

1,206,407

1,653,926

1,745,4U

3,101,913

100,075

26,038,410

T05,85S,642

1n,874

226159

522,253

1,4s8,633

1,725,61

33,640

1,470

1,426,977

10,885,9S0

T35,r92

69,761

215,263

301,625

651,133

- 3,330,S44

1Cl6,922

- 36,539,557

1,924,762 165,527,474

- 1,351,ST6

48,43S 673,323

542,489 1728,660

512602 3,152,559

328,440 3,430,S15
l434,544)

5

520

10

TO

20

5-20

20

212,919,AA2 3,356,732 215,A41,270
1434,544)

76 Ut,254 T39,200,020 14,120,651
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Coot a! at
January
1,199:t

Coat aa at
Dacember
3r,1992

Addftlons/
(d.l.don.)

accumulatad t{at Book
lrapEchdon valua aa aa
al Docanb* Dacombar Sl,
31,1902 '1992

Depleciation

Rala as Chaiga
% ol torlh.
coat ya€r

- 

Tupa.Rupcaa

Bulldlng

PLnt and M.chln..y

Olrlc. Equlptut

Furnltu! and Fb(trtr

Tot l Co.tlng Pl.nr

Total ownad asaota

- 5,eD2,7A1

-- 120,2A2,272

5,402,781 36,565

120,242,272 1,424,A24

5,766,214

114,457,444

55,174

47,t]a7

36,565

1,424,824

1,426

5

5-20

2A

10

- 56,600 56,600 1,426

- 47,6$ 47,6n 603 603
;--CW
15,584,069

13,819,691T991

126,189,343 126,1A9343 1,a$,a1e/2/ 124,725,925

212,919,442 129,5,16,075

1434,5441

342,030,613 78,104,668 263,925,945

207,267,627 6,283,841
(632,386)

213,551,468 62,634,235 150,2U,A47

a)

b)

c)

Addtions to plant and machinery and workshop and laboratory equipments of pips plant include exchange risk cover fee
of Bs, 1 ,828, '1 74 and Bs, 1 4,81 5 respoctively,

Cost of plant and machineries of Coatlng Plant includes Rs.1 ,242,558 being cosls incuned on test and trial run.

Depreciation chargo for the year is computed on pro-rata basis lor the period of use of Coating Plant for 46 days from
November 1 6, 1992 the date of commercial pioducUon to the balance sheet date and charged to cost of sales of coated
pipes,
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10.2 Following are the details of fixed assets sold during the year:

Descrlption Cost
Acumulated
Depreciation

Sale
Proceeds

Mode of
Disposal Sold to

Book
Value

Rupees

VEHICLES

Suzukl van 44,544 35,636

Toyota Hiace 390,OOO 78,000

Total 434,544 '1 13,636

Additions

8,908 72,AAA Tender

312,000 340,000

Nlr.Talib Hussain,
S/o,l',,4r. Saifuddin,
Hakim l\,4anzil,

Faiz Mohammad
Fateh Ali Foad,
KarachiT 42AO.

Premier lnsurance
Company Umited
State Life
Building No, 24,
Wdace Boad, Off
l. ,Chundrigar Road,
Karachi.

Depreciation

lnsurance
claim

-4
6"o"u.JEcr ro F|NANGE LEASE

320,908

Accumulated
depreciation
as at December
31, 1992

412,OCD

Cost as at
December
31,1992

Book value
as at
December 31, Rate as
1992 yo ot

cost

Charge tor
the yeal

Bupeas

858,931

74,551

93L482

Rupees

Plant and
Machinedes

Molol
Vehlcles

Total

'1991

18 948 755

1,045,050

18,948,755 858,931

1,045,050 78,551

18,089,824

966,499

5-24

2a

Depreciation for the year on leased assets has been charged to cost of goods bob of Coated p pes.
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12. STORES, SPARES AND LOOSE TOOLS

Stores
Spare parts

Loose tools

Spare parts include in transit Rs. 677 ,149 (1991: Fs. 707,199)

STOCKS

Raw materlals

Hot Ro led Coils
Coating materials
Others
Stock- in{ransit

Work-ln-process
Finished goods

14. TRADE DEBTS

Securcd

Unsecurcd
Considered good

Due from an assoc ated undenaking
Others

Considored doubtful - others

Provision for doubtful debts others

't992

Rupeea

927,999
18,212,47O

284,178

1991

Bupeeg

1,134,407
9,962,867

211,824

13.

19,424,647

95,349,099
19,290,681

11,309,098

5,065,653
10,678,091

249,901,854 32,016,40'1

E.r."l
| ,uiuo, I

| +,gsr J+a I

16,272,657

EsFBr^oo,l
I zs,sss,sze II azztssl
Ito,zgo,zazl
155,262,U4

209,320,829
280,965

209,641,794

(280,965)

112,969,831

209,320,829

41,633,064

19,810
71,316,957

Irf6r{1
Trade debts include unbilled revenue of Bs. @,544,477 llgg1t Rs.118,858,536)

[/aximum amount due from associated undertakings al the end of any month during the year was Bs, 120,037
(1991: Rs. 91,382)
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.I5. SHORT TERM ADVANCES

Consdered oood
Employees"
Suppliers for goods and seryces

19r,,2

Rupees

72,069
15,890,773

1s,962,842

1991

Rupees

66,462
9,709,057

9,775,5T I

16. SHORT TERM DEPOSITS AND PREPAYMENTS

Securiry deposits
Prepayments

17. OTHER RECEIVABLES

Sales tax recoverable
Octoi refundable
Margin on Letters of credits
and guarantses

Advance lncome tax
Due from associated undeirak ngs
Oihers

Maximum amount due from associated undertakings at the end oI any month
during the year was Bs. 1 .081 m llion (1991: NLL)

18. CASH AND BANK BALANCES

\ /ith banks
in time deposit accounts
in cunent accounts

Cash and cheques in hand

19. SALES

Bare Pipes 0\ote 19,1)
Coated Pipes

1,495,521
1,(xrs,071

2,5@,592

t,476,175

5,665,489
131,532

1,080,709
489,900

424,646
2,852555

528,093

3,810,294

1 ,346,420
859,812

2,206,232

233,836
1,468,'154

2,708,173
1 18,180

218,382

50,783
M6,216

3,309,820

3,806,819

10,843,805 4,746,725

18t,366,403 350,097,360
't56,857,258

338,223,661 350,097,360
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Sales - Barc Plpes

Sales of Product
l.4anufacturln g charges

Less: Sales Tax thereon

1992
Rupees

173,Sr0,1(x'
12,921,444

't991

Rup€os

352,345,377

186,25r F44

4,885,141

352,345,377

2,248,O17

COST OF SALES

Bare Pipes {Note 20,'1 )

Coated Pipes (Note 20.2)

20.1

181,366,403 350,097,360

130,152,727 281,233,695
114,513,510

244,666,257 28'1,233,695

251,409,893

COST OF SALES . BARE PIPES

Raw material consumed

Salaries, Wages and Benefts
Stores and Spares consumed
lnsurance
Depreciation
Fepairs and maintenance .
Fuel, Power and Electricity
Other expenses

Wok-in-Process
Opening Stock
Closing Stock

Cost of Goods manufacturcd
Less: Cost of barc pipes transfered

to cost of sales of coated
phes - (Note 20,2)

Finished Goods
Opening Stock
Closing Stock

f s,egs.rri-lI z.+sa.sat II tpzstrc I

J r s,z+g.sr o I

ooa,oez I

z,ass,r ea I

r,+sz,sg+ 
|

27,788,058

325,166,3s4 279,197,951

292,135,279

t ?,161pgil
I s,sso,lleI t,osz,sse
I rs,gss,zse II zor,ors II s,zgz,tss I

I z,zse,ter 
I

33,033,075

[5o6ss$ I t 5€6AAl
1ss,sls,oso1l I ls,oos,osetl

(90,283,/t46) @2,230

234,882,908 279,800,181

(96,117584)

138,765,321 279,800,181

t-86?s,or1-l trllsos I

]os,2e0,088) ](10,678,0e1)l
(8,612,594 '1 ,433,514

13o,152;t27 281,233,695

t;;-ltu'l



Crescent Sleel ald Allied Products Limited

20.2 COST OF SALES - COATED PIPES
(For the perlod lrom
Nov€mb€r 16, to O€c€mbor 31, 1992)

Materials consumed
Cost of Bare P pes- (Note 20,1)
Coating Raw lvlaterials

. Stores and Spares consumed
Fuel and Power
Coat ng SupeMsion charges
Pipe handling charges
Salanes, wages and other benefts
Depreciation
Other expenses

21, SELLING EXPENSES

Salaries, wages and other benefits
Travelling and conveyance
Depreciation
Advertisement
Bid bond expenses .

Bad debts
Provision for doubtful debts
Orhers

22. ADMINISTRATION EXPENSES

Salaries, wages and other benefts
Travelling and conveyance
Fuel and power
Postage, telephone and te egrarn
lnsurance
Repairs and maintenance
Auditors' remuneralion - {Note 22.1)
Legal and professlonal charges
Depreciation
Advertisement
Pinting, s alionery and office supplies
Corporate service charges to an associated undenaking
Training
Hents. rates and taxes
Donatiors (Nore 22.2)
Olhers
Recoveries from an assoc ated undertaking

1992
Rupees

1991

Bupees

e-et1?5s4.l r -__-..l

12,126,m31

10E,2/8,617
1,449,49r

898,345
947,250
477,O44

47,419
2,4oo,9oo

49,450

111119

6t6,246
333,321
. 55,306

13,190
2,446,685

694,059

477 ,857
258,O77
55,090
57 ,522

1,373,989
73,O76

280,965
510,374

4,15E,E07 3,086,950

2,921,429
371,3ss
t62,sss
558, t49
333, r00
r50,373
230,409
189,s39
681,587
qtl,264
390,130
240,(x)0

I1,000
39,197

3/t0,000
126,904

(291,095)

6,785,896

2,687,177
561,600

62,288
449,351
51,258

104,458
52,O54

393,097
515,031

98,541
257,675
240,000

17,896
19,317
4,000

58,372
(562,300)

5,009,8'15
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:'

:i
22.1 AUDITORS' REMUI{ERATION

Audit fee
Taxation and accounting seruices
OUt of pocket expenses

22.2 No dlrector or hls spouse has any interest in the donee s fund except tor
l\.4/s. Mazhar Karim, Maqbul Ahmad, Shaukat Shaji and
lvluhammad Javed Amin who are trustees of Crescent Foundauon
to which a donation of Rs. 250,000 was given jor relief of flood victims.

OTHER INCOME

lnsurance claim relund
Lrabilrties witten back
Retum on deposits
Gain on disposa of fixed assets
lnsurance Agency Commission
Others

1992
Rupees

75,000
137,894

17,515

230,409

195,117
251,086
91,qr2

797,712
2,930

111r3?

48,752
1,403,946

420,952

1991

Rupees

50,000

2,O54

52,64

61 ,372

co, o/
484,62A

73,643

675,800

355,013
1i3'16,687
1 ,000,000

24. OTHER CHARGES

Defened cost
Wokers' Profit Participation Fund
Corporate assets tax
Expenses on issue of right shares

25. FINANCIAL CHARGES
lnterest on iong term loan
Surcharge on custom debentures
Mark-up on

Bedeemable capital
Export Refinance
Finances from associated undertakings (net)
Finances under mark-up anangernents

Finance and lease processing charges on
assets subject to linance leases
Penal interest
Commitment and other charges on foreign cunency loan
Exchange loss
Excise duty on running finances
lnteresl on Workers' Profils Participat.on Fund
Bank charges

Lllf"
8,816,885

2,296,554
1,s68,546

776,457
33,644,107

1,611,976
87,413
26,823

4,222,45
4,814

906,146

2,671,700

8,217,982
625

2,601,951
1,303,636
4,384,O45

14,334,116

15,1 B 1

39,717
86,368

655,453
4,200

793,981

53,962,886 32,437,2s5
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26. REMUNERATION OF CHIEF EXECU'IIVE AND OTHER EXECUTIVES

Chief Executive
1992 1991

Executives
1992 199'1

Total
1992 1991

Rup€es

Managerial
remuneration

Rent

Utilities

iiedical

Provident Fund
contribution

Club subscription
and expenses

Entertain ment

Telephone

Number ol persons

72O,OOO

s24,W

72,OOO

14,767

60,024

62,664

1,253,455

I

720,aoo

324,AOO

72,AAO

51 ,147

60 424

45 764

1,272,935

1

in the accbunls n

1,622,020

729,yA

162,202

57,177

't 25,386

68,894

79,014

20,O12

1,327,O24

595,677

132,370

79,889

1 10,388

49,409

67,000

13,700

902,020

405,918

90,20.2

42,41O

65,362

6,230

78,O14

20,012

647,O24

271,677

60,370

28,742

50,364

3,645

67,000

13,700

1,610,168

4

1,102s22

4

2,863,623 2,375,457

The aggregate amounts charged
Rs, 5,500 ('199'1 r Fs. 3,500)

,espect of directo.s fee pao [o Sever (199']:Seve1) d recrors was

ln addtion all other executlves are provided wth free use of company maintained cars, accord ng to their enttlements. The chief
execlrtive, executives and their families are also covered under group and hospitalisalion insurance,

27. TRANSACTIONS WTH ASSOCIATED UNDEBTAKINGS

Sale of goods and seMces
Fecoveries in respect of salaries of
Chief b(ecutve and staff

Mak-up paid (net)

Guarantee commission paid

lnsurance premium pad
Corporate service charges

1992
Rupses

1,s38,081

291,905
776,457

1,489,081
4,403,040

24O,OOO

199'1

Rupees

1,379,528

562,300
4,350,358
1 ,121 ,616
2,263,320

240,AOO



Crescelt Steel and Allied Products Limited

28. PLANT CAPACITY AND PRODUCTION

PIPE PLANT

The pant's instalied,/rated capacity for production s 26,500 tons annually on the basis of notional pipe size of
30'dia x 1/2" thickness. The actual production achieved during the year was 23,289 tons (1991 17]59 tons) line pipes
of vared sizes and thicknessos, which is equivalent to 44,379 tons {1990; 44,668 tons), if the actual production is
translated to the notional pipe size of 30" diameter.

29.

COATING PLANT

The Coating Plant has a capacity of externally shotblasting and coating of line p pe with 3 layer high/med um density
polyethylene coating at a rate of 250 square metres of surface area per hour on pipe sizes ranging lrom 219 to 1067 mm
outside dia and thickness ranging from 3 to 16 mm,

The annual capacity' of the Plant wods oLrt to 600,000 square metres outside surface of pipes based on notional slze of
30" dia on single shft working. Coating of 25,115 metres of 30' dia pipes (60,123 square metres suriace area) was
achieved during the perod from November 16 to December 31 , 1992.

TAXATION

29.1 The company has provided for minimum tax of O 5 per cent oI the declared tumover under section 8OD of the
ncome Tax Ord nance,'1979 for the year ended December 3't , 1992.

29.2 Accumulated tax osses as at December 31 , '1992 arnounted to Fs T T 7.690 mil on
(199i : Rs. 88.545 mil on)

29.3 The defened tax liab lity on account of t rn ng differences due to accelerated iax depreciation amounls to approximately
Fs 57.763 mii ion (1991 : Rs,34 nT llion).

Provision of delened taxation has not been made as the managemenl considers that ihe timing differences are not
likely to reverse n the forseeab e future in vew of accumulaled tax iosses.

COMPABATIVE FIGURES

Previous yeais figures have been reananged, wherever necessary, for the purposes of comparison.

Approved by the Board of Directors on
N/ay 29, T 993 and signed on its behatf

Ahsan M. Sal€em
Chief Executive

30.
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FORM '34'

PATTERN OF HOLDING OF SHARES HELD BY THE SHAREHOLDERS
as AT 31ST DECEMBER, 1992

Shareholdlng
No. ol Shareholdors From to Total Shares Held

462
420
'117

214
57
2A
22
2
2
1

3
1

2
1

2

1

101

501
1001
5001

10007
15001
20001
25001
30001
35007
40001
45001
50001
65007
75001

105001
160007
375001
475441
53m01
625001
645001
715001
795001
835001

1365001

100
500

1000
5000

10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
70000
80000

1 10000
165000
380000
480000
535000
630000
650000
72]crfr
800000
840000

1370000

43680
9C/24
s6260

542140
417731
237117
374240

48801
53601
31600

1 13600
444@
99440
51057

138541
75T60

105600
163224
374224
480000
531988
630000
645600

1440000
800000
836480

13667Cm

9840000

Categories ol Shareholders Number Shares Held Percantage

lndividuals
lnvestmert Companies
Insurance Companies
Joint Stock Companies
Financial lnsUtution
Oihers

3
2
8
6
4

2323352
544444

3T360
3276464
3526380

138000

23 61

432
33.30
35.84

1.40

TOTAL 1335 9840000 100.00

Others

N/odarabas
Trust

2
2

87840
50160

0. Bs
0.5T

TOTAL 1380Cn 1. 40
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NOTICE OF ANNUAL GENERAL MEETING

Notice s hereby given that the gth Annual Genera lvleei ng o{
the Crescent Steel and Allied Products Llmited wll be held on
Tuesday, June 29, '1993 at 11.00 a. m. at Pearl Continental
Hotel, Shahrah-e-Quaid-e-Azam, Lahore to transact the
fo lowing business :-

To confirm the [./ nutes of the 8th Annua General l\,4eeting

held on June 25, 1992.
To receive and adopt the Aud ted Accounts of the
Company for the year ended December 31, 1992
togetherwth the Directors and Auditors' Reports thereon,
To appo nt Aud tors for the year 1993 and to fix their
remuneration, The present Aud tors M/s A. F, Ferguson &
Company, Chartered Accountants, retire and being elgible,
offer themselves for reappointn'rent.

Rs 500 rnll ion, Bs, i 50 million and Bs. 200 mill on
respectvely and the Directors of Crescent Steel & Allied
Products Limlted have no vested inierest in the abovesaid
nvestments except that some of the Directors and thelr
re atives are aso Directors in the abovesaid Companies,

A copy of Memorandum and Articles of Associatlon;
each of the abovesa d Companies is kept at the
Beg stered Offce which can be inspected from 10.00 a,rn,
to 1 1 .30 a.m. on a working days upto June 27, T 993,

The Share Transfer Books of the Company wil remain
closed from June 23, 1 993 to June 29, 1993 (bolh days
inclusve),

By Order of the Board

ZAHEER A. SHAIKH
CORPORATE SECRETARY

Registered Offlce:
45-Shahrah-e-Quaid-e-Azam
Lahore-54000.

Daled ' l\,4ay 31 , 1993

NOTES:

4. Special Business:

To cons der and pass the following resolution under
section 208 of the Companies Ordinance, 1984:

"BesoLved that consent of the company be and is hereby
accorded to invest upto Bs 30 m lion in total n
purchas ng/acquiring ordinary shares of the following
associated undertak ngsi

i,
2.
3,
4.

Crescent Jute Products Limited.
Shakarganj Mi ls Limited,
Pakistan lnduslrial Leasing Corporation Um ted
Crescenl lnvestmenl Bank Lrmited.
The Crescent Textile N,,lills Limited.
Crescenl Sugar Mills & Distillery Limited. A member e igible to attend and vote at thls Nleeting

may appoint another member as h s,/her proxy to attend
and vote instead of him/her Proxies in order to be
etfective must be rece ved by the Company at the
Fegistered Office not later than 48 hours before the
time for holding the l\.4eeting.

Shareholders are requested to immediately not fy the
change in address I any.

Fesolved further that the Chief Execdive of the Company
be and is hereby authorised to take any or all necessary
actons to purchase/acquire the ordinary shares and to
dispose off the shares so purchased/ acquired as he
th nks fit on behaff oI the cornpany.'

STATEMENT UNDER SECTION 160 (1) (B) OF THE
coitPANtEs oRDINANCE, I 984

Crescent Jute ftodllCts Limited, Shakarganl lvlills Limited,
Pakistan lndustial Leasing Corporation Limited, Crescent
lnvestrnent Bank Limited, The Crescent Textile Mi s L mited
and Crescent Sugar tvlills and Distillery Llmited are
Associated Usted Companies wth an authorsed capital of
Rs. 200 million,8s.250 rnillion, 8s, 200 million,

2,

1.



gTH ANNUAL GENERAL MEETING

The Corporate Secretary
Crescent Steel and Allied Products Limited
45, Shahrah e Quaid-e-Azam
Lahore-54000.

PROXY FORM

and holder

(Name) (Address)

orfailing him.....,,., ..,,,,..,,,.....,,..,,,,of.

wiroisalsomemberof theCompanywideRegisteredFolioNo,,.,,.....,,,,,.,,,,,.asmy/ourproxytoattend

and vote for me/us and on mylourbehafatthe gth Annua General Meeting ofthe Crescent Steeland Allied

Products Limited to be held on Tuesday, June 29, 1993 and at any adjournment thereof,

Member:

Signature on
Rs..?=

Revenue
Stamp

Notes:

1 . A nember eligible to attend and vote at this l\,4eeting may appolnt any other member as his/her proxy
to attend and vote instead of hin/her. Proxies in orderto b€ effective mus't be received by the Company
at the Registered Office not later than 48 hours before the time of holding the Meeting.

Shareholders are requested to immediately notifu the change in address if any,

A proxy must be a member of the company. signature should agree with the specimen registered
with the Company,

2.

3.
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